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KEXIM Asia Limited

Regulatory Disclosures

Capital adequacy ratio

Capital disclosures under Basel lli

Directly issued qualifying CET1 capital instruments pius any related share

At 6/30/2016

Cross
references to
Balance Sheet
reconciliation
under Basel Il

=

i premium 30,000,000 (5]
2|Retained earnings 22,511,585 6] + {71
3|Disclosed reserves 1,420,947 [8]

Directly issued capital subject to phase out from CETT capital {only
applicable to non-joint stock companies)

Not applicable

Minority interests arising from CET1 capital instruments issued by
consolidated bank subsidiaries and held by third parties (amount allowed in

CET1 capital of the consolidation group}

P :itéi_'ibefo_lij:é reg ul

53,932,532

(amount above 10% threshold)

7 |Valuation adjustments -
8|Goodwill (net of associated deferred tax liability) -
g|Other intangible assets (net of associated deferred tax liability} -
10|Deferred tax assets net of deferred tax liabilities 384,816 [3]1- [9]
11iCash flow hedge reserve -
12 Excess of total EL amount over total eligible provisions under the IRB :
approach
13|Gain-on-sale arising from securitization fransactions -
14|Gains and losses due to changes in own credit risk on fair valued liabilities -
15 Defined benefit pension fund net assets (net of associated deferred tax )
liabilities)
16 Investments in own CET1 capital instruments {if not already netted off paid-in )
capital on reported balance sheet)
17 |Reciprocal cross-holdings in CET1 capital instruments -
Insignificant capital investments in CET1 capital instruments issued by
18ifinancial sector entities that are outside the scope of regulatory consolidation -
{amount above 10% threshold)
Significant capital investments in CET1 capital instruments issued by
19 |financial sector entities that are oulside the scope of regulatory consolidation -
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Capital adequacy ratio (continued)

Capital disclosures under Basel Ill

Mortgage servicing rights (amount above 10% threshold)

At 6/30/2016

Not applicable

Cross
references to
Balance Sheet
reconciliation
under Basel 1|

Deferred tax assets arising from temporary differences (amount above 10%

and Tier 2 capital to cover deductions

21 threshold, net of related tax liability) Not applicable
22 [Amount exceeding the 15% threshold Not applicable
23 of V.\a'll'llchi significant investments in the common stock of financial sector Not applicable
entities .
24 |of which: mortgage servicing rights _ Not applicable -
25|of which: deferred tax assets arising from temporary differences Not applicable
26 |National specific regulatory adjustments applied to CET1 capital -
%% Cumulative fair value gains arising from the revaluation of land and buildings }
a (own-use and investment properties)
26b|Regulatory reserve for general banking risks -
28 Securitization exposures specified in a notice given by the Monetary ;
¢ Authority
26d Cumulative losses below depreciated cost arising from the institution's }
holdings of land and buildings
26e|Capital shortfall of regulated non-bank subsidiaries -
26f Capital investment in a connected company which is a commercial entity )
{amount above 15% of the reporting institution's capital base)
07 Regulatory deductions applied to CET1 capital due to insufficient AT1 capital )

28/’

384,816

30

Qualifying AT1 capital instruments plus any related share premium

53,647,716

31

of which: classified as equity under applicable accounting standards

32

of which: classified as liahilities under applicable accounting standards

33

Capital instruments subject to phase out arrangements from AT1 capital

34

AT1 capital instruments issued by consolidated bank subsidiaries and held
by third parties (amount allowed in AT1 capital of the consolidation group)

35

of which: AT1 capital instruments issued by subsidiaries subject to phase out
arrangements

36
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Capital adequacy ratio (continued)

Capital disclosures under Basel 1l

Investments in own AT1 capital instruments

At 6/30/2016

Cross
references to
Balance Sheet
reconciliation
under Basel Il

38

Reciprocal cross-holdings in AT1 capital instruments

39

Insignificant capital investments in AT1 capital instruments issued by
financial sector entities that are outside the scope of regulatory consolidation
{amount above 10% threshold)

