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Regulatory Disclosures
Table OVA: Overview of risk management

The Gompany has established policies and procedures to identify and analyse the risks, fo set
appropriate risk limits and controls, and to monitor the risks and limits continually by means of reliable
and up-to-date management and information systems. The Company continually medifies and
enhances its risk management policies and systems to reflect changes in markets, products and best
practice risk management processes. The internal auditors also perform regular audits {o ensure
compliance with the policies and procedure.

The Company is committed to high standards of corporate governance, and has fully complied
throughout the year with the guideline in the Supervisory Policy Manual CG-1 “Corporate Governance of
L.ocally Incorporated Authorised Institutions” issued by the HKMA.

Board committees
The board of directors has established a number of committees including the Credit Commitiee and
Risk Management Committee.

Credit Committee

The Credit Committee is responsible for assisting the Board to formulate the Company’s risk appetite
and strategies for managing the credit risk. It is also responsible for the implementation and
maintenance of the Company's credit risk management framework. It also participates in evaluating
large credit applications and making credit decisions. The Committee comprised the Deputy Managing
Director and the Senior Manager.

Risk Management Committee

The Risk Management Committee is responsible for reviewing all risks assumed in the course of
business. lis review covers, but is not limited to, the market, liquidity, credit, couniry, legal, reputational,
strategic and operational risks as well as the limits, policies and procedures designed to mitigate these
risks. It also reviews the risks outstanding and contrels over, new products proposed.

The Risk Management Commiittee is coordinated by the Deputy Managing Director who reports to the
Managing Director and to the ultimate holding company. The responsibilities of the Risk Management
Committee include:

Understand fully the nature of risks considered significant to the Company and to ensure
" that the necessary steps are taken to identify, measure and control these risks;

Ensure that appropriate policies and procedures, controls, and risk monitoring systems are in place and
" that accountability and lines of authority are set out clearly and well communicated;

Establish and communicate guidelines and standards for managing the Company’s risks;

Implement strategies in a manner that limits risks associated with the Company's business
and ensures compliance with laws and regulations;

Oversee the asset and liability structure of the Company and ensure that the Company has
" sufficient liquidity to meet its short-term funding needs; and
1




[ KEXIV ASIA LIVITED]

Regulatory Disciosures

Table OVA; Overview of risk management (continued)

Construct, implement, and oversee sfrategies to ensure they are consistent with the
- Asset/Liability Management objectives. The strategies should take into consideration the
economic, competitive and regulatory conditions.

Financial risk management
Information about the Company's exposure to and its management and control of risks, in parlicular,

Credit risk: Loss resulting from customer or counterparty default which arises on credit exposure in all
forims, including settlement risk.

Credit risk management
This category includes credit and counterparty risk from loans and advances, issuer risk from the

securities business, counterparty risk from trading activities and country risk. The Company identifies
and manages this risk through its (a) target market definitions, (b) credit approval process, {c} post-
disbursement monitoring and {d) remedial management procedures. Details of credit risk management
can be found in Table CRA.

Market risk: Risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices. Comprises currency risk, interest rate risk and other price risk.

Market risk management

Market risk arises on all market risk sensitive financial instruments, including securities, and derivative
instruments, as weil as from financial or structural positions. The objective of market risk management
is to avoid excessive exposure of earnings and equity to loss and {o reduce the Company's exposure to
the volatility inherent in financial instruments.

The Risk Management Committee monitors market risk. The board articulates the interest rate view of
the Company and decides on future business strategy with respect to interest rates. 1t also reviews and
sets funding policy and ensures adherence to risk management objectives.

Derivative instruments are also used to manage the Company's own exposures fo market risk as part of
its asset and liability management process. The principal derivative instruments used by the Company
are Interest rate and foreign exchange confracts, which are primarily over-the-counter derivatives.

Liguidity and funding risk: Risk that the Company is unable to meet its payment obligations when due,
or that it is unable, on an ongoing basis, to borrow funds in the market on an unsecured, or even
secured basis at an acceptable price to fund actual or proposed commitments.

Liguidity risk management
The purpose of liquidity management is to ensure sufficient cash flows to meet all financial
commitments and to capitalise on opportunities for business expansion. This includes the Company's
ability to meet any deposit withdrawals either on demand or at confractual maturity, to repay borrowings
as they mature, to comply with the statufory liquidity ratio, and to make new loans and investments as
opportunities arise.

2
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Regulatory Disclosures
Table OVA: Overview of risk management (continued)

Liquidity is managed on a daily basis by a senior manager under the direction of the management. The
senior manager is responsible for ensuring that the Company has adequate liquidity for all operations,
ensuring that the funding mix is appropriate so as to avoid maturity mismatches and to prevent price
and reinvestment rate risk in case of a maturity gap, and monitoring local and international markets for
the adequacy of funding and liquidity.

The Company manages liquidity risk by holding sufficient liquid assets (e.g. cash and bank balances
and securitles) of appropriate quality to ensure that short-term funding requirements are covered within
prudent limits. The Company regularly stress tests its liquidity position.

Operational risk: Risk arising from matters such as non-adherence to systems and procedures or from

Operational risk management
Operational risk is the risk arising from failures in internal processes and supporting systems or from
external events.

The Company has policies for each major area of operations, which are drawn up by experienced
executives after taking into account the important factors affecting such transactions. Based on the
policies, limits for overall and individual market risks are approved by the management,

Strict control is exercised to ensure due adherence to policies and limits. For this purpose, an internal
audit system is in place to ensure that the directives of all authorities are implemented.

The Company attaches great imporiance to conducting its business in a safe and sound manner such
that strict contral Is exercised at every level. Senior executives have been entrusted with the
responsibility for particular areas of operations. They are well supported by experienced middle
management and frontline staff. This system operates through the Company. The Managing Director
is deeply involved in the affairs of the Company and is the final authority for all the major lending and
administrative decisions.

Stress Testing

Stress testing is an integral part of our risk management process, and includes both sensitivity analysis
and scenario analysis. Stress testing is conducted at least once annually. This related to regulatory and
internal stress test over the whole porifolio and risk types. Every stress test is documented and results

are discussed at the relevant risk committees.
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Regulatory Disclosures

Template KM1: Key prudential ratios

T-1

Common Equily Tier 1 (CET1}

162,515,139

31Dec 20 | 30-Sep20 | 30Jungd | 3-Mar20 | 31-Dec-t9

Cush usb UsD usb usD
@ (@ ® © @
T T2 3 T4

Total capital

1 184,289,500 60,608,904 | 67,726616 | 60,464,010
2 [Tier1 1iBA205500 | 62516139 | 60,698,904 | 57726516 | 60,464,010
4gi.302,465 | 179402133 | 77381854 | 75413791 | 78203482

377,673,203

2.500%

5 [CET1 ratio (%) " '25.66% 39.54% 16.57% 15.51% 16.01%
6 |Tier 1 ratio (%) '36.66% 30.54% 16.57% 16.51% 16.01%
7 [Total capital ratio (%) “40.45% 43.65% 21.13% 20.26% 20.72%

13

Total leverage ratio (LR} exposure measure

301,947

482,024,356

426,856,852

8 [Capital conservation buffer reguirement (%} 2.500% 2.500% 2.500% 2.500%
9 [Countercyclical capital buffer requirement (%) . 0086% 0.084% 0.080% 0.081% 0.123%
10 [Higher loss absorbency requirements (%) (applicable only to G-SIBs or b-51B5) : d.OOQ% 0.000% G.000% 0.000% 0.000%
11 |Total Al-specific CET1 buffer requiremenis (%) : 2586% 2.684% 2.580% 2.581% 2.623%
12 {CET1 available afler meeting the Af's minimurn capital requirements (%) ; 2916% 32.04% 9.07% 8.01% 8.51%

458,166,413

437,959,396

LR (%)

Applicable to category 1 instilulion only:

32.32%

A%

14,22%

12.60%

13.81%

15

Total high quality flguid assets (HQLA)

Not applicable

Mot applicable

Not applicable

Not applicable

Not applicable

18

Total net cash outflows

.r;l_pl:.ép;')l_lééb.le

Not applicable

Not applicable

Mot applicable

Not applicable

17

LCR (%)

Not applicable’

Not applicable

Net applicable

Not applicable

Not appiicable

Applicable to category 2 inslilulion only:

17a

LMR (%)

Applicable to category 1 institulion only:

“161.89%

112.87%

156.02%

263.97%

108.94%

Not applicatle

18 {Tolal avallable stable funding Ndl_'applicab!e Not applicable | Mot applicable | Not applicable | Nol applicable

