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Regulatory Disclosures
Table OVA: Overview of risk management

The Company has established policles and procedures to identify and analyse the risks, to set
appropriate rigk limits and controls, and to monitor the risks and limits continually by means of reliable
and up-to-date management and information systems. The Company continually modifies and
enhances its risk management policies and systems to reflact changes in markets, products and best
practice risk management processes. The Internal auditors also perform regular audits fo ensure
compllance with the policles and procedure,

The Company is commilted to high standards of corporate governance, and has fully complied
throughout the year with the guideline In the Supervisory Policy Manual CG-1 “Corporate Governance
of Locally Incorporated Authorised Institutions” issued by the HKMA.

Board commiltees

The board of directors has sstablished a number of committees including the Credit Committee and
Risk Management Commiitee,

Credif Commitiee

The Credit Comimittee is responsible for assisting the Board to formulate the Company's risk appetite
and strategies for managing the credit risk, It is also responsible for the implementation and
malntenance of the Company’s credit rlisk management framework, It also particlpatas in evaluating
large credit applications and making credit decisions. The Commiitee comprised the Deputy Managing
Director and the Senior Manager,

Risk Managemen! Committes

The Risk Management Committee is responsible for reviewing all risks assumed in the course of
business. Its review covers, but s not limited to, the market, liquidity, credit, country, legal,
reputationel, strateglc and operational risks as well as the limits, policies and procedures designed fo
mitigate these risks, 1t also revlews the risks outstanding and conlrols over, new products proposed.

The Risk Management Commitiee is coordinated by the Deputy Managing Direclor who reports to the

Managing Director and to the ultimate holding company. The responsibilities of the Risk Management
Commiites Include:

- Understand fully the nature of risks considered significant to the Corpany and to ensure that
tha necessary steps are taken {o ldentify, measure and control these risks;

- Ensure that appropriate policles and procedures, controls, and risk monitoring systems are in
place and that accountabllity and lines of authorlty are set out clearly and well communicated;

- Establish and communicate guidelines and standards for managing the Company's risks;

- Implement strategies in a manner that limits risks associated with the Company's business
and ensuras compliance with laws and regulations;

- Overses the asset and liability structure of the Company and ensure that the Company has
sufficlent liquidity to mest its short-ferm funding needs; and
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Regutatory Disclosuras
Table OVA: Overview of risk management (continued)

- Construct, implement, and oversee strategies lo ensure they are consistent with the
Asset/Liabliity Management objectives. The sirategles should take Into consideration the
aconomic, competitive and regulatory conditions.

Financial risk management
Information about the Company's exposure to and Its management and controf of riks, in particuiar,
the primary risks associated with its use of financial Instruments:

Credit risk: Loss resulting from customer or counterparly default which arises on cradit exposure In all
forms, including settlement risk.

Cradit risk management

This category includes credit and counterparty risk from loans and advancas, issuer risk from the
securlties business, counterparty risk from trading activities and country risk, The Company identifies
and manages this risk through its (a) target market definitions, {b) credit approval process, (c) post-
disbursement monitoring and (d) remedial management procedures. Detalls of credit risk management
can be found in Table CRA,

Market risk: Risk that the falr value or future cash flows of a financial Instrument wilt fluctuate because
of changes in market prices. Gomprises currency risk, Interest rate risk and other price risk,

Marke! risk managament

Market risk arlses on all market risk sensitive financial instruments, including securities, and derlvatlve
instruments, as wall as from financlal or structural positions, The oblective of market risk mahagement
is to avoid excessive exposure of earnings and equity to joss and to reduce the Company's exposlirs to
the volatility inherent In financial insiruments.

The Risk Management Committee monitors market rsk. The board articulates the interest rate view of
the Company and decides on fulure business strategy with respect to Interest rates. It also reviews
and sets funding policy and ensures adherence to risk management objactives.

Derivative Instruments are also used to manage the Company's own expasures to market risk as part
of its asset and liability managemant process. The principal derivative instruments used by the
Company are Interest rate and foreign exchange contracis, which are primarily over-the-counter
derivatives.

Llquldity and funding risk: Risk that the Company Is unable to meet its payment obiigatlons when due,
or that it is unable, on an ongolng basis, to borrow funds in the market on an unsecured, or even
secured hasis at an acceptable price to fund actual or proposed commitmernts,

Liguidity risk management

The purpose of liquidity management is to ensure sufficient cash flows to meet all finangial
commitments and to capitalise on opportunities for business expansion. This includes the Company's
abllity to meet any deposit withdrawais either on demand or at confractual maturity, to repay borrowings
as they mature, to comply with the statutory liquidity ratio, and to make new loans and investments as
opportunities arlse. ‘
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Regulatory Disclosures

Table OVA: Overview of risk management (continued)

Liquidity Is managed on a dally basls by a senlor manager under the direction of the management. The
senior manager is responsible for ensuring that the Company has adequate liquidity for all oparations,
ensuring that the fundlng mix is appropriate so as to avold maturity mismatches and to prevent price
and relnvestment rate risk in case of a maturity gap, and menitoring jocal and international markets for
the adequacy of funding and liquidity.

The Company manages Hquldity risk by holding sufficient liquid assets (e.g. cash and bank balances
and securities) of appropriate quality to ensure that short-term funding requirements are covered within
prudent imits, The Company regularly stress tests its fiquidity position,

Operational risk; Risk arlsing from matters such as non-adherence to systems and procedures or from
frauds resulting in financiai or reputation loss.

Operational risk management

Operational risk is the risk arising from failures in internal processes and supporting systems or from
external events,

The Gompany has policies for each major area of operations, which are drawn up by experienced
executives after laking into account the important factors affecting such transactions, Based on the
policies, limits for averall and Individual market risks are approved by the management.

Strict control is exarcised to ensure due adherence to policles and limits. For this purpose, an internal
audit system Is in place to ensure that the directives of all authorities are implemented.

The Company attaches great importance to conducting its business in a safe and sound manner such
that strict control Is exercised at every level. Senior executlves hava been entrusted with the
responsiblity for particular areas of operations, They are wefl supported by experienced middle
management and frontiine staff. This system operates through the Company. The Managing Director
is deaply Involved in the affairs of the Company and is the final authority for all the major lending and
administrative declsions.

Stress Testing

Siress testing is an Integral part of our risk managament process, and includas both sensitivity analysls
and scenario analysis. Stress testing Is conducted at least once annually. This related to reguiatory and
internal stross test over the whole portfolio and risk types. Every stress test Is documented and resulls
are discussed at the relavant risk commillees.
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Reguiatory Disclostres

Template KM1: Key prudenttal ratlos

3§-Dec-19 30-Sep-1i9 30-Jun-19 31-Mar-18 31-Dac-18
usp ush usD Usb uso
{a) {b} {c) {d) (e)
T T T2 3 T4

Tolal RWA

377,673,203

378,954,362

389,605,967

4
1 |Commeon Equily Tler 1 (CET1) 60,465,167 59,471,757 60,287,682 56,817,679 64,768,104
2 |Tiert 50,486,167 £0,471,757 68,287 582 56,847,579 54,766,104
3 |Totel capltal 70,244,639 771,273,036 76,149,632 74,842,223 72,464,703

374,062,519

‘Tolat capilal rafic {%)

f JCETT ralio (%) 16.01% 16.88% 14.98% 14.63% 14.654%
6 {Tler 1 ratic (%) 16.01% 15,68% 14.96% 14.59% 14.84%
20.72% 20.39%) 19.86% 19.08% 19.37%

Total leverage rallo {LR) exposure maasure

437,059,398

443,967,058

456,143,641

B |Capital consarvallon buffer requiramont (%) 2,500%| 2.600% 2.500% 2.600% 1.876%
9 fCouniarcyelical capial butfer requirament (%) 0.123% 0,066% 0033%, 0.055% 0,026%|
10 |Higher losa absorbency requirements {%) {applicabie only i G-51Bs of D-BIBs) 0.000% 0,000% 0.000% 0.000%] 0.000%
11 {Toial Al-spacific CETY bulfer requlrements (%) 2.623% 2.6668% 2.633% 2.566% 1.804%

CET{ avafiablp aflar mesling the Al's minium caplial requirements (%4} 8.51% 8.19% 746% 8.41%)| 7.14%

443,601,899

423,047,317

LR (%)

Applicabla to ealagory 1 Instiliton only;

13.61%

13.40%

12,78%

12,82%

12,92%

17a

LMR (%)

Applicabla to category 4 Inalitution only:

120.84%

16 |Total high quallty llquld assets (HQLA) Mol applicabie § Nol applicable Mot applieahlo | Mol applicabls Nol applicabie
16 {Telal nel cash oulflows ot applicable | Nol applicabls | Mot applicable Mot appllcabio | Hot appllcable
17 |LOR (%) Not appiicabls | Not applicable | Mot appiicable Nol applicable | Not applicable

Applicable o category 2 instllulion only;
108,84% 226,66% 128.71% 145, 76%

18 Tolal avalfable slable funding Not applicable | Nol applicable | Mol appiicable Nol appllcable | Not applicable

19 |Total required slabie fupding Not applicable | Hof applicabla | Not applleable | Not appilcatle Not applicable

20 |NSFR (%) Not appiicable | Not appticabls | Nol appllcable : Nol applicabla | Nol applicabls
Applicabla lo category 2A Inslitulion only:

208 |CFR (%) ol applicable | Mot applicable | Not applicable | Nel applieabla Nol applicable
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Regulatory Disclosures

Template OV1; Overview of RWA

@) | (b) )
RWA Minimum caplial
requiremants
39-Dec-19 30-Sep-19 31-Dec-19
Uso usD usp
T T-% T

_|Credit risk for non-sacyritization exposures

Of which STC approach

o 3620600331

T eapea0sy) 3652

| Notapplicable
_Not applicable
. Net applic:

Not applicable

Ta
C 81 ot which IMMICCR) approach
9
00 JOVAISK ot s
11 Equity posltions in banking book under tha simple risk-weight method and '
0 Pmemalmodelsmethod e
12 _|Colleciive investment schume ("CIS") exposures - LTAY §
13 |ClSexposwres-MBAY 4
14 |CSexposures~FBA* '
14a  |CIS exposures - comblnation of approa
15 Settlementrlsk
16 _|Securltization expasu
18 | Of which SEC-ERBA (including iAR)
19| Of which SEC-5A
193 | Ofwhich SECTEBA
S 21| OfwhlchSTMapproach. o e
22 | OfwhichWMapproach e |
Capital charge for switch between exposures in trading hook and banking
23 hook {not applicable before the revised market risk framework takes
e (e
24 |Operational risk
24a  |Sovareign concer
25 |Amounts below the thr,
26 Capital floor adjustment
262 Deduction to RWA
26b Of which portion of ragulatory reserve for general banking risks and
collactive provisions which Is not included in Tler 2 Capltal
" of which portion of cimulative falr value gains arising from the
26c revaluation of land and buildings which Is not included in Tler 2
. Capltal e e
27 Total

377,673,203

Y .

blg

| 365298084 1

Notappliable

. Not applicable |
. Notapplicable i
applicable | Not applicabie

bla | Notapplicable

378,954,362

. 28,364804

28,964,804

447,385
plica

ppilcabiei 7-

Not applicable

BT,

30,213,856

1, liems marked with an asterlsk

{*) will be applicable only after thelr respective pollcy frameworks take effect. Uniil then, “Not applicable” should be

Credit expo

Explanation of significant drivers behind differences in reporting pereds T and T-1,
sures Increase Is due to an Increase In loans and advances to customers and and to banks and other financial institutions.

made,

When minimum capltal requiremonts In ¢column {¢) do nat

Not applicable,

correspond to 8% of RWA In column (a), the Al must explaln the edjustment

I the Al usos the lntarnal models method under the market-based approach to calculate its equlty exposures In the banking book purstant
to the BCR, It should provida a description of its internat modals used tn an accompanylng narratlve.
KEXIM Asia Limited uses Basic approach to measure equity exposures In the banking book. The Internal models method under the market-based
approach does not apply.