40

Significant capital investments in AT1 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation

41

National specific regulatory adjustments applied to AT1 capital

42

Regulatory deductions applied to AT+t capital due to insufficient Tier 2 capital

to cover deductions

46

Qualifying Tier 2 capital instruments plus any related share premium

15,000,000

47

Capital instruments subject to phase out arrangements from Tier 2 capital

48

Tier 2 capital instruments issued by consolidated bank subsidiaries and held
by third parties (amount alfowed in Tier 2 capital of the consolidation group)

49

of which: capital instruments isstued by subsidiaries subject to phase out
arrangements

50

Collective impairment allowances and regulatory reserve for general banking

2,213,420

(11+[2]

52

risks eligible for inclusion in Tier 2 capital

Investments in own Tier 2 capital instruments

17,213,420

53

Reciprocal cross-holdings in Tier 2 capital instruments

54

Insignificant capital investments in Tier 2 capital instruments fssued by
financial sector entifies thaf are outside the scope of regulatory consolidation
{amount above 10% threshold)

55

Significant capital investments in Tier 2 capital instruments issued by
financial sector entities that are outside the scope of regulatory consolidation
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Regulatory Disclosures

Capital adequacy ratio (continued)

Cross
references to
Balance Sheet
reconciliation
At 6/30/2016 | under Basel I}}

Capital disclosures under Basel lll

7 s

56 |National specific regulatory adjustments applied fo Tier 2 capital -

Add back of cumulative fair value gains arising from the revaluation of land
56aland buildings (own-use and investment properiies) eligibie for inclusion in -
Tier 2 capital

17,213,420
70,761,136
319,384,813

59| Total capital (Tota

60|Total risk weight

16.77%

18.77%

22.16%

0.00%

65 |of which: capital conservation buffer requirement 0.00%
66| of which: bank specific countercyclical buffer requirement 0.00%

67|of which: G-S1B or D-SIB buffer requirernent 0.00%

69|National CET1 minimum ratio Not E.?IPP”Céblé.f

70| National Tier 1 minimum ratio ' o : o 1 Not applicable

71| National Total capital minimum ratio Not applicable
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Capital adequacy ratio (continued)

Capital disclosures under Basel lll

Insignificant capital investments in CET1 capital instruments, AT1 capital
instruments and Tier 2 capital instruments issued by financial sector entifies
that are outside the scope of regulatory consolidation

At 6/30/2016

under Basel |

Cross
references to
Balance Sheet
recongciliation

73

Significant capital investments in CET1 capital insfruments issued by
financial sector enfities that are outside the scope of regulatory consolidation

74

Mortgage servicing rights (net of related tax liability)

Not applicable

75

Deferred tax assets arising from temporary differences. (net of related tax

liability) k

Not applic_abfl_é,_: :

76

Provisions eligible for inclusion in Tier 2 in respect of exposures subject to
the basic approach and the standardized (credit risk} approach (prior to
application of cap)

77

Cap on inclusion of provisions in Tier 2 under the basic approach and the
standardized (credit risk) approach

78

Provisions eligible for inclusion in Tier 2 in respect of exposures subject to
the IRB approach (prior to application of cap)

79

80

Cap for inclusion of provisions in Tier 2 under the IRB approach

Current cap on CET1 capital instruments subject fo phase out a'r(ange__ments_

i e

Not applicable

81

and mattirities)

Amount excluded from CETT due to cap (excess over cap affer redempﬁons )

Npt_appligable

82

Current cap on AT1 capital instruments subject to phase ouf arrangements

83

Amount excluded from AT1 capital due to cap (excess over cap after
redemptions and matrities)

84

Current cap on Tier 2 capital instruments subject to phase out arrangements

85

Amount excluded from Tier 2 capital due to cap {excess over cap after

redemptions and maturities)
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Capital adequacy ratio (continued)