19 {Total required stable funding Nél apbl_iéa_ﬁle_ Not applicagle | Not applicable | Not appficable | Not applicable

20 {NSFR (%} r_\_lc:n épp!'ic_:_able Not appiicable | Not applicable | Not applicable | Not applicable
Applicable to calegory 2A institution only: e

20z {CFR {%) Not applicable | Not applicable | Not applicable | Not applicable
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Regulatory Disclosures

Template OV1: Overview of RWA

___________ Of which 8SC approach

__Of which foundation iRB approach o e
Of which supervisory slotting criteria approach .

Of which advanced IRB approach

_|Counterparty default risk and default fund contributions

Of which SA-CCR*

|cvarisk

Of which IMM(CCR) approach

Equity pOSttIOI’\S in banking book under the mmp e ris -wengﬁi"ﬁ%éfh“da and
_|internal models method

Collective investment scheme ("CIS") e:gé:o.sdres wLTA* _

) cis exposures — MBA*

426,409,298 |

() I (b} {c)

WA Mznlmfjm capital

requirements
31-Dec-20 30-Sep-20 31-Dec-20
uso uso yso

T-1 T

1 Credit risk for non-securitization exposure 34,112,744

2  Of which STC approach

11,020,010

a 837,523

tapplicable |

‘,j____:Not appllcabie

281,601

11020010 [

. Not ‘aPpllcableit NG

Ha

A

_Not applicable

mbinationqofiép')_rpirbaches.*“

po;

: Settlement risk

) Secuntlza ion exﬁgsures in banklng book '

Of which SEC-IRBA

“an

“++-Of which SEC-ERBA (including [AA)
Of_whlch SEC- SA o
Of which SEC- FBA |

Mafket nsk

_Not applicable | -

23

|effecty*

“|Capltal charge for switch between exposures in trading bock and banklng

book (not applicable before the revised market risk framework takes

Operational risk

25

Sovereign concentration risk* " . :

26

_ Capltaé ﬂoor adjustment -

268

26b
26C

27

Deduction to RWA

Of which 'p'o'rtibn of reguiatéfy reserve for gé“n‘grai banking Hisks and
coliective provisions which is not included in Tier 2 Capital

Of which pertion of cumuiative fair value gains arising from the R

revaluation of land and buildings which is not included in Tier 2

Total

Mot applicabie

_1o7mger|

Not appllcable':

" Not applicable -

Not applicable

448,202,689

410,980,476

Not applicable

35,856,215

1, ltems marked with ar: asterisk {*) will be applicable only after their respective policy frameworks take effect. Until then, “Not applicable” should be

Explanation of significant drivers hehind differences in reporting periods T and T-1.
Credit exposures increase Is due o an increase in loans and advances to customers and and to banks and other financiaj institutions.

made,

Not applicable.

When minimum capital requirements in column { ¢) do not correspond to 8% of RWA in column (a), the Al must explain the adjustment

If the Al uses the internal medels method under the market-based approach to calculate its equity exposures in the banking book pursuant
to the BCR, it should provide a description of its internal models used in an accompanying narrative.
KEXIM Asia Limited uses Basic approach to measure equity exposures in the banking book. The internal models method under the market-based
approach does not apply.
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Regulatory Disclosures

Template PV1: Prudent valuation adjustments

As at 31 December 2020

usD

(@ (=) © (d) {e) 8] {a th)
Of which: Of which:
Equity interest rates 34 Cradit Commodities Total In the trading |In the banking

book

book

Close-out uncertainty, of
which:

Mid-marketvalue {1
_ Close-outeosts | .

Concentration

Early termination

Model risk

Operational risks

Investing and funding

Unearned credit spreads

Future administrative |

costs

Other ad}ﬁsfmehfs

Total adfustments

The Company has basically considered close-out uncentainty, model risk and unearmed credit spreads in valuation. Assessment of valuation
adiustment attributed to early termination, operational risks, investing and funding costs and future administrative costs is not parformed.
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Regulatory Disclosures

Template 111: Differences between accounting and regulatory scopes of conseiidation and mapping of financial
statement categories with regulatory risk categories

As at 31 December 2020

@)

(6}

©

()]

()

()

Usp

Cash and balances with banks and

Carrying values as
reported in
published financial
statements

Carrying values
under scope of
regulatory
consolidation

Carry

ing values of itemns:

subject to credit
risk framawork

subject to
counterparty credit
risk framework

subject to the
securitization
framework

subject 1o market
risk framewaork

not subject to
capital
requirements of,
subject to
deduction from
capital

Deposits and balances from
banks and other financial

other financial institutions 12,003,463 12,003,403 12,003,403

Loans and advances te banks and

others financial institutions 33,273,273 33,500,000 33,500,000

Loans and advances te customers 255,246,740 256,333,196 256,333,196

Investment securities 195,590,714 195,690,714 195,590,714

Property, planf and equipment 533,630 633,630 833,630

Deferred tax assets 13,614 13614 - 13,614
Other assets 3,073,414 3073414 3,073,414

Total A 499,834,788 501,147,971 501,134,357 - - -

institutions 228,086,669 228 086,669

Current taxation 24,223 24,223

Borrowings from immediate

holding company 90,000,000 90,000,000

Borrowings from other financial

institutions - -

Subordinated lighilities 14,987,070 14,987,07¢

Other liabifities 1,206,572 1,206,572

Total Liabilities 334,304,554 334,304,534 . - . - -
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Regulatory Disclosures

Template LI2: Main sources of differences between regulatory exposure amounts and carrying
values in financial statements

As at 31 December 2020

&) {b) I (g | id) | ie)
Items subject to!

Totat itizati + .
use credit risk framework securitization counterparty credit risk market risk framework
framework framework
Assat carrying value amount under scope of 501,134,357 501,134,357
1|regulatory consclidation {as per template
Li1)

" | Uiabiiities carrying vaiie amourt under -
2|regulatory scope of consolidation (as per

Total net amount under regutatery scope of 501,134,357 501,134,357 - - -

Jeensolidalion e

4} Off-balance sheet amounts 8,301,000 e 4 3'360'200

~(66.785,023) S

v (68,766,023}

Differences due to _df’fferem_‘ netting 'J_'ides,_orher

... |than those already included inow2 - .:"-

) ? Dl‘ﬁenen'ce; due to cons{démtion of provisiens -
B)Oifferences due to prudential fiters ;0| e

‘9'nse,sagi;'r‘e"ama.;'ais‘aa.is‘ia‘e'r‘é'd"f‘sr"'” S ,..,,.‘44,;',647’334 R s e
L__lregulatory purnoses
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Regulatory Disclosures

Table LIA: Explanations of differences between accounting and regulatory
exposure amounts

The following table describes the sourees of differences from financial statements amounts to regulatory
exposure amounts, as displayed in templates L1 and LI12:

{a) Differences between the amounts in ¢olumns (a) and {b) in template LI4

The basis of consalidation for regulatory purposes is different from the basis of consolidation for
accounting purposes. Subsidiaries included in consolidation for regulatory purposes are specified in a
notice from the HKMA in accordance with Section 3C of the Capital Rules. Subsidiaries not included in
consolidation for regulatory purposes are non-financial companies and the securities and insurance
companies that are authorised and supervised by a regulator and are subject to supervisory
arrangements regarding the maintenance of adequate capital to support business activities comparable
to those prescribed for authorized institutions under the Capital Rules and the Banking Ordinance.

{b) The main drivers for the differences between accounting values and amounts censidered for
requlatory purpoeses shown in template 12

The differences are mainly attributabte to the following factors:

- The carrying values reported in the financial statement are after deduction of collective and individual
impairment allowances while the exposure amounts for regulatory purposes are before daducting
impairment allowances {except for exposures under Standardised Approach of credit risk from which
individual impairment aflowances made against the exposures are deducted),

- The exposure amounts for regulatory purposes are after the adjustment for the capitai effect of
recognized credit risk mitigation on the principal amounts;

- Counterparty credit risk exposures for regulatory purposes consist of both the current exposures and
the potential exposures which are derived by applying the credit conversion factor (CCF) to the notional
principal of the fransactions or contracts,

(c) Systems and controls applied fo assets valuation

In order to ensure that the valuation esimates are prudent and reliable, the Company has implemented
the following valuation processes and methodologies:

Estimation of fair values

Fair valus estimates are generally subjective in nature, and are made as of a specific point in time
based on the characteristics of the financiai instruments and relevant market information. The
Company measures fair values using the following fair value hierarchy that reflects the significance of
the inputs used in making the measurements:

Level 1 - Quoted market price (unadjusted) in an active market for an identical instrument.