[ KEXIM ASIA LIMITED

Regulatory Disclosures
Template PV Prudent valuation adjustments

As at 31 Dacembaer 2019

(a) (b} (9] (G1] {8) 1) tg) (b
Of which: Of which:
ust Equity Interest rates FX Credit Commoditles Total In tha trading In the

hook banking book

Close~out uncertainty, of

which:
Mid-marketvatue 1 - b T e T
Close-outgosts [ LI DT P TN SRS PREPUIIPIL NN [P NN
Concentration - - . - - . - -
Early termination - . - B . - . N
Mode risk . - - - . . - B

Operational fisks

{nvesting and funding
costs

Unearnad cradit spreads |-

Future administrative

costs L.
Qther adjastments - - - . . N .
Total adjustments - - - - - . . -

‘The Company has basically considerad close-oul uncertatnty, model risk and unearmed credit spreads in valuation, Ass§ssment of valuation
adjusimery aliributad {o early tlarmination, aperaticnal risks, Investing and funding costs end fulure adminisiralive cosls is nol performed,
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Regulatory Disclosures

Tamplate LI1: Differences between accounting and regulatory scopes of consalidation and mapping of financial
statement categorles with regulatory risk categorles

As at 31 Docembear 2049

Gl ) ) | {d) i {a) i 0] | I
Carrying values of ftems:

nal subject to
capital
Catrylng valuas as | Carrylng valios requirements of
reported in under scope of subject o subject to tha subject to

securitizatlen
[ramewerk

pubiishad financlal regulatory subject o tradit fcountarparty cradit
stalaments censolidation elsk framewotk sk 1 k

sublect to market| daduction from
risk feamevrork capltal

Assé

Cash and balances with banks

and other financlal instiutlons 5770,310 5,770,210 5,770,810

10ans pnd advances e banks and

athers financlal institutions 35,164,741 a5, 164,741 35,164,744

Loans and advancas {o custamers 234,624,307 234,624,307 234,824,387

investment securilies 152,678,700 162,878,700 162,676,700

Property, plant and equlpment 1,061,188 1,061,168 1,051,168

Deforred 1ax assels 68,748 86,746 « 66,746
Othar assets 2,219,038 3,708,203 3,708,203

Total Assats 431,676,000

Labii]

Deposlts and halances from
banks and other finenclal

433,002,256 432,995,609 . 68,744

Institutions 200,308,409 200,308,468

Cuprent laxstion 63,372 83,372

Rorrawings from Immadiate

helding company 424,031,184 121,031,194

Borrowlngs from other financiat

institutions 30,000,600 30,008,000

Subordlpated lizblfitles 14,882,058 14,082,056

Other llabllites 2,744,094 2,744,004

Total Llabliitles 169,110,126 360,130,126 . . - . -
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Regulatory Disclosures

Template LI2: Main sources of differences between regulatory exposure amounts and carrying

values In financial statements

As at 31 December 2019

) i) [ f | i) @
Itams subject tor
Yatal i
usp ata cradit sk framework sacuritizatlon counterparty cradit risk market disk lramaviark
framavyark lramewark
432,895,509 432,096,600

Asset carrylng vatue amotnd under scope of
t [regulatory consolldatlon (as per template

L)

Uabilitias canying velile amaunt urder
2dregulatory scape of consolidation {as per

template U1}

otal et mount unde: regulatory scape of 432,995,600 432,996,508 " -
4}0lf-balance sheet amounts 8,760,000 3,260,000
| o T {66,100,576} {63,100.876)|
S| Differences tn valuations
o Grffo}enc!s due lo d!.‘{ér\.’nr nelting rules, other
{then those already Included in row 2

B b deral

L
E; | Exprosiira aiounis considered for 372,835,893 567,135,033 W .

rogulalosy QUCNDS0S ..
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Regulatory Disclosures

Table LIA; Explanations of differences between accounting and regulatory
exposure amounts

The following table dascribes the sources of differences from financial statements amounts to
regulatory exposure amounts, as displayed in templates L1 and L12;

(a) DIfferances between the amounts in columns (a) and (b] in template Li1

The basis of consolidation for regulatory purposes Is different from the basis of consolidation for
accounting purposes, Subsidiaries Included in consolidation for regutatory purposes are specified In a
notice from the HKMA in accordance with Section 3C of the Capital Rules. Subsidlaries not included in
consolidation for regulatory purposes are non-financlal companies and the securities and insurance
companies that are authorlsed and supervised by a regulator and are subject to supervisory
arrangements regarding the maintenance of adequate capital to suppert business activities comparable
{o those prescribed for authorized institutions under the Capital Rules and the Banking Ordinance,

{h) The main drivers for the differences betwsen accounting values and amounts censidered for
requlatory purposes shown in template L2

The differances are mainly aitributable to the following factors:

- The carrying values reported In the financial statement are after deduction of collective and individuai
impalrment allowances while the exposure amounts for regulatory purposes are before deducting
impairment allowances (except for exposures under Standardised Approach of credit risk from which
individual impalment aliowances made against the exposures are deducted),

- The exposure amounts for regulatory purposes are after {he adjustment for the capilal effect of
recognized credit risk mitigation on the principal amounts;

- Counterparty credit risk exposures for regulatory purposes consist of both the current exposures and
the potentlal exposures which are derived by applying the credit conversion factor (CGF) to the noticnal
principal of the transactions or contracts.

{c) Systems and controls applied to assets valuation

In order to ensure that the valuatlon estimates are prudent and rellable, the Company has Implemeanted
the following valuation processes and methodologies:

Estimation of fair values

Falr value estimates are generally subjective in nature, and are made as of a speciflc point in time
based on the characteristics of the financial instruments and relevant market Information. The
Company measutes fair values using the following fair value hierarchy that reflects the significance of
the inputs used in making the measurements:

Level 1 - Quoted market price (unadjusted) in an active market for an identical instrument,

Level 2 - Valuation techniques based on observable inputs, either directly (..., as prices) or indirectly
(Le., derived from prices). This category includes instruments valuad using: quoted market prices In
active markets for similar instruments; quoted prices for identical or similar instrumants in markeis that
are considered less than active; or other valuation techniques where all significant nputs are directly or
indirectly observable from market data,

9
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Regulatory Disclosures

Table LIA; Explanations of differences between accounting and regulatory
exposure amounts {(continued)

Level 3 - Valuation techniques using significant unobservable Tnputs. This category includes all
instruments where the valuation technique includes thputs not based on observable data and the
unobservable inputs have a significant effect on the instrument’s valuation. This category includas
inetruments that are valued based on quoted prices for similar Instruments where significant
unobservable adjustments or assumptions are requlred to reflect differences between the instruments.

Falr values of financlal assets and financial liabilities that are traded in active markets are based on
quoted market prices. For all other financial Instruments the Company determines fair values using
valuation techniques.

Valuation techniques Inciude net present vaiue and discounted cash flow models, comparlson to similar
instruments for which market observable prices exlst. Assumptions and inputs used In valuation
techniques include benchmark interest rates, cradit spreads and other premia used In astimating
discount rates, bond and equity prices, foreign currency exchange rates, equity and equity index prices
and expected price volatilities and correlations. The objective of valuation techniques ls to arrive at a
falr value determination that reflects the price of the financlal Instrument at the reporting date, that
would have been determined by market participants acting at arm's length.

The Company uses widely recognised valuation models for determining the fair value of common and
more simple financial instruments, like interest rate swaps and currency swap that use only observable
market data and require little management judgement and estimation. Observable prices and model
inputs are usually avallable In the market for listed dabt and equity securities, exchange traded
derivatives and simple over-tha-counter (OTC) derivatives like interest rate swaps and currency swap.
Availability of cbservable market ptices and model inputs reduces the need for managemant Judgement
and estimation and also reduces the uncertainty associated with determination of fair vaiues.
Availabllity of observable market prices and inputs varies depending on the products and markets and
is prone to changes based on specific events and general conditions in the financlal markets.

These technlques involve uncertainfies and are significantly affected by the assumptions used and
ludgments made regarding risk characteristics of various financial instruments, discount rales,
astimates of future cash flows, future expected loss axpetiences and other faclors. Changes in
assunmptions could significantly affect these estimates and the resuliing fair values. Derlved falr value
estimates cannol necessarily be substantiated by comparlson to Independent markets and, in many
cases, could not be reallsed in an immediate sale of the instruments,

10
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Regulatery Disclosures

Template CC1: Composltion of regulatory capitaf

(b}

As at 31 Dacemhoer 2018

Diractly issuad qualifying GET1 caplial inslrumens plus any related

ush

Cross-raferenced to
Template CC2
Source based on
refarence
numbersfietters of the
balance sheet under
the regulatory scope
of consolidatlon

alowed in CET1 capital of iha consolidation group)

! lshare promium 30,000,000 M

2 [Retainad earnings 31,883,055 {81+ (8] + {13]

3 {Disclosed reserves 597,057 [11)
Direclly issued capital subject fo phase-out arrangements from CET1. H N :

A | tonly applicable te non-jolnt sfock companies) . N Mol applicable. . Nol appiicable
Minority inlerests arising from CET1 capilat Inslrumenis Issued by

& |consolidated bank subsldiarles and held by third panies {amount "

GET1 capital before regulatary deductions

Valuallon adjusimenis

Goodwll (net of associated delerrad tax labiiilles)

Other IntangIbla regats {net of associaled deferred tax fiabllities)

10

Defsrred {ax assets {net of assoclated deferred lax liabllitios}

165,260

[} -112]

Cash flow hedge reserve

12

Excess of tolal EL amount over tolal efigible provisions under the IRB
appreach

13

Credil-enhancing Interest-only sirlp, and any galn-on-sale and other
increase In the CET4 caplial arising from securilization iranzactions

14

Gaing and losses due lo changes In own credli risk on falf valued
lizbiliies

11




FKEXIM ASIALIMITED

Ragulatory Disclosuras

Template CG4: Composliion of regulatery cepltal (continued)

As at 31 Decomber 2019

{a} th)
Cross-reforenced to
Template CC2
Source based on
UsD reference

numberslletters of the

halance shest under

the regulatory scope
of consclidation

15

Defined benefit pension (und rol assets (net of associated delerred
{ax liabilities)

18

inves{ments In own CET1 capilal Instruments {if not aiready nalted off
paid-in capila! on reported baiance shest)

17

Reclprocal cross-holdings In CET1 capltal Instruments

18

inaignificant LAC investments in CET1 capital inslruments Issued by
financial sacier enilies that are outside the scopa of regulalory
consofidation (amount above 10% hrashold)

19

Slgnificant LAC Investments in CET1 caplial instruments {ssved by
gnanclal sector antitlss that are outside the scope of regulalory
consolidation (amount above 10% thresheld)

20

Mortgage servieing rights (net of assoclated defersed tax llabiitties)

Not applicable

Nol applicable

21

assoclaled delarred 1ax liablliles})

Deferred fax assels arlsing from temporary differences {nel of

Mot applicable

Not applicable

22

Amouni exceeding tha 16% threshold

. Not applicable . e

" Nol appiicable

23

of which: slgnificant investments in the ordinary shere of financiai
sector eniltiss