Notes :
Elemenis where a more conservative definition has been applied in the BCR relative to that set out in Basel 1] capital

standards:;

Row

o basis

10

Deferred tax assets net of deferred tax liabilities

384,816

384,816

Explanation

required under Basel 111

and other credit exposures to connected companies) under Basel Il

As set out in paragraphs 69 and 87 of the Basel |l text issued by the Basel Committee {December 2010), DTAs that
rely on future profitability of the bank to be realized are to be deducted, whereas DTAs which relate to temporary
differences may be given Jimited recognition in CET1 capital (and hence be excluded from deduction from CETH
capital up to the specified threshold). In Hong Kong, an Al is required to deduct all DTAs in full, irrespective of their
origin, from CET1 capital. Therefore, the amount to be deducted as reported in row 10 may be greater than that

The amount reported under the column "Basel Il basis" in this box represents the amount reported in row 10 {i.e.
the amount reported under the "Hong Kong basis") adjusted by reducing the amount of DTAs to be deducted which
relate to temporary differences to the extent not in excess of the 10% threshold set for DTAs arising from temporary
differences and the aggregate 15% threshold set for MSRs, DTAs arising from temporary differences and significant
investments in CET1 capital instruments issued by financial sector entities (excluding those that are loans, facilities

Remarks;

The amount of the 10% / 15% thresholds mentioned above is calculated based on the amount of CET1 capital

Abbreviations:
CET1: Commen Equity Tier 1
AT1: Additional Tier 1

Main Features under Basel lll

At 6/30/2016
1}Issuer KEXIM Asia Limited
Unique identifier (eg CUSIP, ISIN or Bloomberg identifier for private NA
placement) T
3|Governing law(s) of the instrument Hong Kong Laws
Regulatory treatment
Common Equi ,
4 Transitional Basel HI rules” Tier | quity Tier 2
r Common Equity |,

5 Post-transitional Basel TIT rules’ Tielr 1 WY I rier 2

6 Eligible at solo*/group/group & solo Solo* Solo*

7 Instrument type (types to be specified by each jurisdiction) Ordinary Shares 1801;?]01'dmated
Amount recognised in regulatory capital (Currency in million, as of USD 30 m UsSD15 m
most recent reporting date)

9|Par value of instrument No par value USD15

{(issue USD30m) m
10{Accounting classification Shar eholders L]abll.lty .
equity amortised cost




KEXIM Asia Limited

Regulatory Disclosures

Capital adequacy ratio (continued}

Main Features under Basel Ill

At 6/30/2016

11|Original date of issuance 4 March 2004 |6 November 2012
12 {Perpetual or dated Perpetual Dated
13 Original maturity date no maturity 10 December 2022
14|Issuer call subject to prior supervisory approval Yes Yes
15 Optional call date, contingent call dates and redemption amount  |[N.A. ig g?ﬁ?;zber 2017,
16 Subsequent call dates, if applicable N.A. N A,

Coupons / dividends
17 Fixed or floating dividend/coupon Floating dividend |Floating coupon
18 Coupon rate and any related index No irln.gzl/‘;hs LIBOR
19 Existence of a dividend stopper No No
20 Fully discretionary, partially discretionary or mandatory iilggetionaw Mandatory
21 Existence of step up or other incentive to redeem No No
22 Noncumulative or cumulative Noncumulative |Noncumulative
23|Convertible or non-convertible Non-convertible [Non-convertible
24 If convertible, conversion trigger (s) N.A. N.A.
25 If convertible, fully or partially N.A. N.A.
26 If convertible, conversion rate N.A. NA.
27 If convertible, mandatory or optional conversion N.A. N.A.
28 If convertible, specify instrument type convertible into N.A. N.A.
29 If convettible, specitfy issuer of instrument it converts into N.A. N.A.
30| Write-down feature No No
31 If write-down, write-down trigger(s) N.A, N.A.
32 If write-down, full or partial N.A. N.A.
33 If write-down, permanent or temporary N.A. N.A.
34 If temporary write-down, description of write-up mechanism  [N.A. N.A,
35 Position in subordination hierarchy in liquidation (specify instrument |Subordinated Senior creditors,

type immediately senior to instrument) creditors, [1]  |[46]
36{Non-compliant transitioned features No No
37|1f yes, specify non-compliant features N.A, N.A.