Level 2 - Valuation techniques based on observable inputs, either directly (i.e., as prices) or indirectly
{i.e., derived from prices}. This category includes instruments valued using: quoted market prices in
active markets for simitar instruments; quoted prices for identicat or similar instruments in markets that
are considered less than active; or other valuation technigues where zll significant inputs are directly or
indiractly observable from market data.

9
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Regulatory Disclosures

Table LIA: Explanations of differences between accounting and regulatory
exposure amounts (continued)

Level 3 - Valuation techniques using significant unobservable inputs. This category includes all
instruments where the valuation technique includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument’s valuation. This category includes
instruments that are valued based on quoted prices for similar instruments where significant
unobservable adiustments or assumptions are required to reflect differences between the instruments.

Fair values of financial assets and financial fiabilities that are traded in active markets are based on
quoted market prices. For all other financial instruments the Company determines fair values using
valuation technigues.

Valuation techniques include net present value and discounted cash flow models, comparison to similar
instrumants for which market observable prices exist. Assumptions and inputs used in valuation
technigues include benchmark interest rates, credit spreads and other premia used in estimating
discount rates, bond and equity prices, foreign currency exchange rates, equity and equily index prices
and expected price volatiliies and correlations. The objective of valuation techniques is to arrive at a
fair value determination that reflects the price of the financial instrument at the reporting date, that would
have been determined by market participants acting at arm's length.

The Company uses widely recognised valuation models for determining the fair value of common and
more simple financial instruments, like interest rate swaps and currency swap that use only observable
market data and require little management judgement and estimation. Observable prices and model
inputs are usually available in the market for listed debt and equity securities, exchange traded
derivatives and simple over-the-counter (OTC) derivatives like interest rate swaps and currency swap.
Availability of observable market prices and model inputs reduces the need for management judgement
and estimation and also reduces the uncertainty associated with determination of fair values.

Avaitability of observable market prices and inputs varies depending on the products and markets and is
prone to changes based on specific events and general conditions in the financial markets.

|
\
\
These techniques invoive uncertainties and are significantly affected by the assumptions used and |
judgments made regarding risk characteristics of various financial instruments, discount rates, ‘
estimates of future cash flows, future expected loss experiences and other factors. Changes in i
assumptions could significantly affect these estimates and the resulting fair values. Derived fair value |
estimates cannot necessarily be substantiated by comparison to independent markets and, in many |
cases, couid not be realised in an immediate sale of the instruments. |

|

\

10
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Regulatory Disclosures

Template GC1: Composition of regulatory capital

(a) (b)

Cross-referenced to
Template CC2
Source based on
reference
numbers/ietters of the
bafance sheet under
the regulatory scope
of consolidation

uso

As at 31 Becember 2020

(only appfrcable fo non-joint stock compames)

1 SD}:;E;SI;rE:;Sr?I qualifying CET1 capital instruments plus any related 130,000,000 7]

2 |Retained earnings 34,644,367 [8]+ [9] +[13]

3 |Disclosed reserves 952,546 {11]

4 Drrecﬂy Issued caprta! subject o phase out arrangemen.ts. @m CET1:": ' Not a ppllcable 3._5

Minority interests arising from CET1 capital insiruments tssued by
5 {consolidated bank subsidiaries and held by third parties (amount -
a||0Wed ln CET1 capltai of the consoisdatlon group)

: CET1 caplta before regulatory deductlons 165,596,913 -

7 |Valuation adjusiments -

8 |Goodwill (net of associated deferred tax liabilities) -

9 iOther intangible assets {net of associated deferred tax liabilities) “

10 |Deferred tax assets {net of associated deferred tax liabilities) 152,341 4]-112]

11 |Cash flow hedge reserve -

Excess of {otal EL amount over total eligible provisions under the IRB
approach

Credit-enhancing interest-only strip, and any gain-on-sale and other

13 increase in the CET1 capital arising from securitizafion transactions

Gains and losses due to changes in own credit risk on fair valued
liabiities

11
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Regulatory Disclosures

Template CC1: Composition of regulatory capital {continued)}

{a} (b}
Cross-referenced to
Template CC2
Source based on
USD reference

numbers/letters of the
balance sheet under
the regulatory scope

As at 31 December 2020 of consolidation

Defined benefit pension fund net assets (net of associaled deferred 1ax

15 jiapliities)

investrnents in own CET1 capital instruments (If not already netted off
16 L ] -
paid-in capital on reported baiance sheet)

17 [Reciprocal cross-holdings in CET1 capital instruments -

e In5|gn|f icant LAC mvesimenis in CET1 capltal |nstrumenls lssued.by'iz.f::
48 i financial sector entities that are outSIde the. scope of regulatory :
B conso[ldatlon {amount above 10%. threshold) S

o S|gmf cant LAC |nveslments in CET1 capltal :nsiruments issued by :
19 :|financial sector entities that are outsrde the scope of regulatory S -
| consslidation (amount above 10% threshold) i (RN

20 Mortgage ser\ncmg rrghts (nel of assomated deferred lax Ilabtlliles) ' :' _: L Notappltcab[e : : " Not epplioeble__ A

Deferred lax assets ansmg from temporary dlﬁerences (nel of

21 assomated deferred tax_habilltles)

- 'Not applicable | = Not applicable -

22 Afm_b.un_if.exc'_e'e.di_r}g]theis%'ih'réshdld'-_"-"3 | * Not applicable " | Nt applicable .-

Not applicable | Notappiicable

23 ;of whlch srgmf icant mvesiments in ihe ordmary share of fi nancnal
;sector entmes sk . S

24 fwhlch morlgage servicing rights “ Not é:;ip_lieéble' e Not applicable
25 | qf_which:'defe_r:r'ed_lex ee_:ee__t's'_:e_ri_s_ln:g from lemporary_'dlfferenges_ - Not applicable ) - Not applicable
26 |National specific regulatory adjusiments applied to CET1 capital 1,145,072 [13}

Cumuiative fair value gains arising from the revaluation of land and
26a o . - -

buildings {own-use and investment properties)
26b |Regulatory reserve for general banking risks 1,145,072 [13]

26¢ {Securitization exposures specified in a notice given by the MA -

Cumulative losses below depreciated cost arising from the institution's
26d . o -
holdings of land and buildings

12



(& KEXIM ASIA LIMITED

Regulatory Disciosures

Template CC1: Composition of regulatory capital {confinuad)

(a) (b)

Cross-referenced to
Template CC2
Source based on
reference
numbers/letfers of the
balance sheet under
the regulatory scope
of consolidation

usp

As at 31 December 2020

26e |Capital shortfall of regulated non-bank subsidiaries -

Capital investment in a connected company which is a commercial

26 entily {arnount above 15% of the reporting institition's capital base)

Regulatory deductions applied to CET1 capital due to insufficient AT1

21 capital and Tier 2 capital to cover deductions

'_I:"Qtéll' regulatory 'dé_r_i_l._:ct‘ions to.CET1. 'c:a:'pi'tal :

30 jQualifying AT1 capital instruments pius any related share premium -

of which: classified as equity under applicable accounting

3 standards i

32 of which: classified as liabilities under applicable accounting B
standards

13 Capital instruments subject fo phase-out arrangements from AT1 _

capitaf

AT1 capital instruments issued by consolidated bank subsidiartes and
34 {held by third parties {(amount allowed in AT1 capital of the consolidation -

group}

of which: AT1 capital instruments issued by subsidiaries subject
to phase-out arrangements

AT1 caplf_al efore :'regulatprj:-deductlons: ;

37 {Investments in own AT1 capital instruments -

38 |Reciprocal cross-holdings in AT1 capital instrumenis -

13




[ KEXIM ASIALIMITED

Regulatory Disclosures

Template CC1: Composition of regulatory capital (continued)

As at 31 December 2020

{a)

()

UsD

Cross-referenced to
Template CC2
Source based on
reference
numbers/letiers of the
balance sheet under
the reguiatory scope
of consolidation

39 -Hinancial sector enimes that are outstde the scope of regulatory
- foonsolidation {(amount above 10% threshold) .