Not applicable

Not appiicabls,

24

of which: morigage servicing rights

Nol applicable

Not applicable

25

of which: deforred lax assets arlsing from temporary differences

Not applicable

Not appllcable

26

Natlonal specific regulatory adjustments applled to CET4 capltal

1,860,585

(13}

268

Cunulalive fair value galna arising from {ha revaiuation of land and
buildings {own-use and tnvastment properiles}

26

Ragulatory reserve for ganeral banking risks

1,850,586

13

26¢

Securdiizalion exposures specified in a notics given by the MA

26d

Cumulative losses below dapreclated tost arfsing from lbe Institudlon's
holdings of land and bullgings

12




[ KEXIM ASIA LIMITED

Regyulatory DIsclosures

Tomplate GC4: Composition of regulatory capltal {continued)

As at 31 December 2018

(a} [(2)]
Crosg-raforanced to
Template CC2
Source hased on
usD refarance

numbsersfiettars of the

balance sheet under

the regulatory scope
of consolidation

26a {Caplial shorifall of ragulated non-bank subsidlarles

o8t Capital Invesimant in a connecled company which |s a commarcial
anlity {amounl abova 15% of the raporiing insfilution’s caplial base)

o7 Regulatory deduclions applled 1o GET1 capilal due {c insufficiont AT1

capilal and Tler 2 capltal o cover deduciions

o CET1 capltal

28 |Total regulatory deductiqns t

CEjf‘_l capital -

30 lQuailfying AT1 capital instruments plus any related share premium

ofwhich: classified as equily under applicable accounting

31 slandards

30 of which: classified as fiabiiifes under appllicable accounling
standards

43 Capital Instruments subject to phase-out arrangemenis fram AT?

captlal

ATY capital instruments issued by consclidaled bank subsldiarles and
34 |hold by third parites (amount allowed In AT1 capitel of the
consoligalion greup)

of which: AT1 capital instruments fssued by subsidiares subject

lo phase-out arrangements

37 |lnvestmenls in own AT1 capltal inslrumends

ag {Reclprocal cross-hoidings In AT capltat Instruments

13




FKEXIMASIALIMITED

Regulatory Disclosuras

Template CGH: Composition of regulatory capltal (conlinued)

{a) (b}

Cross-reforenced to
Template GC2
Source basad on
reference

usb numbersfletters of the
balance sheet under
the ragulatory scope

As at 31 December 2018 of consofidation

Inslgnificant LAC investmenls in AT1 capital Instruments issued by

39 lfinancial seclor entites that are outslde the scope of reguiatory -

consolldation (amount above.10% threshold} ]

Significant LAC Invesiments in AT1 caplial instruments Issued by

40 [finenclal sector enliflos thal ara culslds the scope of regulatory -

consolldation

41 |Mational specifie regulatory adjustmanis appiied to AT1 capilal -

Regiulatory deductions applied lo AT1 caplial due te insufficient Tier 2

42 cepilal {o cover deduclions

43 |Total regulatory deduct

ATt capital

46 |Qualifying Tler 2 capilal Instruments plus any refaled shara pramium 15,000,000 {6}

Capital Instruments subject to phase-out arrangements from Tier 2
capllal

Tier 2 capilal instruments lssued by congolidated bank subsidiaries
48 |and held by third parties {amaount allowed in Tler 2 capilal of the -
consclkdation group)

49 of which; capital Instruments Issusd by subsidlares subject fo )
phase-cul errangements

Oollactive provisions and regulatory reserve for general banking risks 2,778 472 4]+ [2) + 3] +
eligibla for incluston In Tier 2 capital R {1H+[101+{13]

60

52 linvestments In own Tler 2 capllal instruments -

14




FKEXIM ASIALIMITED

Regulatory Disclosures

Tamplate CG1: Compesition of regulatory capltal {conlinued)

{a) {0
Cross-referenced to
Template CG2
Source hased on
UsD referonce

numbersfletters of the
balance sheet under
the reguiatary scope

As at 31 December 2018 of consclidation

53 Reciprocal cross-heldings In Tler 2 capital instruments and non-caplial
LAC llabliilies ‘

Tnsignificanl LAG invesiments in Tier 2 capltal instruments issued by,
and non-capltal LAC liabililles of, financlal sector entlitias thal are
oulslda the scape of regulatory conselidation (amount above 10%
{nreshold and, where applieable, 5% Wrsshold)

Inslgnificart LAG Invesimenls In non-capiial LAC lfabllies of financlal
soolor entities that are outside the scope of regulatory consolidation
543 tamounl formerly deslgnaled for the 5% threshold but no lehger meats’ -
the conditlons) (for instilullons defined as *section 2 ingtltullon” under |
§2(1} of Schiedule 4F to BCR only) L .
Significart LAG investments In Tier 2 capllel Inslruments fssued by -
55 |financial sector entities that are oulside ihe scops of regulatory ’ -
consolidation {nel of eligible shor{ positions} : . .
Signiicant LAC Inveslments in non-capital LAG lablities of inanclal
55a | sactor entitles Lhal ara outside he scope of regulatory consollidation: -
{na! of ellglbla short positions)
&8 | Nalional specific regulalory adjusiments applied to Tier 2 capltal -
‘Add back of cumnulaiive fair value gains arising from the revalualion of
56a |land and buildings {own-use and Investment properiies) elfgible for -
inclusion In Tier 2 caplinl

Ragulatory deduciions epplied to Tier 2 capital to cover lhe required
deductions falllng within §48(1}(q) of BCR

64

56b

67 [Total regulatory _a;!]u,sihﬁeﬁts ;to Tier 2 capital

Tlor 2 capital (T2)

62 |Tier1 c_apltqlhrq‘t‘lg

63 fTotal capltal ratle

15




FKEXIMT ASIA LIVITED

Regulatory Blsclostres
Template CC1; Composltion of regulatory capltal (confinyed)

As at 31 December 2019

{a} (b}
Cross-referencod lo
Tomplate CC2
Source hased on
usp refarence

numbersfletters of the
balance sheet under
the regitiatory scope
of consolldation

[institution-specifie buffer regqulrament {capltal conservation butfar| .7 -
64 {plus countereycllcal capltal buffer plus. higher logs abgorhancy [ - |

ragulrements)
85 of which: capliai conservailen buffer ragulrement 2,600%
86 of which: bank spacific countercyclical caplial buffer requiremant 0,123%
67 of whigh: higher loss absorbency requirement

ga |CET1(asa perceniage of RWA) available after maeling minkmum

capital requiraments - <.

Insignificant LAG Investments In CET1, AT1 and Tiar 2 capital
72 linstruments issued by, and non-capital LAC liabililles of, financlal
sector enlitles thal are outside tha scope of regulalory consolidaiion

atanalvinima G [FareraTon B ass] i plmii ?\éﬁ% S
69 _|Matlonal GET 1 minlmum ratio : ) : Nol epplicable Not appfingbls
70_|National Tier 4 minimum ralo ‘ Nol appilcable o] hiol applicable
71 |National Total caplial minlmum ratio - ot applicable - n ~Nof appligable - .

Signilicant LAC investmenls in CET1 capital Instcuments issued by
73 |financial sector anllfles thal are outside the scope of regutatory
consolldation

74 |Mortgage servicing rights {net of assoclatad deferred tax llabilities)

Mol applicable

Wot pplicatle

Daforred lax assels arsing lrom lemparary diffsrences (net of

SEC-8A and SEC-FBA {prior fo applicalion of cap}

Nof appllcable

Nol spplicable .

Cap on Inclusion of provisions in Tler 2 under the BSC approagh, or
the STG approach, and SEC-ERBA, SEC-8A and SEC-FBA

18




KEXIM ASIALIVITED

Regulatory Disciosures

Template CG4; Composltion of regulatery capltal (confinued)

Ag at 31 Docomber 2019

(a) ]
Cross-raferenced ta
Template CC2
Source hased on
usb refarence

numbersfiotters of the
balanca sheet under
tha regulatory scope
of consolidation

Provisions eliglble for incluslon in Tiar 2 In respect of exposuras
76 {subject o the IRB approach and SEC-IRBA {prior o application of
cap)
79 Cap for Inclusion of provisions in Tier 2 under {he IRE approach and
SEC- lRBA
Currant cap on 'CETf cap.'ta.' Ins!rumenfs sub,'eél to phase-ouf
80 amangements Nof applisable Not appg'fpabfe .
Amounl excluded from CET1 due (o cap (excess over cap affor . - o i PP
84 redamplions and maluriies) Not applicable. Nof applicable .
82 Current cap on AT capltal instrumenls subject lo phase-oul
arrangements
83 Amount excluded from AT1 capllal due fo vap {excess over cap afier
redemptions and malitiflas}
84 Current cap on Tier 2 capital insfrumenis subject {o phass-out
arrangemsenls
85 Amount excludad from Tier 2 capital due fo osp {excess over cap efler
radempiions and malyrities)

17




Hel(EXIM ASIA LIMITED

Notes.:

Etemonts where a mare conservallve definition has been applled In the BCR relative lo thal set oul In Basal i} eapilal

10[Defarred tax nssets (nat of associated deferred tax Hahilitlos) 1685,260] 165,240
Explanation
Remarks:
Tha amounl of the 10% (hreshold mentioned above s caiculated basad on the amount of CET1 caplial determined in
mmmummmmmm_wlﬁmwﬁw o

Abbreviallons:
GET1: Comwnon Equity Tier 1

AT4: Addllional Tier 1
i8




(& KEXIM ASIALMITED

Regulatory Diselosures

Template CC2; Reconciliation of regulatory capltal to balance sheet

| (@) I (b} ()

Balance sheet as in Under regulalory scope of

published financial ; Referance
stataments cansolidation
At 31 December 2019 At 31 December 2018
Assets e TR e T e s T R s T T
Cash and batances with banks and other financial iﬂstitullons 5,770,310 5,770,310
Loans and advances lc banks 36,184,741 36,164,744
Of which: collactiva impeirmen! allowences 33,762 il
L.cans and advances lo cuslomars 234,624,367 284,024,367
Of which: collactive impairmen! ellowances 824,217 2]
invastmeni sacurilios 152,676,700 152,678,700
Of which; collactive impalrment afiowances 1,007 13
Dafarred {ax assais 68,748 88,746 [4]
Property, plant and equlpment 1,651,168 1,061,188
Othar assels 2,219,038 2,219,038
TOTAL ASSETS 431,675,080 434,875,000
Equitty and frabilites B
Depasite and halances lrom hanks and plhar financiel instiiulions 200,309,409 200,309,409
Tax payabla 63,372 83,372
Ciher liabifilies 2,744,094 2,744,094
Of which: collective Impairment altowances 8,445 {6]
Romowings frem the ullimate holding company 121,031,194 121,031,184
Barrowings from oiher financlal Instilutions 30,000,000 30,000,000
Subordinaied liabllities 14,662,056 14,982,058
Of which; Subordinaled fiabilities 16,000,000 6}
Total liabllitles 368,130,125 369,130,125
Equlty - B B o elml oty v
Share capital 30,000,000 30,000,000 [
Reserves 32,444,965 32,444,960
Of which: retained profils 27,401,169 8
profit for the period 2,632,201 19]
other comprehensive income 62,466 {10]
AFS Invesiment revaluation reservo 597,067 {11}
deferred [ax assels (98,5614) [12)
regulelory ressive 1,850,688 13)
Total equity 62,444,966 62,444,506
TOTAL EQUITY AND LIABILITIES 431,575,090 431,675,080
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KEXI ASIALIMITED

