Unaudited supplementary information
(Expressed in United States dollars)

(@)

Capital adequacy ratio

Capital disclosures under Basel Il

At 12/31/2014

Cross
references to
Balance Sheet
reconciliation
under Base] 1}l

premium 30,000,000 [5]
2|Retained eamings 19,044,727 [6] + 7]
3iDisclosed reserves 1,632,010 (8]

Directly issued capital subject fo phase out from CET1 capital (only
applicable o non-joint stock companies)

Not applicable

Minotity interests arising from CET1 capital instruments issued by
consolidated bank subsidiaries and held by third parties (amount alicwed in

CETH capital of the consolidation group)
CETA capit !

Valuation adjustments

50,676,737

Goodwill (net of associated deferred tax liability)

Other intangible assets (net of associated deferred tax liability)

10

Defarred tax assets net of deferred tax liabilities

423,934

(3] - [9]

11

Cash flow hedge reserve

12

Excess of total EL amount over total eligible provisions under the IRB
approach

13

Gain-on-sale arising from securitization transactions

14

Galns and losses due to changes in own credit risk on fair valued liabilities

15

Defined benefit pension fund net assets (net of associated deferred tax
liabilities}

16

Investments in own CET1 capital instruments (if not already netted off paid-
in capital on reported balance sheet)

17

Reciprocal cross-hotdings in CET1 capital instruments

18

Insignificant capital investments in CET1 capital instruments issued by
financial sector entities that are outside the scope of regulatory consolidation
{amount above 10% threshold)

19

Significant capital investments in CET1 capital instruments issued by
financial sector entities that are outside the scope of regulatory consolidation
{amount above 10% threshold)

20

Mortgage servicing rights (amount above 10% threshold)

Not applicable

21

Deferred tax assets arising from temporary differences {amount above 10%
threshold, net of related tax liability)

Not applicable




Unaudited supplementary information
{Expressed in United States dollars)

(a)

22

Capital adequacy ratio (continued)

Capital disclosures under Base! lil

Amount exceeding the 15% threshoid '

At 12/31/2014

Not applicable

Cross
references to
Balance Sheet
reconciliation
under Basel il|

23

of which: significant investments in the common stock of financial sector
entities

Not applicable

24

of which: morigage servicing rights

Not applicable

25

of which: deferred tax assets arising from temporary differences

Not applicable

26

National specific regulatory adjustments applied to CET1 capital

26a

Cumulative fair value gains arising from the revaluation of land and buildings
(own-use and investrment properties}

26b

Regulatory reserve for general banking risks

28¢

Securitization exposures specified in a notice given by the Monetary
Authority

26d

Cumulative losses below depreciated cost arising from the institution’s
holdings of land and buildings

26e

Capital shortfall of regulated non-bank subsidiaries

26

fa)

Capital investment in a connected company which is a commercial entity
(amount above 15% of the reporting institution's capital base}

27

Regulatory deductions applied to CET1 capital due to insufficient AT1 capital

28

and Tier 2 capital to cover deductions

423,834

29

30

S
Qualifying AT1 capital instruments plus any related share premium

50,252,803

31

of which: classified as equity under applicable accounting standards

32

of which: classified as liabilities under applicable accounting standards

33

Capital instruments subject to phase out arrangements from AT1 capital

34

AT1 capital instruments issued by consolidated bank subsidiaries and held
by third parties (amount aliowed in AT capital of the consolidation group)

35

of which: AT1 capital instruments issued by subsidiaries subject to phase out
arrangements

36




Unaudited supplementary information
{Expressed in United Slates deliars)

(a)

Capital adequacy ratio (continued)

Capital disclosures under Basel lil

Investments in own AT1 capital instruments

At 12/31/2014

Cross
references to
Balance Sheet
reconciliation
under Basel !l

Reciprocal cross-holdings in AT1 capital instruments

39

Insignificant capital investments in AT1 capital instruments issued by
financial sector entities that are outside the scope of regulatory consolidation
tamount above 10% threshald)

40

Significant capital investments in AT1 capital instruments issued by financial
sector entities that are outside the scope of regulatory consalidation

41

National specific regulatory adjustments applied to AT 1 capital

42

Regulatory deductions applied to AT1 capital due fo insufficlent Tier 2 capital

to cover deductions

46

Qualifying Tier 2 capital instruments plus any related share premium

50,252,803

e

15,000,000

47

Capital instruments subject to phase out arrangements from Tier 2 capital

48

Tier 2 capital instruments issued by consolidated bank subsidiaries and held
by third parties (amount allowed in Tier 2 capital of the consolidation group)

49

of which: capital instruments issued by subsidiaries subject fo phase out
arrangements

50

Coliective impairment alfowances and regulatory reserve for general

2,498,301

[1]+ 2]

52

banking risks eligible for inclusion in Tier 2 capital

Investrments in own Tier 2 capital instruments

17,498,301

53

Reciprocal cross-holdings in Tier 2 capital instruments

54

Insignificant capital investments in Tier 2 capital instruments issued by
financial sector enfifies that are outside the scope of regulatory
consolidation (amount above 10% threshold)