Insignificant LAC investrments in AT1 capital instruments issued by_ i

"7 ISignificant LAC investments in AT1 caplia[ lnstruments |ssued by
40 ; Hinancial sector entities that are out5|de the scope of regu[atmy
7 Feonsolidation ' i :

41 {National specific regulatory adjustments applied to AT1 capital

Regulatory deductions applied to AT1 capital due to insufficient Tier 2

42 capital to cover deductions

43 [Total regulatory deductions to AT1 capital =

AT1 capital -

46 {Qualifying Tier 2 capital instruments plus any related share premium

15,000,600

Capital instruments subject to phase-out arrangements from Tier 2

47 capifal

Tier 2 capital instruments issued by consolidated bank subsidiaries
48 |and held by third parties (amount aflowed in Tier 2 capital of the
consolidation group)

of which: capital instruments issued by subsidiaries subject tc

49 phase-out arrangements

Coflective provisions and regulatory reserve for general banking risks

50 eligible for inclusion in Tier 2 capital

2,002,965

{13+ [2] +[3] +
(51+[10j+[13]

Tier 2 capital before regulatory deductions -

Investments in own Tier 2 capital instruments

7,002,965 |




[ KEXIM ASIA LIMITED

Regulatory Disclosures

Template CC1: Composition of regulatory capital (continued)

(a)

{b)

As at 31 December 2020

usp

Cross-referenced to
Template CC2
Source based on
reference
numbersiietters of the
balance sheet under
the regulatory scope
of consolidation

53 Recnprocal cross_. holdmgs m_.
e LAC habl!mes

i_er 2 capital i'ns;_tr_ur'n_e'nls an__d hb_n'-c ital

' 5;' and non—capltal LAC liabilities of i nancl

' |threshold and. where applicable, 5% threshald) -

Ins:gnif cant LAC mvestments in Tler 2 capltal |nstrumenls 1ssued by
ctor entities that are .-
(amount above 10% -

= Insignificant LAC investments in non-capital LAC Ilabslmes of f nancnal i
.. |sector entities that are oulside the scope of regulatory consolldailon '
S4a :
-+ Hthe conditions) (for institutions defined as secElon 2 lnstltuiton 'under o
-§82(1) of Schedule 4F to BCR only) - :

(amount formerly de&gnated for. the 5% threshold but no longer meets i

2] Significant LAC investments in'Tier 2 capttal mstruments lssued by
55
| consolidation (net of eligible short positions) &

financial sector anlities that are otiside the scope of reguiatory

55

| Significant LAC investments in non-capital LAC llabllltles of fi nanclat

(net of ellqlble short posmons)

sector entlttes ‘that are ‘outside the scope regulatory consolidatlon

56

National specific regulatory adjustments applced to Tler 2 capltal

56a

Add back of cumulative fair value gains arising from the revaluation of
land and buildings (own-use and investment properties) eligible for
inclusion in Tier 2 capital

56b

Reguilatory deductions applied to Tier 2 capital 1 to cover_t e reqmred
deducnons fallmg wﬂhln §48(1)(q) of BCR

Tier 1 capital ratio.

Total capital raj:l_i‘: i

15




& KEXIM ASIA LIMITED

Regulatory Disclosures
Template CC1: Composition of regulatory capital (continued)

As at 3’I December 2020

64
absorbency requwements)

(a)

{b)

usp

Cross-referenced to

Template CC2
Source based on
reference

numbers/letters of the

balance sheet under

the regulatory scope
of consolidation

2.586%

ca pital requirements

National:CET1 ‘minimum rafio =

65 of which: capital conservation buffer requireamant 2.500%
66 of which: bank spacific countercyclical capital buffer requirement 0.086%
67 of which: higher foss abscrbency requirement -
68 CET1 {as’a percentage of RWA).available aftermeeting minimum

‘Not applicable ::

Not applicable

: Not appﬂcable

Nor applrcable

National Tier 1. minimum ratio.

Nationai Total capital minimum ralo.

Ensrgnlf cant LAC mvestments in CET1 AT1 and Tler 2 capltal
instruments. lssued by, and non- capltal LAC liabilities of, finangial ;

: sector_entttres that are outsuie the scope of regulatory consotldatro :

: __.'-Not applrcable S

'_ : No! apphcable

73 financial sector entities that are outsrde the scope of regulatory

conso]rdatlon

B Srgnlf icant LAC investments in CET1 capital instruments jssued by

74 Mortgage servrcmg rlghts (net of assocrated deferred tax Ira_:llltles)

Not applicable

 Not applicable - -

Deferred tax assets arlsmg from temporary dlfferences (net of

75 assocrated def rred tax Ilablhttes)

Provisions etrglble for |ncIu3|on in Tier 2 in respect of exposures

76
SEC-SA and SEC-FBA (prior to application of cap)

subject to the BSC approach, or the STC approach and SEC-ERBA, -

o Not eppﬁeable e

7 lihe STG approach, and SEC-ERBA, SEC-SA and SEC-FBA

Cap cn inclusion of provisions in Tier 2 under the BSC approach, or _

16




(& KEXIM ASIALIMITED

Regulatory Disclosures

Template CC1: Composition of regulatory capital (continued)

As at 31 December 2020

{a)

(b)

Usp

Cross-referenced to
Template CC2
Source hased on
reference
numbersfletters of the
balance sheet under
the regulatory scope
of consolidation

78

Provisions eligible for inclusion in Tier 2 in respect of exposures
subject to the IRB approach and SEC-IRBA {prior {o application of cap)

79

Cap for inclusion of provisions in Tier 2 under the IRB approach and
SEC-IRBA

Current cap.on CET1 cap;tal mstruments Subjecf fo phase-out
arrangements -

- Not épplfcabfe' e

81

Amount exciuded r'rom CET1 due o cap (excess over cap after SN
redemptions and maturities) ': RS

e Noi_‘a,é,bffcébfe i

ot appicae

82

Current cap on AT1 capital instruments subject to phase-out
arrangements

83

Amount excluded from AT1 capital due fo cap (excess over cap after
redempiions and malurities)

84

Current cap on Tier 2 capital instruments subject to phase-ouf
arrangements

85

Amount excluded from Tier 2 capital due fo cap (excess over cap after
redemptions and malurities)

17




[ KEXIM ASIA LIMITED

Notes :

Elaments where a more congervative definition has been applied in the BCR relative to that set out in Basel |1l capital standards:

Deferred tax assets {net of associated deferred tax liahilities) 152,341

Explanation

As set out in paragraphs 69 and 87 of the Basel |1l text issued by the Base! Committee (December 2010}, DTAs of the
bank to be realized are to be deducted, whereas DTAs which relate to temporary differences may be given limited
recognition in CET1 capital (and hence be excluded from deduction from CET1 capital up to the specified threshold). In
Hong Kong, an Al is required to deduct all DTAg in full, irrespective of their origin, from CET1 capital. Therefore, the
amount to be deducted as reportad in row 10 may be greater than that required under Basel lll. The amount reported
under the column "Basel |1l basis” in this box represents the ameunt reported in row 10 (i.e. the amount reported under the
“"Hong Kong basis") adjusted by reducing the amount of DTAs to be deducted which relate to temporary differences to the
exient not in excess of the 10% threshold set for DTAs arising from temporary differences and the aggregate 15%
threshold set for MSRs, DTAs arising from temparary differences and significant investments in CET1 capital instruments
issued by financial sector entities (excluding those that are loans, facilities or other credit exposures to connected
comparies) under Basel |l

Remarks:
The amount of the 10% threshold mentioned above is calculated based on the amount of CET1 capital determined in

Abbreviations:
CET1: Common Equity Tier 1

AT1: Additional Tier 1
18




(& KEXIM ASIALIMITED

Regulatory Disclosures

Template CC2: Reconciliation of regulatory capital to balance sheet

I @ ) ©

Balance sheet as in

Under regulatory scope of

pubiished financial consolidation Reference
statements
At 31 December 2020 At 31 December 2020
Gash and balances with banks and other financial insfitutions 12,003,403 12,003,403
Loans and advances io banks 33,273,273 33,273,273
Of which: colleclive impairment allowances 25,206 [1]
Loans and advances o customers 255,246,740 265,246,740
Of which: collactive impairment aliowances 743,570 [2]
Investment securities 195,590,714 195,590,714
Of which: collective impairment alfowances 1,775 [3]
Deferred tax assels 13,614 13,614 [4]
Property, plant and equipment 633,630 633,630
Other assets 3,673,414 3,073,414
TOTAL ASSETS 499,834,788 499,834,788
‘Equity and liabilities - SENET s 3 SR ERE
Deposils and balances from banks and other financial institutions 228,086,669 228,086,669
Tax payable 24,223 24,223
Other {iabilities 1,206,572 1,208,672
Of which: collective impairment allowances 185,275 i5]
Borrowings from the ultimate halding company 0,000,000 90,000,600
Borrowings from other financial institutions - -
Subordinated liabilities 14,987,070 14,987,070
Of which: Subordinated iabilifies 16,000,000 {8]
Total liabilities 334,304,534 334,304,534
Equity TR I R e . R
Share capital 130,000,000 130,000,000 [7]
Reserves 35,530,254 35,530,264
Of which: retained profits 30,403,661 [8]
profit for the periad 3,003,786 [8]
other comprehensive Income 70,291 [10]
AFS investment revaluation reserve 768,706 [11]
deferrad tax assels 138,727 1121
reguilalory reserve 1,145,072 [13]
Total equity 166,530,264 166,530,254
TOTAL EQUITY AND LIABILITIES 499,834,788 499,834,788

