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Quarterly Report

Template OV1: Overview of RWA

Purpose:

To provide an overview of capital requirements in terms of a detailed breakdowns of RWAs for various risks.

Scope of application:

The template is mandatory for all Als incorporated in Hong Kong.

Content:

RWA and capital requirements under the Pillar 1 framework,

Frequency:

Quarterly.

Format:

Fixed.

Accompanying narrative:

An Al should explain the drivers behind differences in reporting periods T and T-1 where these differences are material. The Al should also
explain the adjustments made if capital requirements in column (c) do not correspond to 8% of RWA in column (a). If an Al uses the internal
models method under the market-based approach to calculate its equity exposures in the banking book pursuant to the BCR, it should provide a
description of its internal models used in an accompanying narrative.

Corresponding BDR
section:

16C

(@) | (b) ©)
RWA Minimt.lm capital
requirements
31-Mar-18 31-Dec-17 31-Mar-18
UsD USD UshD
T T-1 T
1 Credit risk for non-securitization exposures 323,445,334 322,502,243 25,875,627
2 Of which STC approach 0 0 k 0
2a Of which BSC approach 323,445,334 322,502,243 25,875,627
3 Of which IRB approach 0 0 0
4 Counterparty credit risk 0 0 0
5 Of which SA-CCR 0 0 0
5a OF which CEM 0 0 0
6 Of which IMM(CCR) approach , 0 o 0
Equity exposures in banking book under the markethaged approach 0 0 0
CIS exposures ~ LTA ' 0 0 0
CIS exposures — MBA o 0 0
10 CIS exposures — FBA 0] 0 0
11 |Settlement risk ; o| 0 0
12 Securitization exposures In banking book * 0] 0 0
13 Of which IRB(S) approach - ratings-based method o 0 o
14 Of which IRB(S) approach — supeNisory formula method 0 0 0
15 Of which STC(S) approach k - 0 0 0
16 Market risk 12944 93,438 1,036
17 _Of which STM approach 12,944 k 93,438 1,036
18 Of which IMM approach 0 of 0
19 Operational risk 8,855,735 8,885,263 708,459
20 Of which BIA approach 8,855,735  8,,885’,263 708'45,9;
21 Of which STO approach 0 0 0
2la Of which ASA approach 0 0
22 | Of which AMA approach , N/A N/A | N/A
23 Amounts below the thresholds for deduction (subject to ;250% RW) 0 ) 0
24 Capital floor adjustment 0 0 0
24a Deduction to RWA 0 0 0
Of which portion of regulatory reserve for general banking risks and collective
24b . s . o . 0 0 0
provisions which is not included in Tier 2 Capital ; )
24c Of which portion of cumulative fair value gains arising from the revaluation of land 0 0 0
and buildings which is not included in Tier 2 Capital
25 Total (1+ 4+ 7+ 8+ 9+ 10+ 11+ 12+ 16+ 19+ 23 + 24 -24a) 332,314,013 331,480,944 26,585,121

N/A: Not applicable in the case of Hong Kong

1 Of note, after entering into force of the revised securitization framework in January 2018, the following replacements in row 13, 14 and 15 should be made: (i) IRB(S) rating
based method should be replaced by Securitization Internal Ratings-Based Approach (SEC-IRBA)*; (ii) IRB(S) supervisory formula method should be replaced by Securitization
External Ratings-Based Approach (SEC-ERBA)*; and (iii) STC(S) should be replaced by Securitization Standardized Approach (SEC-SA)*. A new row following row 15 (say, row
15a) may be added to cater for Securitization Fall-back Approach (SEC-FBA)* where this is applicable. (* all names and applicable approaches subject to the final amendments

to the BCR)
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Template OV1: Overview of RWA

Explanation of signficant drivers behind differences in reporting periods T and T-1.

Market risk exposures decreased is due to decrease in foreign exchange position.

When minimum capital requirements in column { ¢ ) do not correspond to 8% of RWA in column (a), the Al must explain the adjustment made,

Not Applicable.

If the Al uses the internal models method under the market-based approach to calculate its equity exposures in the banking book pursuant to the BCR, it should provide a description
of its internal models used in an accompanying narrative.

KEXIM Asia Limited uses Basic approach to measure equity exposures in the banking book.

Explanatory Note

Columns

RWA (T): RWA referred to in the BCR and as reported in accordance with the subsequent parts of this document. Where the output of a
calculation approach is a capital charge instead of a RWA (e.g. the approaches for market risk and operational risk), an Al should caiculate the
RWA by multiplying capital charge by 12.5.

RWA (T-1): RWA as reported in the previous reporting period (i.e. at the end of the previous quarter) of this template.