1,099,380

55

Significant capital investments in Tier 2 capital instruments issued by
financial sector entities that are outside the scope of regulatory

conscdlidation

3



Unaudited supplementary information
{Expressed in United States dollars)

(a)

56

Capital adequacy ratio (continued)

Capital disclosures under Basel lll

National specific regulatory adjustments applied to Tier 2 capital

At 12/31/2014

Cross
references to
Balance Sheet
recongciliation
under Basel il

Add back of cumulative fair value gains arising from the revaluation of fand

56aland buildings (own-use and investment properties) eligible for inclusion in -
Tier 2 capital
1,099,380
16,358,921
66,651,724
304,825,850
16.49%
16.49%
21.87%
0.00%
65| of which: capital conservation buffer requirement 0.00%
66 |of which: bank specific countercyclical buffer requirement 0.00%
&7 | of which: G-SIB or D-8IB buffer requirement 0.00%

69

National CET1 minimum ratio

0.00%

Not applicable

70

National Tier 1 minimum ratio

Not applicable

7

—

National Total capital minimum ratio

Not applicable




Unaudited supplementary information
(Expressed in United States dollars)

(a) Capital adequacy ratio (continued)

72

Capital disclosures under Basel lil

Insignificant capital investments in CET1 capital instruments, AT1 capital
instruments and Tier 2 capital instruments issued by financial sector entities
that are outside the scope of regulatory consolidation

At 1213172014

Cross
references to
Balance Sheet
reconciliation
under Basel Il

Significant capital invesiments in GET1 capital instruments issued by

73| financial sector entities that are outside the scope of regulatory

consolidation

74

Mortgage setvicing rights (net of related tax liability}

Not applicable

7

76

Defarred tax assets arising from temporary differences (net of related tax

5 liabifity)

Provisions eligible for inclusion in Tier 2 in respeét of expostres subject fo
the basic approach and the standardized (credit risk) approach (prior {0
application of cap)

Not applicable

7

iy}

Gap on inclusion of provisions in Tier 2 under the basic approach and the
standardized (credit risk) approach

Provisions eligible for inclusion in Tier 2 in respect of exposures subject to
the IRB approach (prior to application of cap)

9| Cap for inclusion of provisions in Tier 2 under the IRB approach

Current cap on CET1 capital instruments subject to phase out arrangements

Not applicable

Amount excluded from CET1 due to cap (excess over cap after redemptions
and maturities)

—_

Not applicable

8

2| Current cap on AT capital instruments subject fo phase out arrangements

8

Amount excluded from AT1 capital due to cap (excess over cap after
redemptions and maturifies)

[4%]

8

4| Current cap on Tier 2 capital instruments subject to phase out arrangements

8

Amount excluded from Tier 2 capital due to cap (excess over cap after
redemptions and matutrities)

N




Unaudited supplementary information
(Expressed in United States dollars)

(a) Capital adequacy ratio (continued)

Notes ;

Elements where a more conservative definition has been app
standards:

fied in the BCR relative to that set out in Basel lil capital

R

Deferred tax assets net of deferred tax liabilities 423,934

423,934

Explanation

As set out in paragraphs 69 and 87 of the Base
that rely on future profitability of the bank to be realized are to be deducted, whereas DTAs which
temporary differences may be given fimited recognition {
from CET1 capital up to the specified threshold). In Hong Kong,
irrespective of their origin, from CET1 capital. Therefore, the amount 1o be deducted as reported
greater than that required under Basel lll.

The amount reported under the column

10

relate to temporary differences to the extent not in excess of the 10% threshold set for DTAs arisi
differences and the aggregate 16%
significant investments in CET1 capital instruments issued by financial sector entities (excluding t

loans, faciliies and other credit exposures to connected companies) under Basel .

[ 11l text issued by the Basel Committee (December 2010), DTAs
n CET1 capital (and hence be excluded from deduction
an Al is required to deduct ali DTAs in full,
"Rasel 1l basis" in this box represents the amount reported in row 10 (L.e.

the amount reported under the "Hong Kong basis”) adjusted by reducing the amount of DTAs to be deducted which

threshold set for MSRs, DTAs arising from temporary differences and

relate to

in row 10 may be

ng from temporary

hose that are

Remarks:

The amount of the 10% / 15% thresholds mentioned above is caloulated based on the amount of CET1 capital
Abhreviations:
CET1: Common Equity Tier 1
AT1: Additional Tier 1
Main Features under Baset llI
At 1213112014
1|Issuer KEXIM Asia Limited
Unique identifier (eg CUSIP, ISIN or Bloomberg identifier for private NA
placement) n
3|Govemning law(s) of the instrument Hong Kong Laws
Regulatory treatment
Common Equi .
4 Transitional Basel III rules’ . quity Tier 2
Tier 1
Common Equi ,
3 Post-transitional Basel TII rules’ Tier 1 quity Tier 2
6 Eligible at solo*/group/group & solo Solo* Solo*
7 Instrument type (types to be specified by each Jjurisdiction) QOrdinary Shares fol,;l:;ordmated
! . . ; TTT 30 miilion 15 million
Amount Iecogmse.d in regulatory capital (Currency in million, as of <hates as at toans as at
most recent reporting daie) 3] December 2014 |31 December 2014
91Par value of instrument USD 1 USD 1
10| Accounting classification Sha.reholders Llabﬂfty )
equity amortised cost