1g




(& KEXIVIASIA LIMITED

Regulatory Disclosures

Table CCA: Main features of regulatory capital instruments

(2l
Quantjtative / qualitative information
As at 31 December 2020 Ordinary Shares Ordinary Shares Subordinated loan
1 {issuer KEXIM Asia Limited
o Unique :dentifier {e.p. CUSIP, ISIN or Bloomberg NA
identifier for neivate nlacement) "
3 [Govemning law(s) of the instrument Hong Kong Laws
Regwdaiory treatment
4 Transitional Basel 111 rules’ Common Equity Tier | Common Equity Tier 1 Tier 2
5 Past-ransitional Baset [T rules” Common Equity Tier 1 Common Equity Tier ! Tler 2
[ Eligible at solo / group / solo and group Solo Solo Solo
7 '!HS.I‘.I'UF‘IE'HI type (types to bo specified by each Qrdinary Shares Ordinary Shares Subordinated loan
nrisdiction)
g [Amount recognised in regulatory capital (surrency in by 44 oo UD 100 milllion USD 15 mitlion
millions, as of most recent reporting date)
9 Par value of instrument No par vafue (issued USD 30 million) |No par value (issued USD 100 mitlion) |USD 15 mitlion
i0 | Accounting classification Shareholders' equity Shareholders' equity Liability - amortised cost
1 [Original date of issuance 4 March 2004 27 August 2020 27 September 2018
12 {Perpetual or dated Perpetual Perpetual Dated
13 Original maturity date No maturity No maturity 27 September 2028
14 |Tssuer call subject to prior supervisory approval Yes Yes Yes
15 Optional call cate, contingent cal: dates and NA. N.A. 27 September 2023, USD 15 million
redemntion amonnt
16 Subsequent call dates, if applicable N.A, N.A N.A.
Caonpons / dividends
17 Fixed or floating dividend / coupon Floating dividend Floating dividend Floating ¢oupon
8 Coupon rate and any related index No No 3 months US§ LIBOR + 1,6%
19 Bxistence of a dividend stopper No Ne No
20 Fully discretionay, partialy discrelsonary or Fully discretionary Fully discretionary Mandatery
mandatory
21 Existence of step-up or other incentive to redeem |No Ne No
22 Non-cumulative or cumutative Noncumulative Noncumulative Nencumulative
23 {Cenvertible or non-convertibie Non-converiible Non-convertibie Non-convertible
24 If convertible, conversion trigger(s} NA. NA. N.A.
25 If convertible, fully or partially MNA N.A. N.A.
26 If convertible, conversion rate MNA. N.A. N.A.
27 If convertibie, mandatery or optional conversion  {N.A. NA, N.A,
8 {ﬁ rc:nvemble, specify instrument type converlible NA. NA NA.
29 1f convert'lble, specify issuer of instrument it A NA, NA.
Lonverts inio.
30 |Write-down feature No No Yes
31 If write-down, write-down trigger(s) NA, N.A. BCR Sch. 4C1.4k)
32 H write-down, full or partial N.A. N.A. Full or partial
13 I write-down, permanent or temporary NA NA. N.A.
24 If tempu.raxy write-down, description of write-up NA. NA NA
PoSTHon 13 esbor TTon Fierarchy m nqudaton
35 (sPemfy st m.lt type medm.te]y senior 1o Suberdinated credilors Subordinated creditors Senior creditors
instrument in the insolvency creditor hierarchy of the
ienal sntiby sansermedd
36 |Non-compliant transitioned features No No No
37 {If yes, specify non-compliant features N.A. N.A, NA,
Fogotnote:
t+ Regulatory treatment of capilal instruments subjecl o transitional arrangements provided for in Schedule 4H to the BCR,
? Regulatory treatment of capilal instruments not subject to transitional arrangements provided for in Schedule 4H to the BCR.
The fult terms and conditions of the Cempany's capllal instruments can be found in our websile, hilps:fwww. koreaexim.ge krfsite/program/boardibasicbeard
fiist?boardlypeid =362&menuid=016001005.




F&EXIM ASIA LIMITED

Regulatory Disclosures

Template CCyB1: Geographical distribution of credit exposures used in countercyclical capital buffer ("CCyB")

As at 31 December 2020 a c d e
Geographical . RWA used in .
breakdown by Apph-ca!)le Jecys computation of GCyB Al-speclficz GCyB ratio CCyB amount
ok ratio in effect (%)
Jurisdiction {J) ratic

1 Hong Kong SAR 1.0000%

2 0.0000%

Sum

Total * 0.086%

275,230,168 236,698

! The sum of RWAs far the private sector credit exposures in jurisdictions with a nen-zero applicable CCyB ratie.

2 Tatal: (for column () total sum of the RWA for private sector credit exposures acrass all jurisdictions to which the Al is exposed, including jurisdictions with no applicable CCyB ratic or
with applicable CCy ratic set at zero,

21




[ EXIMASIALIMITED

Regulatory Disclosures

Template LR1: Summary comparison of accounting assets against leverage ratio

(“LR"} exposure measure

As at 31 December 2020

(@)

Value under the LR
ltem framework
Usbh
1 Total consolidated assets as per published financial 499,834,788
statements
Adjustment for investments in banking, financial, insurance
2 or commetcial entities that are consolidated for accounting (50,043 ,561)
purposes but outside the scope of regulatery consolidation
Ad'jus'tr"ﬂ'ent for fiduciary asse'ts recognised on the balance
3 sheet pursuant to the applicable accounting standard but
excluded from the LR exposure measure
4 Adjustments for derivative contracts
5 Adju.stment for SFTs ({i.e. repos and similar secured 55,392,861
lending)
Adijustment for off-balance sheet ("OBS”) items (i.e.
& conversion to credit equivalent amounts of OBS 3,360,200
exposures)
6a Adjustment for specific and collective provisions that are
allowed to be excluded from exposure measure
7 Other adjustments (152,341)
8 Leverage ratio exposure measure 508,391,947

22




(& KEXIM ASIA LIMITED

Regulatory Disclosures

Template LR2: Leverage ratio ("LR")

Total on-balance sheet exposures (excluding derivative contracts and SFTs)

{a) (b)
31-Dec-20 30-Sep-20
UsD Usb
T T-1
On-balance sheetexposures " 1. ol e
5 On-halancle shet_at exposures (excluding those arising from derivative contracts and 449,791,227 433,206,637
SFTs, but including collateral)

2 Less: Asset amounts deducted in determining Tier 1 capital {152,341} (165,260)
3 443 638,886 433,041,377

e contracts

Replacement cost associated with all derivative contracts {where applicable nei of

4 eligible cash varfaticn margin andfor with bilateral netting} B )
5 Add-on amounts for PFE associated with ali derivative contracis - -
& Gross-up for derivatives collateral provided where deducted from the balance sheet : R
assets pursuant to the appiicable accounting framework
v Less: Deductions of receivables assets for cash variation margin provided under )
derivative contracts )
8 Less: Exempted CCP leg of clieni-cleared trade exposures - -
9 Adjusted effecilve notional amount of writien credit derivative contracts - -
10 Less: Adjusted effective notional offsets and add-on deductions for writlen credit _ )
derivative contracts
11 Total exposures arising from derlvative contracts - -

E.x.ﬁ'(':g'sﬂr'e_g arising from SFTS .