Regufatory Disclosures

Table CCA; Main features of regulatory capit

al nstruments

fa)
Quantitative / guatltative information
As at 31 December 2019 Ordinary Shares Bubordinaled fosn
I flssuer KEXIM Asia Limited
2 Ulllqu.e 1dcn§l Ter (e.g. CUSIP, ISIN or Dloomberg Kenlifier NA,
for privais )
3 |Governing law(s) of the instrument Hong Kong Laws
Rugudulory treatment
4 Transitional Bosel 113 ulos! Commen Equity Tier Tier 2
H Post-transhional Basel 111 rules® Cemmon Bquity Tier 1 Tier 2
6 Elipible at seln / group / sole and group Solo ' Solo
? :::::sr;:::::‘gypc Tiypes To be specified by each Ordinary Shares Subordinated loan
2 ﬁi?‘::i:f‘;‘c’f:‘l:i‘;g;zwg capital (currency in millions, | o, 3 piltion USD 15 million
9 Par valup of insiroment No pay valtie (issued USD 39 million) USD 15 million
10 |Aceeunting classifiention Shareholders' equity Linkility - amortised cost
1§ [Original date of issnance 4 March 2004 27 September 28
12 1Perpetnal or dated Pempetunl Dated
13 Crigleal matwity date No maturity 27 September 2028
14 |1ssuer call subject fo prior supervisory approvat Ves Yos
s m:ﬂ el hatc, contingent call dates and redemption MA. 27 September 2023, USD 15 milllon
g Subsequent cal! dates, if npplicable NA, N.A.
Coupons / dividands
17 Pixed of Nonting dividend / conpon Flosting dividend Toaling coupon
18 Coupon raie and any related index hid 3 months USS LIBOR + 1.6%
19 Existence of a dividend slopper Mo No
20 Fully discretlonary, pariially discrelionary er smandatory Fully discretionary Mandntory
21 Existence of siep-up or otler incentive lo redeem Mo No
1] Nen-cumulative or cunstlative Narcumulative Noncumulntive
23 |Convertible or non-convenible Mon-cosnvertibie Non-convesiible
24 1T convertible, conversion trigger(s) N.A. NL.A.
25 IF convertible, Riily or partialiy NA. N.A,
26 1F eonverlible, conversion rate N.A, N.A.
EX) 1 convertible, mandalory ot opticnsl conversion NA. N.A.
23 I convertible, specity (nstriment type convertible info {N.A, NA.
19 : .E I?nvenfblc. speally issuer of nsiiment it converls Ly 4 NA.
30 | Write-down feahire Mo Yes
k1l I wrile-down, write-down trigger(s) N.A. BCR Sch, 4CL(K)
kY] 1f writg-down, full or pastial N.A, Tull or partial
33 1 wvrite-down, penmanent or temnporary BLA. N.A.
14 i lc:np(::::y Wile-down, deserption of wrile-Lp WA NA
Position in subordinstion hierarchy i liguldation (speclfy
35 {instrument type imimediately senlor to Insteonent in the Subordinased creditors Senjor creditors
insalvency creditor hierarchy of the fegnl entity coneemed),
36 |Non-complians transitioned features Me No
37 {ifyes, speelfy non-complinnt features NA, N.A.
Fooinots;

1 Regulatory freatment of capltal Instruments subjest lo 4

ransitional arangements provided for In Schedula 44 1o ihe BCR,

2 Ragulatory ireatment of capilal Instrumants not subjact to iransitlonal arrangements providad for in Scheduls 4H to the BCR.

The full lefma and condilions of the Company's capital Instruments oen be found In our wabsile,
hilps:!Mww.koraaxlm.go.kn'sIlelprogramlboardibaslcbou;d Hist?boardlypald =3628menuid=016001005,
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(EX M ASIALIMITED

Regulatory Disclosures

Template CCyB1: Geographical distribution of credit exposures used in countercyclical capltal buffer (“CCyB")

As at 31 December 2019 8 c d 2
Srz‘;ﬁ;im‘rl\c;:r Applll;:a:)la ;ll:;yB comgm:llz?:f IgCyB Al-speclﬂcﬂ/CCyB ratlo COyB amount
Jurisdiction (J) ratiofn e ratio )

Hong Konp SAR 2.0000%

2 United Klngdam

H

Sum

Tolat ?

0.123%

Eoctaole:

1 The sum of RWAS for the private secior credit exposures In jursectians with & non-zeio applicable CCyh ratio.

2 Yotal: (for calump {c} Lotal sum &f tha AWA for privele seclor credi ekpotulss across atl justschiciloms 1o i th the Al Is exposed, Includl
with applicabls CCy2 tatlo set ol zoro,

Juitedictlons wilh no applicabls CCyP ratle nr

3]




(& EXIM ASIA LIMITED

Regulatory Disclosures

Template LR1; Summary compatison of accounting assets against leverage ratio
("LR") exposure meastre

As at 31 December 2019 (a)
Vaiue under the LR
ftem framework
UsD
Totai consalidated assels as per published financlal
i statements 431,575,090
Adjustment for investments in baniing, financla, insurance
2 or cemmercial entitles that are eonsoiidated for accounting (26,311,611)
purposes but ouiside the scope of ragulatory consolidation
Adjustment for fiduclary assets racognised on the balance
3 sheet pursuant to the applicable accounting standard but
exciuded from the LR expostre measure
4 Adjuslments for derivative contracts
5 Ad]u‘stment for SFTs (i.e. repos and simifar secured 29.611,477
tending)
Adiustment for off-balance sheet {("OBS") lems {l.e.
6 conversion to credit equivalent amounis of OBS 3,250,000
exposuras)
6a Adjustment for specific and collective provisions that are
aflowed {0 be excluded from exposure measure
7 Other adjustments (165,260)
8 Leverage ratlo exposure measure 437,959,396
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[ CEXIM ASIALIMITED

Regulatory Dlsclosures
Template LR2; Leverage ratio ("LR")
(a) {b)
31-Dec-19 30-Sep-18
UsD ush
On-balance shept exposures .. L Dl N R
On-balance shesl exposures (excluding (hose arising from derivalive conlracts and
¥ |sFTs, bul Including coilateral) 405,263478 419,890,370
2 i peg: Assat amounts deducted |n determining Tler 1 caplial (166,260) (136,113)
3 405,098,219 419,755,257

Total on-balance sheet exposures (excluding derlvative contracts and SFTs)

Exposute_g.,aflsiné'ffq'ﬁll_a v

4

Replacement cost assoclated wilh ali derivalive conleacls (where applicable net ef
eligivie cash varlation margin and/or with bilateral netling)

Add-on amounts Jor PFE asscciated wilh all derlvalive contracts

Gross-up for derivatives collalerg] provided where daductad from the balance sheef
aasats pursuant 10 the appliicable accounting framewark

Less: Deductions of receivables assets for cash variation margin provided under
derivailva contracls

Less: Exemplad COP leg of cllent-cleared trade exposuies

Adjusied effeciive notional amount of wrillen credit derivatlve contracis

10

Less: Adjusted efieciive nollonal offsets and add-on daductions for written credil
derivative contracts

11

Total exposures arlaing from derlvative contracts

Exposures atising from SF-TB

Gross SFT assats {with no recogniiicn of ndltlng). after adjusting for sale accounting

27,960,203

20,326,605

12

{ransacliong
13 Less: Nelted amounts of cash payables and cash racalvables of gross SFT assels - -
14 CCR expoaure for SFT assels 1,660,084 1,086,095
15 [Agenl ransaction exposures - -
16 |Tolal exposures arising from SFTs

Gthor o batans shesh SXpawIEe

29,611,177

21,412,800

6,500,000

Off-balanco sheet [tams

17 O#-balance sheel expostire af gross notional amount 8,750,000
18 |Less: Adjustments for conversion lo credil equivalent amaounis {6,600,000) (3,700,000)
19

3,250,000

2,800,000

Capital and total sxposures .~ © ST

Total expositres after adjustments for specific and colisctive provistons

437,959,398

20 Tler 4 caplial 50,466,167 69,471,767
20a  |Total exposurse bafore adjustments for specific and collestive provisions 437,959,396 443,967,856
20b  |Adjustmanta for specifle and collactiva provisions - -
21

443,567,866

Levarage ratlo

22

Levarage ratlo

13.84 %l

13.40%
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[ CEXIM ASIA LIMITED

Regulatory Disclosures

Tabte LIQA: Liquidity risk management

The Company's approach to liquidity rlsk managemant is based on the bullding blocks of governance by
framework, oversight by risk management committees, and Internal control policles that define spectfic
risk methodologles. Processes and systems are In place to measure, it and control exposures based
on the risk methodolegies defined. Risk Management Committes is responsible for overseelng overall
llquidity position and ensuring that there is sufficlent tguldity available to meat the obligations, The -
Commitiee members meet af least on a monthly basls to review sevara! limits set Internal or statutory,
Internal target liquidity ratio Is established which provide early-warning sighaf in relation to liquidity
position.

The purpose of liquidity management is o ensure sufficlent cash flows to meet alt financlal conynitments
and to capltalize on opportunitles for business expansion. This included the Company's abillty lo meet
any deposit withdrawals elther on demand or at contraciual maturily, to repay borrowings as they mature,
to company with statutory liquldily ratie, and to make new loans and investments as opportunities arlse,

Liquidity is managed on a daily basis by a senior manager under the direction of the management and
liquidity maintenanca ratio. The senior manager is responsible for enswing that the Gompany has
adequate liquidity for all operations, ensuring that the funding mix is appropriate so as to avoid maturlty
mismatches and to proveni price and reinvestment rate risk in case of a maturity gap, and monitoring
1ocal and international markets for the adequacy of funding and llguldity. Risk Management Commlittee
will ba promptly informed If the ratic calculated below Internal target and determine approprlate course of
action to rastore the ratio back to or above Infernal target ratio.

The Gompany manages liquidity risk by holding sufficient liquid assets {e.g. cash and bank balances and
securities) of approptlate quality to ensure that short-term funding requirements are covered within
prudent mits, The Company regularly stress tests its liquidity position,

The Gompany of funding strategy policies on diversification in the sources and tenors of funding; and the
funding stratagy is decentralised.

As a majorlty of the Company's liquidity risk arlses from the maturity mismatch gap between the
Company's asset and llability portfollos, the Cempany manages liguidity rlsk by conducting cash flow
analysls and projections through the regulas use of the Company's management Information system.
These are cagried out on a regular basis to Identify funding needs arising from on and off balance sheet
ltems In a specific tme frame over a set of time horizons.
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e KEXIM ASIALIMITED

Regulatory Disclosures

Table LIQA: Liquidity risk management (continued)

The Compaty does regular stress testing on various types of risk, detalis of stress testing are stated In
“Manual for Siress — Testing”, In any tesl scenarios and assumptions, the Company should keep total
Liguld Assets with at laast 10% bigger ihan total cash outflow within SEVEN working days. Test
scenarlos and risk tolerance lavel should be based on a reasonable assumption which are proposed by
Hsk managsment commitiea and approved by Managing Director. Test methodologlcal; assumption and
risk folerance lavel should be reviewed on demant basic or at lsast annually.

The gontingency funding pollcy is designed the following situations:

1, In awarning situation where any of the liguidity and maturity mismatch ratio does not mest the
target ratios In this Guideline, say, If the Tler 2 ratio falls below 25 {twenty five) percent on & day-to-day
basls, the risk manager shotiid find out the reasons and take actions deemed necessary to meei the
target ratios and report to the Risk Management Committes and the Parent Bank, if necessary.