Minimum capital requirement (T): Pillar 1 capital requirements, which in general are calculated as 8% of the RWA but may differ if a capita! floor is
applicable or adjustments (such as scaling factors) are applied in accordance with the BCR, as of the reporting date.

Rows

Credit risk for non-securitization exposures : RWA and capital requirements according to the credit risk framework reported in Part Ill of this
document. The amounts exclude all positions subject to capital requirernents relating to counterparty credit risk, equity exposures (unless
otherwise required), and CIS, settlement risk and securitization regulatory framework (e.g. securitization exposures in the banking book), which
should be reported respectively in rows 4, 7-10, 11 and 23 respectively.

Of which STC approach : RWA and capital requirements calculated using the STC approach under the BCR. For an interim or annual reporting
period, the value in [OV1: 2/a] should be equal to the value in [CR4 (STC): 15/e].

2a

Of which BSC approach: RWA and capital requirements calculated using the BSC approach under the BCR, For an interim or annual reporting
period, the value in [OV1: 2a/a) should be equal to the value in [CR4 (BSC): 10/e].

Of which IRB approach : RWA and capital requirements calculated using the IRB calculation approaches under the BCR, excluding equity exposures
in the banking book under market-based approaches (reported in row 7 unless otherwise required), exposures to counterparty credit risk
(reported in rows 4-6) and settlement risk (reported in row 11).

Counterparty credit risk: RWA and capital requirements for counterparty credit risk (including exposures to CCPs) calculated in accordance with
the BCR, as reported in Part IV of this document. The value in [OV1:4/a] is equal to the sum of values in [CCR1:6/f], [CCR2:4/b], [CCR8:1/b] and
[CCR8:11/b].

Of which SA-CCR; RWA calculated based on the amount of default risk exposures calculated under the SA-CCR, and the capital requirement
calculated based on the RWA,

5a

Of which CEM: RWA calculated based on the amount of default risk exposures calculated under the CEM, and the capital requirement calculated
based on the RWA,

Of which IMM(CCR) approach: RWA calculated based on the amount of default risk exposures calculated under the IMM(CCR) approach, and the
capital requirement calculated based on the RWA. The value in [OV1:6/a] is equal to the value in [CCR7:9/a].

Equity exposures in the banking book under the market-based approach: The amounts correspond to RWA and capital requirements where the Al
applies the market-based approach (either simple risk-weight method or internal models method) specified in the BCR. Where the regulatory
treatment of equities is in accordance with the simple risk-weight method (under the market-based approach), the corresponding RWA are
included in template CR10 and in this row. The value in [OVL7/a] is equal to the sum of values in [CR10: total/e for equity exposures under the
simple risk-weight method] and the RWA corresponding to the internal models method for equity exposures in the banking book.

To avoid doubt:

+ Where the regulatory treatment of equities in the banking book is in accordance with the PD/LGD approach, the corresponding RWA and
capital requirements are reported in template CR6 (portfolio Equity PD/LGD) and included in row 3 of this template.

* Row 7 is not applicable to equity exposures that are subject to the STC approach or the BSC approach. The corresponding RWA calculated
under the STC or BSC approach is reported in template CR4 and included in row 2 (for STC approach) or row 2a (for BSC approach), as the case
requires, of this template.
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Explanatory Note

— —— ——————— N——

8 CIS exposures — LTA: RWA and capital requirements calculated using the LTA under the to-be-amended BCR,?

9 CIS exposures ~ MBA: RWA and capital requirements calculated using the MBA under the to-be-amended BCR?

10 CIS exposures — FBA: RWA and capital requirements calculated using the FBA under the to-be-amended BCR.?
Settlement risk : RWA and capital requirements of the following items:

11 0] Transactions in relation to cash items that remain outstanding for 5 or more business days after the settiement date, calculated in
accordance with the risk-weight allocated to these transactions as specified in the BCR; and
(i) Transactions entered into on a non-delivery-versus-payment basis that failed to deliver as specified in the BCR.
Securitization exposures in banking book: The amounts correspond to capital requirements applicable to the securitization exposures in the

12 banking book (Part V of this document). The RWA should be derived from the capital requirement, meaning that they do not necessarily
systematically correspond to the RWA reported in templates SEC3 and SEC4, which are before application of the cap.

13 Of which IRB(S) approach — ratings-based method: RWA and capital requirements calculated using the ratings-based method under the IRB(S)
approach under the BCR,

14 Of which IRB(S) approach - supervisory formula method : RWA and capital requirements calculated using the supervisory formula method under
the IRB(S) approach, which is available under the BCR to Als that have obtained prior approval from the MA to use such approach,

15 Of which STC(S) approach: RWA and capital requirements calculated using the STC(S) approach under the BCR.
Market risk: The amounts correspond to the capital requirements in the market risk framework (Part VI of this document), which also includes

16 capital charges for securitization exposures booked in the trading book but excludes the counterparty credit risk capital charges associated with
covered positions (reported in Part IV of this document and row 4 of this template).