Gross SFT assets {with no recognition of nelting), after adjusting for sale accounting

12 transactions 52,048,048 44,187,615
13 Less: Netted amounts of cash payables and cash recelvables of gross SFT assels - -
14 CCR exposure for SF¥T assets 3,344,813 2,295,364
186 Agent fransaction exposures - -
16 Total exposures arising from SFTs 585,392,861 46,482,979

Giar o bl shast sxposares

i Off-halance sheet exposure at gross netional amount 3,301,000 5,000,000
i8 Less: Adiustments for conversion to credit equivalent amounts (5,940,860) (2,500,000)
19 Off-balance sheet items

3,360,200

2,500,000

Capital and total exposures

20 Tier 1 capital 164,299,500 162,515,139
20a |Total exposures before adjustments for specific and coliective provisions 508,391,947 482,024,356
20k |Adjustments for specific and collective provisions - -
21 Total exposures after adjustments for specific and collective provisions 508,391,947 482,024,356
L everage ratio | . e - - -
22 Leverage ratlo 32.32% 33.72%

23




[RKEXIM ASIALIMITED

Regulatory Disclosures

Table LIQA: Liquidity risk management

The Company's approach to liquidity risk management is based on the building blocks of governance by
framewerk, oversight by risk management committees, and internal control policies that define specific
risk methodologies. Processes and systems are in place to measure, limit and control exposures based
on the risk methodologies defined. Risk Management Committee is responsible for overseeing overall
liquidity position and ensuring that there is sufficient liquidity available to meet the obligations. The
Commiltee members meet at least on a monthly basis to review several limits set internal or statutory.
Internal target liquidity ratio is established which provide early-warning signal in relation to liquidity
position.

The purpose of liguidily management is to ensure sufficient cash flows to meet all financial commitments
and to capitalize on opportunities for business expansion, This included the Company’s abllity to mest any
deposit withdrawals either on demand or at contractual maturity, to repay borrowings as they mature, to
company with statutory liquidity ratio, and to make new loans and investments as opportunities arise.

Liguidity is managed on a daily basis by a senior manager under the direction of the management and
liguidity maintenance ratio. The senicr manager is responsible for ensuring that the Company has
adequate liquidity for all operations, ensuring that the funding mix is appropriate so as to avoid maturity
mismatches and to prevent price and reinvestment rate risk in case of a maturity gap, and monitoring local
and international markets for the adequacy of funding and liquidity. Risk Management Committee will be
promptly informed if the ratio calculated below internal target and determine appropriate course of action
to restore the ratio back to or above internal target ratio.

The Company manages liquidity risk by holding sufficient liguid assets {e.g. cash and hank halances and
securities} of appropriate quality to ensure that short-term funding requirements are covered within
prudent limits. The Company regularly stress tests its liquidity position.

The Company of funding strategy policies on diversification in the sources and tenors of funding; and the
funding strategy is decentralised.

As a majority of the Company's liquidity risk arises from the maturity mismatch gap between the
Company's asset and liability portfolios, the Company manages liquidity risk by conducting cash flow
analysis and projections through the regular use of the Company’s management information system.
These are carried out on a regular basis to identify funding needs arising from on and off balance sheet
items in a specific time frame over a set of time horizons.
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(& KEXI ASIA LIMITED

Regulatory Disclosures

Table LIQA: Liquidity risk management (continued}

The Company does regular stress testing on various types of risk, details of stress testing are stated in
"Manual for Stress — Testing”. In any test scenarios and assumptions, the Company should keep total
Liquid Assets with at least 10% bigger than total cash outflow within SEVEN working days. Test scenarios
and risk tolerance level should be based on a reasonable assumption which are proposed by risk
management committee and approved by Managing Director. Test methodological; assumption and risk
tolerance level should be reviewed on demand basic or at least annually.

The contingency funding policy is designed the following situations:

1. In a warning situation where any of the fiquidity and maturity mismatch ratio does not meet the target
ratios in this Guideline, say, if the Tier 2 ratio falls below 25 (twenty five) percent on a day-to-day basis,
the risk manager should find out the reasons and take actions deemed necessary to meet the target ratios
and report o the Risk Management Committee and the Parent Bank, if necessary.

2. For diversification of funding sources, inter-bank borrowing should be diversified globally. In the
event of serious liquidity crisis, the Managing Director should request an emergent assistance to the
Parent Bank.

3. Contingency Plan should be tested at least annually. The test should be included but not be limited
to emergency funding availability from the Parent Bank; availability of liquid assets on hand for Repo trade
& etc... Test result should be documented and reviewed by management.
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(& KEXIV ASIA LIMITED

Regulatory Disclosures

Table LIQA: Liquidity risk management (continved)

The Company's analysis of on- and off-balance sheet items by remaining maturity and the resultant liquidity gaps as at 31 December 2020 Is shown as follows:

Gver Over
ust Repayable within 1 Over 1 month but 3 manths 1 years Over
on demand moenths within 3 months o 1 years to 5 years 5 years Undated

Assets
Cash and balances with bank and

other financial institutions 12,003,403 - - - - - -
Loans and advances to cusiomers - - 11,945,858 101,003,515 119,433,711 22,860,656 -
Loans and advances to banks

and others financiai institutions - 4,996,745 - - 28,276,528 - -
investiment securities - - - 22,035,360 460,621,188 12,934,155 -
Other assels 1,023,000 640,805 563,410 62,954 275,762 - -
Total en-balance sheot assets 13,026,403 5,637,650 12,512,268 123,101,829 308,607,200 35,794,811 -
Total off-balance sheet claims - - - 4,301,000 5,000,000 - -
Liabllitles
Deposits and batances from banks

and other financiaé institutions - 81,184,022 67,902,647 70,000,000 - - -
Deposits and batances from the

uitimate: holding company 9,000,000
Derivative financia! liabiiities - - - - - - -
Subordinated liabitities - - - - - 14,887,070 -
Borrowings from the uifimate holding company - - - 96,000,600 - - -
Borrowings from other financiai institutions - - - - - - -
Other liabiliies 179,032 207,023 88,269 39,447
Lease liabilities - 51,971 86,361 336,264 87,373 - -
Total on-kalance sheet llabilitios - 90,415,025 68,196,031 160,424,633 126,820 14,987,070 -
Total cff-balance sheet claims - - - - - - -
GContractual maturity mismatch 13,026,403 (84,777,475} (56,683,763} (33,021,704} 313,480,380 20,807 7414 -
Cumulative contractual maturity mismaich 13,026,403 (71,751,072} {127,434,836)  (160,456,639) 153,023,841 173,831,682 173,834,682
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(& EXIM ASIALIMITED

Regulatory Disclosures

Table CRA: General information about credit risk

Overview

The Company has established policies and procedures to identify and analyse these risks, to set
appropriate risk limits and controls, and to monitor the risks and limits continualty by means of refiable
and up-to-date management and information systems. The Company continually modifies and
enhances its risk management policles and systems o reflect changes in markets, products and best
practice risk management processes. The internal auditors also perform regular audits to ensure
compliance with the policies and procedure.

This note presents information about the Company's exposure to each of the risks, the Company’s
objectives, policies and processes for measuring and managing risks and the Company's management

(a) Credit risk

This category includes credit and counterparty risk from loans and advances, issuer risk from the
securities business, counterparty risk from trading activities and country risk. The Company identifies
and manages this risk through its (a) target market definitions, (b) credit approval process, {(c) post-
disbursement monitering and {d) remedial management procedures.

Corporate credit risk

The corporate lending is generally concentrated among highly rated customers. In addition to
underwriting standards, the principal means of managing credit risk is the credit approval process. The
Company has policies and procedures {c evaluate the potential credit risk of a particular counterparty
or transaction and to approve the transaction. The Company aiso has a review process that ensures
the proper Jevel of review and approval depanding on the size of the facility and risk grading of the
credit.

The Company undertakes ongoing credit analysis and monitoring at several levels. The policies are
designed to promote early detection of counterparty, industry or product exposures that require special
monitoring. The Risk Management Committee monitors overall porifolio risk as weli as potential
problem loans on a regular basis.

Credit risk for treasury transactions <
The credit risk of the Company's treasury transactions is managed in the same way as the Company 1
manages its corporate lending risk. The Company applies a risk grading to its counterparties and sets ‘
individual counterparty limits.

Credit-related commitments

The risks involved in credit-refated commitments and contingencies are essentially the same as the
credit risk involved in extending loan facilities to custorners. These transactions are, therefore, subject
to the same credit application, pertfolic maintenance and collateral requirements as for customers
applying for loans. The Company dees not provide any other guarantees which would expose the
Company to credit risk.
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Table CRA: General information about credit risk (continued)

Concentration of credit risk

Concentration of credit risk exists when changes in geographic, economic or industry factors similarly
affect greups of counterparties whose aggregate credit exposure is material in relation to the
Company's total exposures. The Company's portfolio of financial instruments is diversified along
geographic, industry and product sectars.