9. For diversification of funding sources, Inter-oank horrowing should be diversified globally. In the
evenht of serlous liquidity orlsis, the Managing Director should request an emergont assistance to the
Parent Bank,

3. Conlingency Plan should be tested at least annually. The fest should be included but not be imited
to emergsnay funding avallability from the Parent Bank; availabllity of liquid assets on hand for Repo
trade & ete... Test result should be documentsd and reviewed by management.
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RAEXIM ASIALIMITED

Regulatory Disclosures

Table LIGA: Uiquidity risk management fcontlnued}

The Gompany's enalysls of en- and off-batance shest llems by remaining matudly and the resullant liquidily gaps as at 31 Decerbar 2018 |a shown as follows:

Ovar Over
1sb Repayable Within 1 Over § month but 3 months 1 yoars Over
on demand months within 3 months ta 1 yaars 1o § years b yonts Undated

Assels
Cash and balanceos with bank and

oihar financlal institullons £,770,310 . ' - . - -
Loans and advances lo customers B - 13,436,262 100,401,148 97,674,453 20,112,624 .
Loans and advances Lo banks

and olhars financial inslllutions . - 2,088,047 8,704,968 23,481,736 - -
|nvastment secyurlles - - 3,500,420 3,040,680 1279058617 18,261,283 -
Other assels - 836,385 883,342 176,791 1890 660 - 1,279,064
Tolal op-balanco sheel assels 8,770,310 838,395 20,818,071 112,203,877 249,202,368 41,374,607 1,279,884
Tolal off-balance shest clalins - 2,600,000 - 4,260,000 5,000,000 . .
Liabilittes
Daposlis and balances from banks

and olher financial instilullons - 71,000,000 40,626,834 410,763,476 ~ - -
Derivativa financial fablities - - - “ - - -
Subordinatad fabillies - - - - . 14,902,068 -
Beyrowings from the ullimate holding company - - - 17,001,194 104,000,000 . -
Borrowings from other financial insitutions - - - 30,000,000 - - -
Otlher iinbiltias - 392 387 615,851 1,267,625 641,903 - -
Tolat on-balance sheet {labilitles - 71,392,387 11,041,586 187,072,104 104,647,003 14,002,080 -
Tolal oft-balance sheof clalms - - - - - - -
Contractual maturity mlsmatch 5,770,510 (58,086,092} 9,770,486  {63,628,617) 149,580,463 76,302,461 1,279,664
Cumslative confraciual maturity mismalch 5,770,316  (62,206,682) (52,500,498) [108,037,513) 40,622,860 69,015,101 71,104,046
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Table CRA: General information about credit risk

Overview

The Company has established policlas and procedures to Identify and analyse these rlsks, to set
appropriate risk fimits and controls, and to monltor the rlsks and fimits continually by means of reliable
and up-to-date management and Information systems. The Gompany continually modifies and
enhances its risk management policies and systems to reflect changes in markels, products and best
practice risk management processes. The internal audltors atso perform regular audits to ensure
compliance with the policies and procedure.

This note presents information about the Company's exposure fo each of the yisks, the Company's
objactives, policies and processes for measuring and managing Tisks and the Company's management

(a) Croadit risk

This category includes credit and counterparty risk from losns and advances, lssuer rlsk from the
socurities business, counterparly risk from trading activities and country risk. The Company idenlifies
and manages this risk ihrough ils (a) target markel definitlons, (b} credit approval process, {c) post-
disbursement monitoring and (d) remedial managemert procedures,

Corporate credlt risk

The corporate lending is generally concenlrated among highly rated customers. [n addition to
underwilting standards, the principal means of managing credit risk is the credit approval process. The
Company has policies and pracedures to evaluate the potentlal credi{ risk of a parttcular counterparty
or transaciion and to approve the transaction. The Company also has a review process that ensuras
the propet level of review and approval depending on the size of the facility and risk grading of the
credit,

The Company undertakes ongoing credit analysis and monitoring at several levels, The policles are
desligned to promote early detection of counterparty, Industry or product exposures {hat require speciat
monitoring. The Risk Management Committee monitors overall portfolio risk as well as potential
problem loans onh a regular basls.

Credit risk for treasury transactions

The cradit risk of the Company’s lreasury transactions is managed In the same way as the Company
manages lis corporate lending risk. The Company applies a risk grading to its counterparties and sets
individual counterpasty limlis.

Credit-related commitments

The risks involvad in credit-related commitments and contingencles are essentlally the same as the
credil risk involved In extending loan facilities to cusiomers. These transactions are, therefore, subject
io the same credit appllcation, portfollo malntenance and collateral requiraments as for customers
applying for loans. The Company does nof provide any other guarantees which would expose the
Company to credit risk.
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Regulatory Disclosures
Table CRA: General information about credit risl (continued)

Concentration of credit risk

Conceniration of credit risk exists when changes in geographle, economic or indusiry factors similarly
affect groups of counterparfies whose aggregate credif exposure is matertal In relation to the
Company's lotal exposures, The Company's portfelio of financlal instruments is diversified along
geographle, induslry and product sectors.

Maximum exposure

The maximum exposurs to cradi risk af the end of the reporting petiod wilhout taking Into consideration
of any collateral held or other credit enhancements is represented by the carrying amount of each
financial asset in the siatament of financial pesition after deducting any impairment allowance,

() Market rlsk
The Company has baen exempted by the Hong Kong Monetary Authorlly under section 22(1) of
Banking {Capital) Rufas from the calculation of market risk under section 17 of Banking (Capital) Rules.

(¢) Operational risk
The Company adopted basic indicator approach in order lo calculate the caplal chargas designaled by
the Capiial Rules and caloulate the rlsk-waighted amount accordingly,
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Tamplate CR1: Crodit quailty of exposures

As a1 3% Docembor 2019
) I ) [} ) ] ) {h g}
LS
e
"r'“‘:'d‘ Z‘:—l Qi
Ao pravislons L
Gross camying smosnts of lor ¢eadit losses on $7C accounting
appiozch exposores provisions
f ""‘T"“” for cradlt Netvaluas ashee)
mpalments Tassas on
g
A.ﬂnulll;d in Mfoca}lt:d In approach
" regulatory 1eguistasy sxnatuel
Defaulled Non-defanlied categary of cotegary of i
exposuras eaposuras specifie calleclive
UsD provislons pravistons
1[Le#ns - 270,850,425 857,97% . . - 269,998446
2| 0ebt securiiles - 152,620,657 1,997 ' - - 152,628,750
1}OHshalance sheat exposures 6750000 - - - . 8,750200
A|Total - 432,287,422 059,976 . . . 431,427,146

Dfault expomires : Banowe IS maro than 20 daye pasl din o any credit obligatlon.
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Regulatory Disclosures

Template CR2: Changes in defaulted loans and debt securities

31-Dec-19
UsSD
1 Defaulted loans and debt securities at end of December 2018 (1 +2-3-415)
2 Loans and debt securities that have defaulted since the last reporting period
3 Returned to non-defaulted status
4 Amounts written off
5 Qther changes

6 Defauited loans and debt securitles at end of December 2019 (1+2-3-445) -
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Regulatory Disclosures
Table CRB: Additional disclosure related to credit quality of exposures

The Company classlfles the loans and advances in accordance wilh the loan classiflcation system
required to be adopted for reporting to the HKMA.

The credit quality of loans and advances to customers can be analysed as follows:
It includes analysis on the exposures that are “nelther past due nor impaired”, “past due but not Impaired”

and “Impaired”.

Gross loans and advances io 31-Dec-19
customers usp

— nelther past due nor impalred 270,856,426
- past due but not impaired -

— fimpailred -
Total 270,856,425
Of which,

Gross logns and advances to 31-Dec-1¢
customers that are nelther past due nor

impalred UsD

— pass 270,856,425
— spactal mention -
Total 270,868,425
Also, the ageing analysis of foans and advances to customers that are past due but not impaired,
Gross loans and advances to

customers that are past due but not 31-Dec-19
Impalred Uso

— overdue 3 months or loss -

« overdug more than 3 months -
Total -

Loans and advances that are past due for more than 90 days but are not Impaired amounted to USD:Nii
as at 31" December, 2019,

The Company has lald down guidelines for determining the Impairment loss allowances,

At each of the reporting petlod end, the carrying amount of the Company’s assets are reviewed to
determine whether there is objective evidence of Impairment. i internal and external sources of
information indicate such evidence exists, the carrying amount ls reduced to the estimated recoverable
amount and an Impairment foss s recognlised In the Income statement,

The approach and treatment of Impafrment allowance of different types of assels (including loans and
advances, investment securities and other assets) are elaborated in the Company's Impairment allowance
policy.

Loans and recslvables with renegofiated terms are loans that have been restructured due to deterioration
In the borrowar's financlal positlon and where the Company has made concessions that it would not
otherwise consider.

Renegotiated loans and receivables are subject {o ongolng menitoring to determine whether they remain
impalred or past due, The original loan that Is renegotiated is derecognised and a new financlal asset is
recognised at fair value If the original Joan agresment is cancelled and a new agreemsant made on
substantially different terms.
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(& KEXIMASIA LIMITED

Regulatory Disclosures

Table CRB: Additional disclosure related to credit quality of exposures {continued)

Additional Quantitative Disclosures related to Credit Quallty of Assels
Credlt risk exposure by geographical areas, Industry and residual maturity

Geographical area

uso 31-Dec-19
— South Korea 101,308,581
- United State 35,908,380
-~ Mainland China 51,353,000
- Others 243,716,181
Total 432,287,122
Industry

UspD 31-Dae-19
~ Banks 110,244,643
-~ Non-bank private sector

o Manufacturing 171,940,165
o Building and construction, property development and Investment 7,000,000
o Electriclly and gas 14,481,700
o Recreational actlvities 4,500,000
o Information technology 34,661,130
o Wholesale and retall trade 6,000,000
o Transport and transport equipment 32,382,899
o Financlal concerns 45,652,280
o Others 5,614,195
Total 432,287,122
Residual maturity

usb 31-Dec-18
- Up to and including one year 145,463,291
- Qver one year and up to including two years 3,640,515
— Over two years 203,183,316
Total 432,287,122
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Regulatory Disclosures
Table CRC: Qualitative disclosures related to credit risk mitigation
Credit risk mitigation

Risk management pollcies are in place to mitigate cradit risk, Maximum available limit is seton
exposure on country and concentration risk.

The concentration exposure limlt is the total credit limit to a specific borrower. The counkry limit is
established to each country taking into conslideration of sovereign risk and expected frequency of
transactions with the Company.

Both limits shall ba within the concentration limit of the parent company.