Footnote:

i

+

*

Regulatory treatment of capital instruments subject to transitional arvangements provided for in

Schedule 4H of the Banking (Capital} Rules

Regulatory treatment of capital instrimenfs nof subject to fransitional arrangements provided

Jor in Schedule 4H of the Banking (Capital) Rules
Include solo-consolidated
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Regulatory Disclosures

Capital adequacy ratio (continued)

Balance Sheet reconciliation under Basel Il

Balance Sheet Under Cross
as in published regulatory references
financial scope of to Definition of
statements consolidation Capital
At 6/30/2016 At 6/30/2016  Components
Assets . Lo RN . B :
Cash and balances with banks and other financial
institutions 8,303,376 8,303,376
Loans and advances to banks and others financial
institutions 17,638,299 | 17,638,299
Of which: collective impairment allowances ' 193,331 [1]
l.oans and advances to customers 184,740,280 184,740,280 :
OFf which: collective impairment allowances 2,020,089 2]
Available-for-sale investments 158,746,376 158,746,376
Property, plant and equipment 3,098 3,008
Deferred tax assets 328,342 328,342 [3]
Other assets 2,010,871 2,010,871
Taxations recoverable - -
TOTAL ASSETS 371,771,542 371,771,542
Equity and liabilities : ' R T
Deposits and balances from immediate holdlng company 12,891,897 12,891,897
Deposits and balances from banks and other financial 109,754,009 109,754,009
institutions
Derivative financial liabilities 32,832 32,832
Tax payable 50,840 50,640
Long-term borrowings from immediate holding company 103,000,000 103,000,000
Borrowings from other financial institutions 69,270,879 69,270,879
Subordinated liabilities 15,000,000 15,000,000 (4}
Other liabilities 7,895,227 7,895,227
Total liabilities 317,895,484 317,895,484
Equity R, S e e
Share capital 30,000,000 30,000,000 [5]
Reserves 23,876,058 23,876,058
Of which: retained profits 21,594,619 (6]
profit for the period 916,966 [7]
AFS investment revaluation reserve 1,420,947 [8]
deferred tax assels (56,474} [9]
Total equity 53,876,058 53,876,058
TOTAL EQUITY AND LIABILITIES 371,771,542 371,771,542




KEXIM Asia Limited
Regulatory Disclosures
Leverage ratio

At 6/30/2016 At 12/31/2015

Leverage ratio 14.25% 14.61%

The leverage ratio was complied in accordance with the Leverage Ratio Framework issued by the HKMA.

Regulatory Disclosures

(a) Summary Comparison Table

At 6/30/2016 At 12/31/2015

1| Total consolidated assets as per published financial 371,771,542 350,955,510

statements

2|Adjustment for investments in banking, financial, 2,823,853 2,305,813
insurance or commaercial entities that are consolidated
for accounting purposes but outside the scope of
regulatory consolidation

3{Adjustment for fiduciary assets recognised on the 0 0
balance sheet pursuant to the operative accounting
framework but excluded from the leverage ratio
exposure measure

4{Adjustments for derivative financial instruments 552,500 606,907

5| Adjustment for securities financing transactions (i.e. 0 0
repos and similar secured lending)

6|Adjustment for off-balance sheet items (i.e. conversion 793,876 227,873
to credit equivalent amounts of off-balance sheet
exposures)

7 |Other adjustments (384,816) (384,816)

‘8] Leverage ratio exposure . . ' . | 375,656,955 353,711,287
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Regulatory Disclosures

Leverage ratio (continued)