17 Of which STM approach : RWA and capital requirements calculated using the STM approach under the BCR, The value in [OV1:17/a] is equal to
the value in [MR1:9/a].

18 Of which IMM approach : RWA and capital requirements calculated using the IMM approach under the BCR. The value in [OV1:18/a) is equal to
the value in [MR2:8/f].

19 Operational risk: The amounts correspond to capital requirements in the operational risk framework specified in the BCR.

20 Of which BIA approach: RWA and capital requirements calculated using the BIA approach under the BCR.

”n Of which STO approach : RWA and capital requirements calculated using the STO approach, which is available under the BCR for Als that have
obtained prior approval from the MA to use such approach.

”n Of which ASA approach: RWA and capital requirements calculated using the ASA approach, which is available under the BCR for Als that have

@ obtained prior approval from the MA to use such approach.

22 This row is not applicable in the case of Hong Kong where the AMA is not implemented. Als may report “Not applicable” or “N/A" in this row.

23 Amounts below the thresholds for deduction (subject to 250% RW) : The amounts correspond to items subject to a 250% risk-weight pursuant to
the BCR.
Capital floor adjustment : The impact of any Pillar 1 capital floor adjustment on total RWA and total capital requirements determined according to

24 the BCR so that the total amount in row 25 below reflects the total RWA and total capital requirements, including such an adjustment. The Al
should not report Pillar 2 adjustments applied to it in this row. Where the capital floor or adjustments are applied at a more granular level (e.g. at
risk category level), the Al should reflect them in the capital requirements reported for the risk category.

24a Deduction to RWA : This is the sum of values in rows 24b and 24c.
Of which portion of regulatory reserve for general banking risks and collective provisions which is not included in Tier 2 Capital: This row is only

24b applicable for an Al using the STC, BSC or STC(S) 3 approach for calculating credit risk for all or part of its exposures. It refers to and has the same
calculation basis as the amount reported in item 2,12(i), Division A, Part | of CAR return MA(BS)3.

24 Of which portion of cumulative fair value gains arising from the revaluation of land and buildings which is noted included in Tier 2 Capital : 1t refers

¢ to and has the same calculation basis as the amount reported in item 2,12(ji), Division A, Part I of CAR return MA(BS)3.
25 Total: This is equal to the sum of values in rows 1, 4, 7, 8,9, 10, 11, 12, 16, 19, 23 and 24, minus the deduction value in row 24a.

? Before the approaches come into operation, rows 8, 9 and 10 could be merged to report the RWA and capital requirement for total collective investment scheme exposures,

3 The reference to the STC(S) approach should be replaced by the relevant approaches when the revised securitization framework is implemented,
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Key capital ratios disclosures

Capital Adequacy Ratio

Common Equity Tier 1 ("CET1") capital before regulatory deductions
Total Common Equity Tier 1 {"CET1"} capital regulatory deductions

Common Equity Tier 1 ("CET1") capital

Additional Tier 1 ("AT1") capital before regulatory deductions
Total Additional Tier 1 ("AT1") capital regulatory deductions

Additional Tier 1 {"AT1") capital
Tier 1 capital (Tier 1= CET1 + AT1)

Tier 2 capital before regulatory deductions
Total Tier 2 capital regulatory deductions
Tier 2 capital

Total capital (Total capital = Tierl + Tier 2)
Total risk weighted assets

CET 1 capital ratio (%)

Tier 1 capital ratio (%)
Total capital ratio (%)

Leverage ratio

Common Equity Tier 1 ("CET1") capital
Additional Tier 1 ("AT1") capital
Tier 1 capital (Tier 1 = CET1 + AT1)

Total exposures

Leverage ratio {%)

31-Mar-18
usD
56,630,360
(1,747,233)
54,883,127

54,883,127

16,468,175

16,468,175
71,351,302

332,311,568

16.52%
16.52%
21.47%

31-Mar-18
uso
54,883,127

54,883,127
402,347,769

13.64%

31-Dec-17
usb
56,086,296
(1,165,426)
54,920,870

54,920,870

17,221,844

17,221,844
72,142,714

331,386,734

16.57%
16.57%
21.77%

31-Dec-17
usD
54,920,870

54,920,870
402,601,472

13.64%
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56,630,360
(1,747,233)
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16,468,175

16,468,175
71,351,302

332,311,568

16.52%
16.52%
21.47%
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54,883,127

402,347,769

13.64%
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