Credif Commiltas

The Credit Committee is responsible for assisting the Board fo formulate the Company's tisk appetite
and strategies for managing the credit risk. Itis also responsible for the Implementation and
maintenance of the Conmpany's credit risk management framewori, 1t also participates in evaluating

large credit applications and making credit decisions. The Committes comprised the Deputy Managing
Director and {he Senior Manager,
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Regulatory Disclosures

Template CR3: Overview of recognized credit risk mitigation

As at 31 December 2019

(a) {b1) {b) {d) {f
Exposures
Exposures Expostires
Exposures secured by
Exposures to be|  secured by secured by )
unsecured: . , recognized
. secured recognized recognized o
carrying amount credit derivative
colfateral guarantees
uso contracts
1{Loans 67,978,701 202,019,743 202,019,745 -
2|Debt securities 131,269,415 21,409,285 21,409,285 -
3|Total 199,248,116 223,428,030 223,429,030 -
4|Of which defautted - - - -
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Regulatory Disclosures

Template CR4: Credit risk exposures and offects of recognized eredit risk mitigation - BSC approach

As at 31 Docamber 2019

{a}

]

{b}

&) ]

{d}

{e)

] 0

Euposures pre-CCF and pre-CRM

Exposures post-CCF and post-CRM

AWA and RWA density

Exposures In respect of falled
delivery on transactions entered
into on a basis other then a
delivary-versus-payment basls

On-balance sheet | Ofi-palance sheet | On-balance sheet Off-balance sheet AWA RWA density
Exposufe classes amount amount amount amount
UsD Usp Ust UsD h

HSovereign exposres | ...2004452 : .. 2004492 - L, N
lpSEexposures - - - . -
3 Multitaterai development bank 3 ) a } ) }
4{8ank exposures 163778121

5[Cash tems -

TiResldential mongageloans | . -]

8Other exposures - .. 3250000,

9 Significant exposures to ~ B ) ) )

10iTotal 433,058,512 3,250,000 433,050,512 3,250,000 362,060,053 3%

No slgnificant change over the tast feporfing periad,
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Regulatory Paclosuras

Template CR5; Credit rlsk exposures hy esset classes and by risl welghts - BSC approach

As ot 31 Dacembor 2018

usD (@) (b © ) (e} (&} {g) {hy Q..
a— Total cradlt zis!
.
Risk Weigit 0% 10% 20% 3% 50% 100% 250% eyposUres amount
\*-\ Others {post CCF and post
Exposure class CitM)
1{Soverelgn exposures - - - 2,004,492 - 2,004,492
2| PSE exposures . - - - . “
3 Mullliateral developrment | T AT . ) ) )
|bank exposures . ) [P B | RN VT
4lBank exposures - 92,810,574 - - 23,567,038 - 116,377,612
5| Cash items . - - - - - -
Exposures In raspect of
falled delivery on
6ftransactions entared Inta on - - . - - . -
8 basls other than a delivery-
versus-payment basis
7|Resldential mortgage loans . - - . . - -
8| Othar exposures - - - - 317,926,408 . - 317,926,408
Asigniicart exposiss w b - . IS USRS A OUPIN RN PP R .
g - - - - - -
caminarclal gtlties . e - e e . .
13| Total ~ 92,810,574 - - 343,497,938 - - 436,308,512
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Advances to customers

(a) By Industry sactors
The analysls of advances to cusfomers by industry sector is based on the calegories used In the "Quarterly Analysis of
Loans and Advances and Provisions” Return o the HKMA and [s stated gross of any provislons:

(b

Loans and advancss to cuslomers analysed by the coverage of coflateral and the impalrment alfowance iz as follows:

Loans for use In Hohg Kong
Industrial, commercial and financiak
- Recreational activities

Loans for use In Honhg Kong
Loans for use oufside Hong Kong

Gross atdvances to customers

toans for use In Hong Kong
industrial, commerclal and financlal:
- Recreational aclivities

Loans for use In Hong Kong
i.oans for use outslde Hong Kong

Gross advances fo customers

By geagraphlcal areas

-Korea
-Developing Asla Pacilic

-Developing Latin America and Carlbbean

-Developing Europs
-Olfshors centres

«Korea
-Developing Asta Pacliflc

-Devsloping Latin America and Caribbsan

-Develaping Europs
-Offshore centres

At 12/31/2019
% of gross Collectivaly - Individually -
Gross loans and assessed assessad
fpans and advancas [mpairmant Impairment
advances covarad by allowances allowances
Uso collateral usp UsD
2,600,000 - 24,481 -
2,500,000 - 24,481 -
232,948 804 - 790,736 -
235,448,604 - 824,217 .
At12/31/2018
% of gross Collectively - Individuslly -
Gross loans and assessed assessed
foans and advances Impaimant impalrment
advances covered by allowances allowances
usb collateral usnD usD
5,000,000 - 28,504 -
5,000,000 - 28,604 -
225,951,887 - 571,484 -
230,851,867 - 508,908 -
At 1213172019
Colleclively - Individually -
Gross loans assessad assessad
and impalimeant impalrment
advances allowances allowances
UsDh UsDh usp
202,777,808 (611,845} -
26,463,965 (200,445) -
4,206,833 (10,818} -
2,000,000 (1,308) -
236,448,604 (824,217) -
At 12131/2018
Collectively ~ Individually -
Gross loans assessad assossed
and impairment impalrment
advances allowances allowancss
usp Usp Uush
212,693,747 (556,6556) -
13,566,663 (30,364) -
4,411,467 (10,570} -
250,000 {2,409) -
230,051,867 {598,998) -

The above geographical analysia s classifled by the localion of counlerpartias after taking into account the transfer of rigk.
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Advances to banks and other financial institutions

(a) By industry sectors

The analysls of advances fo banks and other financlal insiliutions by indusiry sacior iz based on the categories used in the

"Quarlerly Anaiysls of Leans and Advances and Provisions®

Return to the HKMA and Is stated gross of any provisions:

Loans and advances to banks and other financla! Institutlons analysed by the covarage of collateral and (he Impaiment

allowancs 1s as foliows:

Loans for use ouislde Hong ¥Kong

Loans for use outside Hong Keng

{b) By geographical areas

-Korea

-Daveloping Asia Paclflc

-Developing Eusops

-Daveloping Latin Amerlca and Carlbbean
-Devaloping Africa and Middle East
-Offshors centres

-Korea

-Devaloping Asia Pacliic

-Developing Europe

-Developing Latin Amerlca and Carlbbean
-Devatoping Alrlea and Middle East
-Offshore countrles

At 1213112019
% of gross Collectively -
Gross loans and agsessed
loans and advances impairment
advances covered by aliowances
UsD collateral ushD
35,198,603 - 33,762
At 1213112018
% of gross Collactively -
Gross leans and assessed
loang and advances impalrment
advances covered by allowances
usb collateral 18D
30,825,776 - 60,689
At 12i31/2019
Collectlvely -
Gross loans assassed
and Impatrment
advances allowances
UsD usb
§,000,000 (3,251)
4,093 494 {6,520)
3,493,182 (2,284)
18,714,948 (15,201)
4,006,879 (5,508)
35,198,503 (33,782)
At 12/31/2018
Collectively -
Gross loans assessad
and tmpairmant
advances allowances
UsD ush
5,000,000 (6,552)
5,661,285 {3,198)
3,431,912 (32,634)
11,838,198 (11,899
4,094,381 (6,388)
30,825,776 (60,669)

The above geographical analysis is classlfied by the location of counterpartias afler taking into account the tranafer of risk.
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Overdue
a Advances to customers which have been overdue for ;
At12/31/2019 At12/31/2019  At12/31/2018 At 12731/2018

By armount By % of By amount By % of
Usn total advances ush total advances

& months or less bul over 3 months - - - -
1 year or less but aver 6 months - - - -
Over 1 year “ . - .
Current markat value of collateral held against

the covered portion of overdue loans and - v

Covered portion of overdue loans and advances - -

Uncovered porlion of overdue loans and advances - -

w_—;:l@ W

Loans and advances wilh a specific repayment dale are classifled as overdus when the principal or interest is overdue and
remains unpaid at the year-end.

% Advances fo banks and other financlal institutions which have hesn overdue for:
& months or lass but over 3 months - - - -

1 year or less but over § months - - - .
Over 1 year - - - -

¢ Other assets which have been overdue for !

& months or less but over 3 months - . - .
{ year or less but over 6 months - - . .
Qver 1| year - “ - -

d Rescheduled advances to
gustomers - - - .

e Rescheduled advances to banks and
other financlal institution - - - .

f Tota) impaired loans - - - -

g individual impalrment allowances / Expocted
crodlt losses at stage 3 mace on overdue

loans and advances - -
mg W

As al 31 Decembar 2019 and 31 December2018, there were no overdue advances to banks and other financial institutions.

Repossessed assets
AL12/31/2019 At 12/31/2018
USD UsD
Repossessed assels - -
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Table CCRA: Qualitative disclosures related to counterparty credit risk (including
those arising from clearing through CCPs)

Counterparty credit risk management

The Gompany adopted the Currant Exposuie Method and potential exposure value for regulatory
capltal caloulation of its counterparty credit visk (‘CCR") arising from securltios financing transaclions
and derivative contracts booked in the banking book and trading baok.,

The credit risk of the Company’s lreasury transactions 1s managed In the same way as the Company
manages lts corporate lending risk. The Company applies a rlsk grading to iis counterparties and sets
individual counterparly fimils.

Debl securitles, treasury and olher efigible bllis are generally unsecured. The Company's preferred
agreement for documenting desivatlves activity Is the ISDA Master Agreement which covers the
contractual framework within deallng activily across a fult range of over-the-counter products ls
conducted and contractually binds both partles to apply ciose-out netting across afl outstanding
transactions covered by an agreement, if sither parly defauits or following other pre-agreed termination
events. |{is also common for the Company fo exacute a Credit Support Annex in conjunction with the
ISDA Master Agreement with the counterparty under which collaleral s passed between the pariies to
mitigate the market contingent counterparty risk inherent in the outstanding position.

40




(e KEXIM ASIA LIMITED

Regulatory Disclosures

Template CCR1: Analysls of counterparty default visk exposures (other than thosa to CCPs) by approaches

As at 31 December 2019

.(h) {© {d) {8 {f
Replac ¢ I;ipha () u;:d Default risk
placemen PFE Effective EPE rcomputing expasure after RWA
cost (RCY default risk
CRM
UsD exposure
SA-CCR {for derlvative
. jeontractsy B} - ; .

lalCEM .

, 2[IMM (CCR) approach R R
Simple Approach (for 27,960,293 5,502,059
SFTS) . . .. . P
Comprehensive
Approach (for SFTs)

5vaR (for SFTs)
6iTotal 5,592,059
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Temptata CCR2; CVA capital charge

As af 31 December 2019

{a) (o)

UsD EAD post CRM RWA

Netting sets for which CVA capital charge Is calculated by
the advanced CVAmethod . ..
(i) VaR (after application of multiplication factor if
applleable)
(i} Stressed VaR (after application of multiplication
fagtorifapplicable) .
Netting sets for which CVA capital charge is calculated by
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Template CCR3: Counterparty default rislc enpesuras (ather than those to CCPs) by asset classes ahd by rlsl welghts - BSC approach

As ul 3 Decembor 2019
ush (a) {by o] [(£3] (di) L] {ga} thy (
.
.
~ Risk Welght Total dafault
0% 10% 20% 35% 50% 100% 250% Othars | risk exposure
Exposure class after CRM
1|Sovereign exposures - - - - - - - - -
2{P5E axposures - - - - - - - - R
[Vfutiators) developrasnt _ _ : “ _ . - ) :
. [bank exposures U
4}Bank exposures - - 5,592,059 - - - - - 5,592,059
5|CIS exposures - - - - - - - - -
§|Othar exposures - - - - - - - - -
Significant éxposurés to ) ) R ) ) ; i ) )
commarclal entities o e e e L
B{Total - - 5,592,059 - - - - - 5,592,059
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Template CCRYS; Composition of collateral for counterparty default visk exposures ({including those for contracts or transactions cleared

through CCPs)

uso

As 4l 31 December 2018

(2) [ ®) I © l @ © | 0
Derivative contracts SFTs
i i i
Fair value of reco‘gmzed colfatera Fair value of posted collateral Falr value of
recajved Fair value of
racognlzed
posted collateral
Sagregated Unsegregatad Segragated Unsegragated collateral received

Other soverelgn debt

Corporate bonds
Equity securities
Other coilateral

Cash - domestic curency
Cash - other currencies 1 .
Domestlc soverelgndebt | .

Government agency debt [

Tofal
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Regulatory Disclosures

Template CCR6: Credit-related derivatives contracts

UsD

As at 31 Decembor 2019

(@) (b)

Protection sold

Notional amounts

Fair values o

Ne&tive fair value (habslaty)

Cther credlt-re!ated derivative contracts

Totai notional amounts I

Positive far value @sset) |

Single-name. credit default swaps |
index credit defaultswaps | ..