(b) Leverage Ratio Common Disclosure Template

- ‘On-balance sheet exposures

At 6/30/2016

At 12/31/2015

On-balance sheet items (excluding derivatives and
SFTs, but including collateral)

374,695,395

353,261,323

Less: Asset amounts deducted in determining Basel 1
Tier 1 capital (reported as negative amounts)

(384,816)

(384,816)

Total on-balance sheet exposures (excluding
derivatives and SFTs) (sum of lines 1 and 2)

374,310,579

352,876,507

‘Derivative exposures

Replacement cost associated with all derivatives
transactions (i.e. net of eligible cash variation margin)

29407

Add-on amounts for PFE associated with all derivatives
transactions

552,500

577,500

Gross-up for derivatives collateral provided where
deducted from the balance sheet assets pursuant to
the operative accounting framework

Less: Deductions of receivables assets for cash
variation margin provided in derivatives transactions
(reported as negative amounts)

Less: Exempted CCP leg of client-cleared trade
exposures (reported as negative amounts)

Adjusted effective notional amount of written credit
derivatives

10

Less: Adjusted effective notional offsets and add-on
deductions for written credit derivatives (reported as
negative amounts)

11

Total derivative exposures {sum of lines 4 to 10)

552,500

7606,907

10
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Regulatory Disclosures

Leverage ratio (continued)

(b) Leverage Ratio Common Disclosure Template

At 6/30/2016  At12/31/2015

Securities financing transaction .exposures
12|Gross SFT assets (with no recognition of netting), after
adjusting for sales accounting transactions

13|Less: Netted amounts of cash payables and cash 0 0
receivables of gross SFT assets (reported as negative
amounts)
14|CCR exposure for SFT assets 0 0
15|Agent transaction exposures 0 0
16| Total securities financing transaction exposures (sum -0 -0

of lines 12 to 15)

Other off-balance sheet exposures - RO S
17| Off-balance sheet exposure at gross notional amount 3,387,752 455,746

18|Less: Adjustments for conversion to credit equivalent (2,593,876) (227,873)
amounts (reported as negative amounts)

19| Off-balance sheet items (sum of lines 17 and 18) 793,876 227,873

Capital and-total exposures ..~ - = o FRREHa
20|Tier 1 capital 53,547,716 51,694,544

21|Total exposures (sum of lines 3, 11, 16 and 19) 375,656,955 353,711,287

"‘Leverage ratio

11




KEXIM Asia Limited

Regulatory Disclosures

Countercyclical Capital Buffer Ratio

Countercyclical Capital Buffer Ratio

At 6/30/2016 At 12/31/2015

0.027% 0.000%

Geoagraphical breakdown of risk-weighted amounts (RWA) in relation to private sector credit

exposures

At 30 June 2016

1 [Hong Kong SAR 0.625 9,640,843
2 |China 0 4,008,399 |
3 [Brazil 0 4,827,068 ‘
4 |Japan 0 505,200
5 |South Korea 0 196,783,635
6 {United Kingdom 0 5,990,010

7 |United States

3,556,478

Total

225,311,633 0.027%

12
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Regulatory Disclosures

Liquidity maintenance ratio ("LMR")
At 6/30/2016 At 12/31/2015

Average LMR for the period 353.73% 281.67%

The Liquidity Ratio specified under section 102 of the Banking Ordinance was replaced by the
LMR on 1 January 2015. LMR was compiled in accordance with the Banking (Liquidity) Rules
issued by the HKMA with effect from 1 January 2015 for the implementation of the Basel Il}
capital framework.

The average LMR is computed as the arithmetic mean of the average value of the LMR for each
calendar month as reported in the liquidity position submitted for the year.

(a) Approach to liquidity risk management

The Company's approach to liquidity risk management is based on the building blocks of
governance by framework, oversight by risk management committees, and internal control
policies that define specific risk methodologies. Processes and systems are in place to measure,
limit and control exposures based on the risk methodologies defined.

13
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