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2023 review and 2024 outlook for the North Korean economy

Moon-Soo YANG (Professor, University of North Korean Studies)

It is difficult to find signs or circumstances of the North Korean
economy in 2023 that are worse than in 2022 in almost all fields, including
foreign trade, agriculture, manufacturing, construction, service, and
market prices and exchange rates. The North Korean economy in 2023
can be seen to have a strong short-term rebound as the coronavirus factor
is somewhat removed while the economy is on a downward curve in
the mid to long term due to the impact of sanctions against North Korea,

Of course, the North Korean government's policy efforts to pursue a
certain level of quantitative growth along with maintenance reinforcement
and the expansion of North Korea-Russia military and economic
cooperation due to the prolongation of the Russia-Ukraine war are
important factors, but they are secondary factors, While the impact of
sanctions and coronavirus (border closure) basically started as a shock
to the external economy, which led to a sharp contraction of the domestic
economy, the external economic sector is now recovering at a rapid pace,
leading to the recovery of the domestic economy, However, issues remain
regarding the speed and level of recovery and even its sustainability,

Even in 2024, there is little possibility that the North Korean economy
will break away from the long-term economic downturn or significant
negative growth trend that has continued since 2017, This is because
high-intensity sanctions against North Korea have continued since
2016-17. In 2024, while North Korea's long-term trend will be maintained
as in 2022 and 2023, there may be slight positive or negative changes

in the short term,
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Under the current conditions, it is not very likely that North Korea-China
trade will exceed the growth rate and amount of 2023 in 2024. As long
as sanctions against North Korea remain in place, there is little chance
of exceeding the 2019 level, Of course, trade and economic cooperation
with Russia are separate issues. The North Korean economy in 2024 is
expected to be influenced more by external factors, especially the
direction of North Korea-China relations and North Korea-Russia relations,

than by North Korea's domestic factors such as economic policy,

Key Words: North Korean Economy Policy, North Korean Economy
Outlook, North Korean Sanction, COVID-19, North Korea-Russia Economic

Cooperation