Protection bought
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Template CCR8: Exposures to CCPs

uso

As at 31 December 2019

(a}

{by

Exposure after CRM

RWA

[l

Do . O b W

—_

Default risk exposures to quallfying CCPs

Exposures of the Al as ciearing member
or client to quallfying CCPs {total}

{excluding items disclosed In rows 7 to 10),
of which:,

) OTC dervative transactions  +
(ii) Exchange-traded derlvative contracts |

(i) Securities finending transactions | i)

{iv} Netting sets subject to valid cross-

product netting agreements

Segregated inltlal margin

Unsegregated inlflal margin
Funded default fund contributians |

Unfunded default fund contributions

-y
Py

(lv) Ar:l'éi-t-lhg séfé subject to valid cross-

Exposures of the Al as clearing member
or client to non-quallfying CCPs {total)

Default risk exposures to non-qualifying

CCPs (excluding items disclosed in rows 17
to 20), of which:
{) OTC deri

) Sec

product netiing agreaments .

Segregaled initial margin

Unsegregated initlal margin N

Funded default fund contributions
Unfunded default fund contributions

ii) Exchange-traded derivative contracts
financing transactions &
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Regulatory Disclosures
Table SECA: Qualitative disclosures related to securitization exposures

The Company has no securitization exposures at the end of the petlod. The Company may held

a small amounts of securitization exposures, they are classifled and measured for accounting purpose
in according to the accounting standard. The securitization exposures held by the Company should all
rated by recognized ECAI designhated by the Capital Rules and caiculate the risk-weighted amount
accordingly.
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Template SEC1: Securitization exposures In banldng bool

As at 31 Decembpor 2018

@ (b} e} ) @ 0] « th i
Acting 3¢ origlnator {excluding sponsor) | Aging as sponsor Acting as tnvestor
uso Teaditionzl | Synthetlc Sub-total | Traditional | Synthetic sub-totel | Traditionat | Synthetk Sub-total
1

Ratail {total) ~ of which: . . B . - . . . .
21 residential morlgage

3} credit card

Y

other 1etall Bxposures

5] re-securitizalion gxposures

5} Wholasale {tote!} - of which: - - - - - . . - .
7 | Ioan“s ta co:‘pc.;ra;asm R
8} commercial mortgage
93 leato and recelvables
10  other wholesale

11} re-secusitization exposures
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Rogulatory Disciosures

Template SEC2; Securitizatlon exposures in tradlng book

uso

An at 31 December 2049

{a) (b ] {d} {8} ] @ ] &
Acting as originator {excluding sponsor) Acting as sponsor Acting as Investor
Tradllonal | Synthatlc | Sub-totel | Traditional Symthetic | Sub-total | Traditional Synthetlc Sub-total

-

)

Retall (lotal) - of which:
residentlal mortgage
. credit card
other rotail exposures

re-securitizailon expasures

Wholesale (total) — of which:
leans tn; ;c;rpt;rales .
commercial morigage
fease and recaivables
other wholesale

re-securitization exposures
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Regutatory Disclosures

Temploto SEC3; Sucurltization axposures [n banldng book and assoclated capltal requ

Usg

Irements — where Al rcts as orginator

As 21 91 Decomber 2019

@ |t [t | 6 | @

w1 @ |l m | o

g ] 0w

w | @ [ ] @

xposute values (by RW bands) oy rizpu?::jor;v:;::a o by regul:;‘::vr::ppmarh) Capital charges aftar cap
AN
o B oel B oE 8| g o 8| 2 8 s 2 8 § 3 @
\ a S
A

%Total axpusures
Tradilional sacuritization
Of which securilization

Of which retafl

Of wivich senlor

of which nen-senlor

!:Symhetlc sacuritization
| of which securitization
Of which tetail
of whkhwl';olese!e
6iwhlch re-sacuritlzation

Of which senlor

C# which non-serlor

Of which wholasale

& which ea-securitizalicn
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Rapuialory Disalosuras

Templata SEC4! Securltization exposures In banking baok and assoclatad capltal requirements « where Al acls as Invastor

As ot 31 Degombor 2098
Wlwlo]lo|lo]elelonloloel|w T [ o] @ w | @
Exposura valies (by RW bands) by ti;i?::: rey\:’:‘;?:ach) oy regu{a':?a?;pproa chh Capital chargas ofier cap
z -
. i g s i 8 sl 3| & sl @
gl & 5| i B g B 8G % V1 I O B BT I
I g Al &l ¥ WL @l % B ¥ B &
usD * * W
1 jTotal enposures - . - . - - - - . - - - - . . . B
2 Tradilinnalsecu(iﬂzaﬂo.n | - - ) . - . - - . .. - . - . - - - -
H | Of which securitization - - . - . . - . - R - . B - - . -
4 1 Ofwhichews 7 ’
3 o} whicl; wholes;la
3 | Ql which m‘secuslllz;ﬁon - - - . - - - - - - - - - . - B -
7 ﬁ Of\ul;lcllsnnluu - )
[ wt Oiwhl?h non-senlor o
L] E:Synlheticsa{urilizallun - - - . - - .‘ - . T - - - . - - - R
1o l Of which secusilizaiton - - - - - - . - - - - . - - - .
1 i Oh;ihlch setall ‘ .
12 % Of which wholesale
K] | of whllch re-sectritization - . - - - B . - - - - - - - - - -
14 ; Ol;uhlclxsansor o
15 1 ‘ lO; w;ﬂch t;nl;;s;niur‘ -

13}
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Regulatory Disclosures

Template MR1: Marlket risk under STM approach

USD

As at 31 December 2019

{a)

RWA

Outright product exposures

1
3] Forelgn exchange
4 Commaodity exposures

1} Interest rate exposures (general and specificrisk) |}
2} Equity exposures (general and specificrisky 1

Optlon exposures

Other approach

W oo . Ut

Total

Simplified approach
Delta-plus approach ...

Securitization exposures L

The Company had been exempled from market risk capital requirement sihce Septamber 2008
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Regulatory Disclosures

Table IRRBBA: Interest rate risk in banking book - risk management objectives and
policies

The Gompany defines interest rate risk in the banking book (IRRBB") per requirement of Hong Kong Monitory
Authorlty ((HKMA") Supervisory Pollcy Manuai IR-1. IRRBB roferes to the risk of the Company's financlal conditien
resulting from adverse movements In interest rates that affect the Company's banklng book interest rate sensilive
positions and off-balance sheet Hems,

The Company's Interest rate positions arlse from treasury and lending aclivities. Interest rate risk arlse in both trading
portfolios and non-trading portfolios. Interest rale risk primarlly results from the timing differences in the repricing of
interest-bearlng assets, labilifies and commitments. It also related to posltions from non-interest-bearing llabilitles
Including shareholders’ funds and current accounts.

The Company has three lines of defence for Interest rate rlsk management. The firs! line of defence comprises risk
owners at businass units. They are primarlly responsible for the day-to-day interest rate risk management, The
second line of defence refers 1o the Risk Management Commitiee, and the third line of defence refers to Parent
Bank's internal audit Department.

The Company uses interest rate swaps and currency swap for hadging purpose to manage interest rate risk.

Risk Limits are established for on-going monitoring. The company regular conduct sensitivity analysls and stress
tests with adoption of value-at-risk and earning-at-risk methodologles

Through aconomic value of equity measures ("EVE’} , the Company computss a change in the net present valus of
assets, liablities and off-balance sheet items, subject to specific interast rate shock and stress scenarlos. Through
parning-based measures on net interest income ("NII"), the Company refiect changes in value over the remaining Iife
of assets, llabilities and off-balance sheet ilems

Kev Assumptions refer to HKMA IR-1
Non-maturity deposit (“NMD™}

NMD here refers to current and savings deposits, the deposiis types without maturlty of the Company. The average
rapricing maturity of NMDs are determined per historical re-pricing and run off behavier with consideration of
relationship between market Interest rate and the interest rate offered by the Company. Geographlcal factors {like
Hong Kong and China) are also considered. The Company does not provide current and saving deposit services,

Cash Flow of retail flxed rate loans

Prepayment on refall fixed rate loans would cause the loans being pald back on an earller date than the coniractual
maturity.

Retall time deposits subject to early redemption risk are time daposits that can be withdrawn early at the discretion of
the customer. Except thera is slgnificant penally that the customers might not early uplift or breaking the deposits
contract due 1o Inferest rate changs.

According to the characteristic of different products, varlous statlstical methods with reference to macroeconormio
factors and historlcal data are applted to forecast prepayment rates on retail fixed rate loans and early withdrawal
rates cn retall time deposlis to adequately assess the impact on earnings and sconomic vaiue,
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Regulatory Disclosures

Table IRRBBA: Interest rate risk in banking book — risk management objectives and
policies

Treatment of commerclal margins and spread

In measuremen? of economic valus of equity, the commercial margins and spread componsnts have been included In
ihe cash flews used In the computation and discount rate used.

Aggregation method

Significant currencies ate defined that account for 5% or more of the Company's fotal on-balance sheet interest rate
sensitive position in afl currencles. The tofal position in non-reported currencies could not excead 10% of the same,
Adverse currency impact would be aggregaled for significant currencies. For prudent sale, no netting is adopted
among currencles

Constant balance

Under earnings perspective approach, the Company assesses the impact on earnings aver the next 12 months
based on the two standard inlerest rate shock assuming constant balance sheet, where maturlng or repricing cash
flows are replaced by new cash flows with identical fealures with regard to the amount, repricing perlod and spread
components. It measures the impact on the Company's Nit when Interast rates change In parallel up and down
movement.
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Regulatory Disclosures

Template IRRBB1: Quantitative information on interest rate rislc in banking book

This table provides information on the change in net Interest income {"NII"} and atso the changs in economic value
of aquity (“EVE") ovar next 12 months under each of the prescribed Interest rate shock scenario in respect of the
Group's interest rate exposures arising from banking book posltions for the current annual reporting date at 31st
Decamber 2019, Sihce this Is the first tme disciosure under naw requirements of HIKMA, comparative figures with
pravious year are not available.

Sensltivity Analysis for 2019

(a)d | T @ ()
Adverse mpact Adverse Impact
(in HKD milfiond an EVE "AEVE” on NIl "ANI"
Parlod Liab) cUn Uab eEUR
{[Parallal up 13 5 -1 1
2lparaliel down [i} 0 i1 -1
3|steepanetr B 0
4| Flatteher 0 0
5{Short rate up 5 2
6lShort rate down 0 ¥
7 vaximum 13 5] 11 1
Period 31, Decamber 2019
altier 1 capltal 471
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Table REMA: Remuneration policy

Senior management compensation and benefits

The below disclosures are In compliance with the guldeline in Part 3 (Disclosure on
remuneration) of the HKMA Supervisory Policy Manual CG-b "Guideline on a Sound
Remuneration System”,

Deslgn and implementation of the remuneration system

The Company has a small establishment in Hong Kong with around 11 staff. Since all the
management are expatriates sent by the Export-import Bank of Korea (the "Parent Bank”)
as a government bank In Seoul, all staff's remuneration packages follow the South Korean
government guidance. All thelr remuneration packages are overseen by the Payroll &
Welfare Team under the Human Resources Department from the Parent Bank according to
its remuneration policy. At year-end, the Payroll & Welfare Team reviews the aggrogate
performance and the material terms of the year-end incentive awards granted to the eligible
employee.

This remuneration policy at Group level has included essential elements including structure
of remuneration, measurement of performance for variable remuneration and alignment
payouts to the time horizon of risks.