Unaudited supplementary information
{Expressed in United States deliars)

(a) Capital adequacy ratio (continued)

Main Features under Basel H]

At 12/31/2014
11{Original date of issuance 4 March 2004 |6 November 2012
12 |Perpetual or dated Perpetual Dated
13 Original maturity date no maturity 10 December 2022
14|1ssuer call subject to prior supervisory approval Yes Yes
15 Optional call date, contingent call dates and redemption amount  |N.A. ig gfﬁfxber 2017,
16 Subsequent call dates, if applicable N.A. N.A.
Coupons / dividends '
17 Fixed or floating dividend/coupon Floating dividend |Floating coupon
18 Coupon rate and any related index No 3 months LIBOR
+1.5%
19 Existence of a dividend stopper No No
20 Fully discretionary, partially discretionary or mandatory ggli)r/etionary Mandatory
21 Existence of step up or other incentive to redeem No No
22 Noncumulative or cumulative Noncumulative |Noncumulative
23|Convertible or non-convertible Non-convertible |Non-convertible
24 If convertible, conversion trigger (s) N.A. N.A.
25 If convertible, fully or partially N.A. N.A,
26 If convertible, conversion rate N.A. N.A.
27 If convertible, mandatory or optional conversion N.A. N.A.
28 If convertible, specify instrument fype convertible into N.A. N.A,
29 If convertible, specify issuer of instrument it converts into N.A. N.A.
30| Write-down feature No No
31 If write-down, write-down triggei(s) N.A. N.A.
32 If write-down, full or partial N.A. N.A.
33 If write-down, permanent or mporary N.A. N.A.
34 If teporary write-down, description of write-up mechanism |N.A. N.A,
35 Position in subordination hierarchy in liquidation {specify instrument Subordinated  |Senior creditors,
type immediately senior to instrument) creditors, [1]  |[46]
36|Non-compliant fransitioned features No No
37|If yes, specify non-compliant features N.A, MN.A.

Footnote:
Regulatory treatment of eapital instruments subject {o transitional arrangements provided for in

i

+

*

Schedule 4H of the Banking (Capital) Rules

Regulatory treatment of capital instruments not subject to transitional arrangements provided

Jor in Schedule 4H of the Banking (Capital) Rules
Include solo-consolidated




Unaudited supplementary information
(Expressed in United States dollars)

(a) Capital adequacy ratio (continued)

Balance Sheet reconciliation under Basel !l!

Balance Sheet Under Cross
as in published regulatory references
financial scope of to Definition of
statements consolidation Capital
At12/31/2014 At 12/31/2014 Components
Assets _ T T '
Cash and balances with banks and other financiat 4,779,993 4,?79,993
institutions
Loans and advances to banks and others financial 24,091,104 24,091,104
institutions
Of which: collective impairment allowances 243,930 11
Loans and advances to customers 223,058,166 223,058,166
Of which: collective impairment allowances 2,254,371 2}
Available-for-sale invesiments 83,380,760 83,380,760
Held-to-maturity investments 11,817,875 11,917,875
Properly, plant and equipment 78,680 78,680
Deferred tax assets 154,652 154,652 [3]
Other assets 2,267,896 2,267,898
Taxation recoverable 18,147 18,147
TOTAL ASSETS 349,747,273 349,747,273
Equny and liabilities : RN o -
Deposits and balances from lmmedlate holdmg company 11,672,300 11,672,300
Deposits and balances from banks and other financial 103,708,550 103,706,550
institutions
Derivative financial liabilities 188,654 188,654
Long-term borrowings from immediate holding company 87,972,500 87,972,500
Long-term borrowings from other financial institutions 79,806,356 79,908,356
Subordinated liahilities 15,000,000 15,000,000 [4}
Other liabilities 893,458 893,458
Total liabilities 299,339,818 299,339,818
Equity S T ‘
Share capital 30,000,000 30,000,000 [5]
Reserves 20,407,455 20,407,455
Of which: retained profits 15,902,249 i6]
proit for the period 3,142,477 (71
AFS invesiment revaluation reserve 1,632,011 (8]
deferred tax assets (269,282} [9]
Total equity 50,407,455 50,407,455
TOTAL EQUITY AND LIABILITIES 349,747,273 349,747,273




Unaudited supplementary information

(Expressed in United States dollars)
in accordance with the Banking {Capital) Rules, the Company uses the basic approach to calculate its credit risk.
In addition, the Company adopts the basic approach for operational risk.

The capital adequacy ratio at 31 December 2014 is calculated in accordance with HKMA implemented Basel Il
capital adequacy requirements in the Banking {Capital) Rules with effect from t January 2013,
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