Senior management is defined as those persons who are responsible for oversight of the
Company's strategy or activities and/or those of the Company's material business lines, Key
Personnel are defined as Individual employses whose duties or activites in the course of
their employment involve the assumption of material risk or taking on of material exposures
on behalf of the Company. For the year 2019, the Company does not have any staff
considered as Key Personnel,
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Regulatory Disclosures

Tamplate REMT: Remuneration awarded durlng financial year

As at 31 Decamber 2019

As at 31 December 2018

usp (a) (9] {a) {b}
Remuneration amount and quantitative information Senior Key personnet Seniof Key personnel
management management

L Nurber of emoloyees

2 Total fixed remuneration

3 d

4 |fixed T, USRI I

5 |remuneration Of which; shares or other

. ... Share-linked Instruments

L . Of which; deferred

8

g R I

o . ©f which: cash-based

12

13 :I;nr:::l:ratton Of which: shares or other
L __share-linked instiuments

", .0

15 .. Df which: other fory

16 Of which: defarr

17 |Tetal remuneration 406,344 - 516,850

&7




[ KEXIV ASIA LIVITED

Regulatory Disclosures

Tomplate RENM2; Speclal payments

As al 31 December 2019

Uso P © 1 @ 1 o
Guaranteed bonuses Slgn-on awards Sevarance payments
. bs b b
Special paymants Number of Total amount Number of Total amount humber of Total amount
employees employeas amployaes
1 Senior 5 5 5
management
2 |Key personnel
As at 31 December 2018
UsD @ 1 o @ 1 @ @ | O
Guaranteed bonuses Sign-on awards Severance payments
i
Special payments Number of Total amount Number of Tetal amount Number o Total amount
employees employess employees
1 Senlor 6 6 5
management

2 lKey personnel
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Templale REM3: Doferred remuneration

As al 31 Decamber 201

rermuneration

axposed to ex post explicit
and/or Impliclt adjusiment

expikit adjustments

usp (a ] fe) id} ()]
Ofwhlct Total amouns of Total amaunt of Total amouni of
Total amount of oulstanding deferred and atmendmant during the 1 amendment during the otal amount of deferred
Deferred and ratained remuneration] outstanding deferced | retalned remuneration nd g ramuneration paid out In the
yoar tlua to ex post year due 10 ex post

implicit adjusiments

financlal year

Senlor management

Cash

Shares

Cash-linked instruments
Other

Key personnel

Cash

Shares

Cashrlinked instrumants
Other

Zlg w e ~{ofn > w ol

Total

Usp

As at 31 Docamber 201

]

()

(5]

i

Deferred and retained remuneratlon

Total amount of
outstanding deferred
rarnuneration

©f which: Total amaunt of

outstanding deferred and
retalned remunaration

exposed ta ex post explict
andfor impllcit adjustment

Total amount of
amendnent dusing the
year due to ex post
oxpliclt adjusimants

Totai amount of
amandment during the
year due to ¢x post
implicik adjustments

Total amaunt of deferred
temuneration pald out in the
financlal year

Seplor management

Gath

Shares

Cash-linked Instruments
Other

Key pecsonnel

Cash

Shares

Cash-linked instruments
Other

2z v & Nlejn & ow e

Total

£9
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Regulatory Disclosures
Liguidity information

Liquidity maintenance ratio ("LMR")
At12/31/2019 At 12/31/2018

Average LMR for the period 145,72% 147.26%

The average LMR Is computed as the arlthmetle mean of the average valua of the LMR for sach calendar monih as
raperted in the fiquidity position submitted for the year.

Approach to liquidity risk management

The Company's appreach to liquldity risk managemeni is based on the bullding blocks of governance by framework,
oversight by risk management committess, and Intemal conirol policies that define spacific rlsk methodologles,
Processes and systems are in place fo measure, fimit and control exposures based on the risk methodologles
defined. Rlsk Management Committoe Is responsible for oversaalng overall liquidily position and ensuring that there
is sufficient liquidity avallable to meet the obligations. The Comimittes members maat at least on a monthiy basls lo
review several limits set internal or statutory. Internal target liquidity ratio Is established which provide early-warning
signal In relation to liquidity position.

The purpose of liquidity management s 1o ensure sufficlent cash fiows to meet all financlal commitments and to
capilalize on opportunities for business expansion. This Included the Company's ability to meet any deposlt
wilhdrawals either on demand or at confractual maturity, to rapay borrowings as they mature, to company with
statutory liquidity ralio, and lo maks new loans and investments as opportunities arise.

Liquidity is managed on a dally basls by a senlor manager under the directlon of the management and (lquldity
malntanance ratlo, The seplor manager is responsible for ensuring that the Company has adequate liguldity for alt
operations, ensuring that the tunding mix is appropriate so as to avold maturily mismatches and to prevent price
and reinvestment rate risk in case of a maturity gap, and moniloring local and international markets for the
adequacy of funding and liquidily. Risk Management Committee will be promptly informed if the ratio calculated
batow Internal target and determine appropriate course of action to restore the ratlo back to or above internai {arget
ratio.

Tha Company manages liquidily risk by holding sufficlent llguid assets (e.g. cash and bank balances and securities)

of appropriate qualily to ensure that shork-term funding requirements are coverad within prudent limlts, The
Company regulatly siress fesis Its llquidity posliion,
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Mainland Activities

Non-bank Mainland China exposure

|Exprassad in Uniled Slales dollars}

The analysls of nen-bank Malnland exposures is based on the calegories of non-bank counterpariles and tha type of direct
exposures defined by the HKMA under the Banklng (Olsclosure) Rules with referance to the "Relura of Malnland Activilles” for

non-bank.

Types of Counierparties

1. Central government, cenlral
government-ownad entilies and
their subsidiaries and Joint
yantures {4Vs)

2. local governmenis, iocal
govermment-owned entities and
thalr subsidlarles and JVs

3. PRC nationals reslding In
Maintand China or other enlillas
incorporated in Malnland China
and (he'r subsidlaries and JVs

4. Other entllies of central
government not reported in flem 1
above

&, Other sntities of local
governments nol reporled In ftem
2 above

6. PRC natlonals residing outside
Malniand China or enlllies
incorporated ouiside Mainiand
China where the credit is granted
for use In Mainland China

7. Other counierparties where the
exposuras are considered by the
reporiing Instifutien to be non-bank
Mainland China exposures

Total

Tolal asseis after provision

On-balance sheet exposures as
parcentage of fotal assels

At 12431/2019
On-balance Off-balance
shaet sheet Total
axposuie axposure axposute

00ct (e 000
54,607 - 54,607
5,050 6,000 10,060
56,657 5,000 61,8567

432,259

13.11%
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Mainland Activities (continued)

Non-bank Mainland China exposure {(continued)

(Exprassad In United Siates dellars)

At 12/31/2018

On-balance

Typos of Counterparlios shaeat
axposure

0oy

Off-balance
sheet
axposurs
Q00

Tolal
expostre
000

1. Central govarnment, central
government-ownad enillies and
their subsidlaries and joint
venlures {JVs)

2, Local governments, local
governmant-ownad enfities and
tneir subsidiaries and JVs

3, PRC naflonals residing in
Mainland China or other anllties
Incorporated in Malnland China
and iheir subsidlarles and JVs

4, Other entities of cenfral
government nol reported in ltem 1
above

5. Other entitles of local
governments not reported In llem
2 above

6. PRC nallonals residing outside
Mainland China or eniliies
Incorporated outaide Malnland
Chlna whera the cradi! I8 granted
for use in Mainland China

7. Other counlerpariles where the
exposuras are considered by the
raporling institution lo be non-hank
Mainland China exposures

Total
Total assels alter provision

Op-balance sheet exposures as
perceniage of total assels
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50,760 4,853

55,613

60,760 4,853

55,613

415,793

12.21%
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Internationa! Claims

international clalms are en-halance sheef expesures of counterpartios based on the lacation of the counterpasties after taking Into secount
any transfer of slsk, For a claim guaranteed by a parly situated In & country different trom the counterparty, tiak will o Transferred o the
counlry of the guarantor, For a clalm on ths branch af a bank or other financial Instidutlon, the rlsk wili be transferred to the counley where ils
head office Is situaled. Glalms on indlvidual countries or areas, afler risk tranafer, amounting to 10% or mare of the aggregale International

clalms are shown ae foliows!

USD
Nen-bank  Nen-financlal
Ofiteial financlal private

As at 31 Decombor 2019 Banks seclor Inatitutions goctor Others Total
Daveloped counlirles 21,718,756 . - 26,634,838 - 47,363,395
Qffshore centras 5,000,892 - - 18,056,587 - 21,056,478
Daveloping Eurape - - - " .
Devaloping Lalln America

ang Carlbbean 3,616,224 - - 4,257 860 . 7,774,074
Devaloping Afrlea and

Mlgdie East 22,788,265 - - 3,025,715 - 25,793,980
Daveloping Asla-Paclfia 53,443,227 - u 287,890,671 - 334,142,088
of which ; China 27,524,212 - - 22,744,630 - 50,208,742

Korea 15,822,798 - “ 222,024,788 - 237,847,568
Tolal 116,445,364 - - 318,677 6862 - 433,123,026
usb
Non-bank  Non-finanoial
Officlal finenciaf privaie

As al 11 December 20158 Banks soofor [nstitutions asctor Others Total
Daveloped countries 28,044,831 - - 23,211,238 " 49,256,069
Offshora centras 5,661,607 - - 4,801,214 - 10,352,721
eveloping Europe 3,440,539 - - 250,444 . 3,690,983
freveloping Lalln America

and Garibbean - - - 4,466,434 - 4,468,434
Developing Africa and

Middle East 14,096,978 - - 2,903,685 - 17,800,843
Developing Asla-Paciiic 66,054,178 - - 286,285,741 - 331,316,919
of which ; China 28,079,187 - - 24,064,150 - 62,130,307

Korea 28,678,991 - - 205,579,782 g 260,658,773

Total 144,986,033 - - 301,800,736 - 416,885,768

Thoe above analysls la disclesed on a nef basis after taking into account the offoot of any racognlsed risk transfer.
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Foreign currency exposures

(Expressed in mitions of Hong Kong dollars)

At 123172019

usp EUR CNY Total
Spol assets 3,231 139 - 3,370
Spot llabilities (3,240) {132) - (3,372)
Forward purchases - - - .
Forward sales - - - -
Net long /(short) position (9) 7 - {2)
Net siructural posfiion - - - -

At 12/31/2018

UsD, EUR CNY Total
Spot assets 3,088 172 - 3,268
Spot labilities (3,091} {171) " (3,262)
Forward purchases - n - .
Forward sales - - - -
Net long / {short) position (5 1 - (4)

Net structural position - . w .
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Countercyclical Capital Buffer Ratio

At 1213112019 At 12/31/2018

Countercyclical Capital Buffer Ratio 0.123% 0.029%

The relevant disclosures of countercyciical capital buffer ratio which are prepared in accordance with the
Banking (Disclosure) Rules and disclosure templates issued by the HKMA can be found on the Company's
wehslte accessible through the "Regulatory Disclosures_ December 2019" link on the home page of the
Company's website at hitps://www.koreaexim.go ki/site/program/board/basichoard Nlsi?boardtypeld
=3628&menuld=016001005,

Capital Conservation Buffer Ratio

Under section 3M of the Capital Rules, the capital conservation buffer ratios for celoulating the Bank's buffer level are 2.5% for
2019 and 1.875% for 2018,

At 1213112019 At 123112018

Capital Conservation Buffer Ratio 2,500% 1.875%
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