Maximum exposure

The maximum exposure to credit risk at the end of the reporting period without {aking inte consideration
of any collateral heid or other credit enhancements is reprasented by the carrying amount of each
financial asset in the statement of financial position after deducting any impairment aliowance.

{b) Market risk
The Company has been exempted by the Hong Kong Monetary Authority under section 22(1) of
Banking (Capital) Rules from the calculation of market risk under section 17 of Banking {Capital} Rules.

{c) Qperational risk
Tha Company adopted basic indicator approach in order to calcufate the capital charges designated by
the Capital Rules and calculate the risk-weighted amount accordingly.
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Template CRT: Credit quality of exposures

As at 31 December 2020
@) i ) @ o ] ) ® (g
of ::Jhlch £C-L| Of wihich
. accounting provisions
45 ¢al unts of ECL
Gre rHying amenis @ for credit losses on STC .
accounting
appraach exposures .
Allowances / provisions
F— for credit Net values {a+b-c}
impaimments
losses on
. I di IRB
Allacz:tt:d in Al ac;:h: in appraach
Defauited Non-defatlted reguatoly regulatery exposures
expasures soslfes category of category of
e . -
P SXpOS specific collective
UsD provisions provisions
1{Lloans - 285,976,946 784,053 - - - 269,192,895
2{Debt securities - 195,592,450 - - - 195,590,715
3| Off-balance sheet exposures - 5,301,000 - - - - 9,301,000
4| Total - 494,870,426 785,826 - - - 494,084,610

Default exposures : Barrowear is more than 20 days past due on any credit obligation,
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Template CR2: Changes in defaulted loans and debt securities

1 Defaulted loans and debt securities at end of December 2019 (1+2-3-4£5)
2 Loans and deht securities that have defaulted since the last reporting period
3 Returned to non-defaulted status

4 Amounts written off

5 Other changes
6 Defaulted loans and debt securities at end of December 2020 (1+2-3-415)

30
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Table CRB: Additional disclosure related to credit quality of exposures

The Company classifies the loans and advances in accordance with the loan classification system required
to be adopted for reporting to the HKMA.
The credit quality of loans and advances to customers can be analysed as follows:

Itincludes analysis on the exposures that are “neither past due nor impaired”, *past due but not impaired”
and “impaired”.

31-Dec-20
Gross loans and advances to cusiomaers usb
- neither past due nor impaired 289,976,946
~ past due but not impaired -
— impaired -
Total 289,976,946
Of which,

Gross loans and advances to customers 31-Dec-20
that are neither past due nor impaired

usb
—pass 289,976,046
— special mention -
Total 289,976,946

Also, the ageing analysis of loans and advances to customers that are past due but not impaired.

Gross loans and advances 1o customers| 31-Dec-20
that are past due but not impaired uso

— overdue 3 months or less -
— cverdue more than 3 months -
Total -

Leans and advances that are past due for more than 90 days but are not impaired amounted to USD:Nii as
at 31" December, 2020,

The Company has laid down guidelines for determining the impairment loss allowances.

At each of the reporting period end, the carrying amount of the Company's assets are reviewed to
determine whether there is objective evidence of impairment. If internal and external sources of information
indicate such evidence exists, the carrying amount is reduced to the estimated recoverable amount and an
impairment loss is recognised in the income statement.

The approach and treatment of impairment allowance of different types of assets (including loans and
advances, investment securities and other assets) are elaborated in the Company’s impairment allowance

policy.

Loans and receivables with renegotiated {erms are loans that have been restructured due o deterioration
in the borrower's financiai position and where the Company has made concessions that it would not
otherwise consider.

Renegotiated loans and receivables are subject to ongoing menitoring to determine whether they remain
impaired or past due. The original loan that is renegotiated is derecognised and a new financial assef is
recognised at fair value if the original loan agreement is cancelled and & new agreement made on
substantially different terms.
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Table CRB: Additional disclasure related to credit quality of exposures (continued)

Additional Quantitative Disclosures related to Credit Quality of Assets
Credit risk exposure by geegraphical areas, industry and residual maturity

Geographical area

usp 31-Dec-20
- South Korea 160,545,130
— United Stale 43,738,400
— Mainland China 34,000,000
— Others 266,586,906
Total 494,870,436
Industry

usp 31-Dec-20
— Banks 126,962,570
- Non-bank private sector

o Manufacturing 145,634,769
o Building and construction, property development and investment 8,000,000
o Eleciricity and gas 23,935,835
o Recreational activities 7,000,006
o Information technology 35,770,230
o Wholesaie and retail trade 10,000,000
o Transport and transport equipment 67,851,882
o Financial concerns 64,815,050
o Cthers 5,000,000
Total 494,870,436
Residual maturity

Usb 31-Dec-20
— Up to and including one year 744,551,050
— Over one year and up to including two years 85,933,761
— Over two years 264,385,625
Total 494,870,436
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Table CRC: Qualitative disclosures related to credit risk mitigation
Credit risk mitigation

Risk management policies are in place to mitigate credit risk. Maximum available limit is set on
exposure on country and concentration risk,

The concentration exposure limit is the total credit limit to a specific borrower. The country limit is
established to each country taking into consideration of sovereign risk and expected frequency of
transactions with the Company.

Both limits shall be within the concentration limit of the parent company.

Credit Commiftee

The Credit Committee is responsible for assisting the Board to formulate the Company’s risk appetite
and strategies for managing the credit risk. It is also responsible for the implementation and
maintenance of the Company's credit risk management framework. It also participates in evaluating

farge credit applications and making credit decisions. The Committee comprised the Deputy Managing
Director and the Senior Manager.
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Template CR3: Overview of recognized credit risk mitigation

As at 31 December 2020

(@) (b1) {b) {d) {f)
Exposures
Exposures Exposures
Exposures secured by
Exposures to be secured by secured by .
unsecured: ) . recognized
! secured recognized recagnized , L
carrying amount credit derivative
collateral guarantees
usD contracts
M lLoans 79,625,806 209,582,364 209,582,364 -
2|Debt securities 161,874,264 33,716,450 33,716,450 -
3|Total 241,500,070 243,298,814 243,298,814 -
41Of which defaulted - - - -
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Template CR4: Credit risk exposures and effects of recognized credit risk mitigation — BSC approach

As at 31 December 2020

(@ i ) () i () () | I

Expasures pra-CCF and pre-CRM | Exposures post-CCF and post-CRM RWA and RWA density

On-kalance sheet | Off-balance sheet | Cn-balance sheet | Off-balance sheet

E RWA, RWA density
xposure classes amount amount amount amount
ysb usD UsD UsD 1350 %

1|Sovereign exposures 789,323 - 789,323 - 789,323 100%
2| PSE exposures - - - - - -

Multilateral development bank

exposures . i ) ) ) )
4[Bank exposures 140,385,838 - 140,385,838 - 61,748,003 44%
5|Cash items - - - - - -

Exposures in respect of falled
delivery on transactions entered
into on a basis other than a
delivery-versus-payment basis

7{Residential mortgage loans - - - - - -

8| Other exposures 358,788,998 9,301,000 358,788,998 9,301,000 363,871,873 9%

o Significant exposures to ) } ~ _ B }
commercial entities

10| Total 499,964,159 9,301,000 495,964,159 9,301,000 426,409,299 84%

No significant change over ke last reporling pericd.
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Template CR5: Credit risk exposures by asset classes and by risk weights — BSC approach

As at 31 December 2020

usb b) ic) (d {g) (0] (9) hy (i)
Total credit risk
Risk Weight 10% 20% 35% 50% 100% 250% Othars | E¥POSUTES amount
{post CCF and post
Exposure class CRM)
1}Sovereign exposures - - - - 789,323 - B 789,323
2|PSE exposures - - - - - - - -
3 Muitilateral development i i - i i ) i o
|bank _— - e e e e
4]Bank exposures - 98,257,294 - 42,088,544 - - 140,385,838
5|Cash iterns - - - - - - - -
Exposures in respect of
failed delivery on
6|transactions entered into on - - - - - - - -
a basis other than a delivery
versus-payment basis
7l Residential mortgage leans - - - - - - - -
8]Cther exposwes - - - - - - 368,089,998
Significant exposures to o o T ) ] o ) T
commercial entities e e - .. e e
10(Total - 98,297,294 - 410,967,865 - - 508,265,159
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Advances to customers

{a) By Industry sectors
The analysis of advances to custemers by industry sector is based on the categories used in the "Quarterly Analysis of
Loans and Advances and Provisions” Return to the HKMA and is stated gross of any provisions:

Loans and advances to customers analysed by the coverage of collateral and the impairment allowance is as follows:

At 123112020
% of gross
Gross {cans and
loans and advances General Specific
advances covered by Provisions Provisions
us coliateral usbD usp
Loans for use in Hong Kong
Industrial, commercial and financial;
- Recreational activities - - - -
Loans for use in Hong Kong - - - -
Loans for use outside Hong Kong 255,980,310 743,670 -
Gross advances to customers 255,990,310 - 743,570 -
At 12/31/2019
% of gross
Gross loans and
icans and advances General Specific
advances covered hy Provisions Provisions
usoD coliateral usb usp
Loans for use in Hong Kong
Industrial, commercial and financial:
- Recreational activities 2,500,000 - 24,481 -
Loans for use in Hong Kong 2,500,000 - 24,481 -
Loans for use outside Hong Kong 232,948 504 - 799,736 -
Gross advances to customers 235,448,604 - 824,217 -
(b) By geographical areas
At 12/31/2020
Gross loans
and General Specific
advances Provislons Provisions
UsD usD UsD
-Korea 231,779,977 (558,407} -
-Developing Asia Pacific 13,035,594 (171,881) -
-Developing Latin America and Caribbean 4,174,739 {11,759} -
-Developing Africa and Middie East 7,000,000 (1,523} -
-Offshore centres - -
255 990,310 (743,570} -
At 12/31/2019
Gross foans
and General Specific
advances Provisions Provisions
uso usp UsDh
-Korea 202,777,806 (611,645) -
-Developing Asta Pacific 26,463,965 (200,445) -
-Developing Latin America and Caribbean 4,206,833 (10,819) -
-Deveicping Europe 2,000,000 {1,308) -
-Offshore centres - - -
235,448,604 (824,217} -

The above geographical analysis is classified by the location of counterpariies after taking into account the transfer of

risk.
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Advances to banks and other financial institutions

{a} By industry sectors
The analysis of advances to banks and other financial institutions by industry sector is based on the categories used in
the "Quarterty Analysis of Loans and Advances and Provisions" Return fo the HKMA and is siated gross of any

provisions:

Loans and advances to banks and other financial institutions analysed by the coverage of collateral and the impairment
allowance is as follows:

At 123112020
% of gross
Gross loans and
loans and advances General
advances covered by Provisions
usp coltateral usD
Loans for use outside Hong Kong 33,208,479 - 25,206
At 12/31/20619
% of gross
Gross loans and
loans and advances General
advances covered by Provisions
usD collateral uso
Loans for use outside Hong Kong 35,198,503 - 33,762
(b} By geographical areas
At 1213172020
Gross loans
and General
advances Provisions
usp UsD
-Korea
-Developing Asia Pacific 4,995,749 {6,507)
-Developing Europe - -
-Develaping Latin America and Caribbean 3,496,104 {2,276)
-Developing Africa and Middle East 24,806,626 {16,423}
-Offshore cantres
33,298 479 {25,208)
At 12/31/2019
Gross loans
and Genarai
advances Provisions
UsD usp
-Korea 5,000,000 {3,251)
-Developing Asla Pacific 4,993,494 (6,520)
-Developing Europe - -
-Daveloping Latin America and Caribbean 3,493,182 {2,284)
-Daveloping Africa and Middie East 16,714,948 {15,201)
-Offshore countries 4,996,879 (6,506)
35,198,503 (33,762)

The above geographical analysis is classified by the location of counterparties after taking into account the transfer of
risk.
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Overdue
a Advances to customers which have been overdue for :

At 12/31/2020 At 12/31/2020 At 12/31/2019 At 12/31/2019
By amount By % of By amount By % of
Ush total advances ushD total advances

6 months or less but over 3 menths - - -
1 year or less but over 6 months “ - w
Over 1 year - - -

Current market value of collateral held against

the covered portion of overdue loans and - -

Covered portion of overdue loans and advances - -

Uncovered portion of overdue loans and advances - -

Loans and advances with a specific repayment date are classified as overdue when the principal or interest is overdue and

remains unpaid at the year-end.
b Advances to banks and other financial institutions which have been overdue for :
8 months or less but over 3 months - - -

1 year or less but over 8 months - - -
Over 1 vear - - -

¢ Other assets which have heen overdue for :

6 months or less but over 3 months - - _
1 year or Jess but over 6 months - - .
Cver 1 year - - -

d Rescheduled advances to
customers - - -

e Rescheduled advances to banks and
other financial institution - - .

f Total impaired loans - - -

g Individual impairment allowances / Expected
credit losses at stage 3 made on overdue

loans and advances - -

As at 31 December 2020 and 31 December2019, there were no overdue advances to banks and other financial institutions.

Repossessed assets
At12/31/2020 At 12/31/2019

Ush uspo
Repossessed assets - -
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Table CCRA: Qualitative disclosures related to counterparty credit risk (including
those arising from clearing through CCPs)

Counterparty credit risk management

The Company adapted the Current Exposure Method and potential exposure value for regulatory capital
calculation of its counterparty credit risk (“CCR”) arising from securities financing transactions and
derivative contracts booked in the banking book and trading book.

The credit risk of the Company’s treasury transactions is managed in the same way as the Company
manages its corporate lending risk. The Company applies a risk grading to its counterparties and sets
individual counterparty limits.

Debt securities, treasury and other eligible bills are generally unsecured. The Company’s preferred
agreement for documenting derivatives activity is the ISDA Master Agreement which covers the
contractual framewark within dealing activity across a full range of over-the-counter products is
conducted and contractually binds both parties to apply close-out netting across all outstanding
transactions covered by an agreement, if either party defaults or following other pre-agreed termination
events. It is also common for the Company to execute a Credit Support Annex in conjunction with the
ISDA Master Agreement with the counterparty under which collateral is passed between the parties to
mitigate the market contingent counterparty risk inherent in the outstanding position.
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Template CCR1: Analysis of counterparty default risk exposures (other than those to CCPs) by approaches

Asg at 31 December 2020

(b) i) (d) (€) &
Replacement ?’Pha o ?Ed Default risk
P PFE Effective EPE| " compu‘ g exposure after RWA
cost (RQO) default risk
CRM
usD exposure

SA-CCR {for derivative
contracts)

CEM .
2|IMM (CCR) approach _
3 Simple Approach {for
Comprehensive

Approach (for SFTs)

1.4

VA
N/A

11,026,010

6| Total 11,020,010
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Tempiate CCR2: CVA capital charge

As at 31 December 2020

(a}

UsSp EAD post CRM

RWA

—_

_{the advanced CVA method

[ Netting sets for which CVA capital charge is calculated by

Netting sets for which CVA capital charge is calculated by

() VaR (after ap'pli-cation of'muIfipliééii(ﬁh"fé'éiér'if o
. applicabley o
(i) Stressed VaR (after application of multiplicatioﬁ B

. factor if applicable)

the standardized CYAmethod b |
Total -
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Template CCR3: Counterparty default risk exposures (other than those to CCPs) by asset classes and by risk weights - BSC approach
P party P Y

As at 31 December 2020
usD (@) (b (3] (ca) ) U (ga) th} (i}
Risk Weight |
¢ 0% 10% 20% 35% 50% 100% 250% Totel default
Others risk exposure
after CRM
Exposure dlass
1|Sovereign expasures - - - - - - - - -
2| PSE exposures - - - - - - - - -

T [Multilateral develoggﬁéﬁfnv ) B B R B A B A B
4|Bank exposures - - 5,894,813 - - - - - 8,894,813
5|CIS exposures - - - - - - - - -

6} Other exposures - - - - - 2,125,197 - - 2,125,197
éiénifzcant exposures to ” B } ) B ) B ) B B
. jcommercial entities

8| Total - - 8,894,813 - - 2,125,197 - - 11,026,616
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Template CCRS: Composition of collateral for counterparty default risk exposures (including those for contracts or transactions cleared

through CCPs)

usb

As at 31 December 2020

(a) I (b) i © l ) @) I R
Derivative contracts SFTs
Fair value of reco'gmzed collateral Fair vaiue of posted coflateral Fair value of '
received R Fair value of
recognized
. posted collateral
Segregated Unsagregated Segregated Unsegregated collateral received

Cash ¢ currencies

Other sovereign debt

Cash - domestic currency

Domestic soveraign debt

Government agency debt

Equity securities

Corporatebonds

Total
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Template CCR6: Credit-related derivatives contracts

As at 31 December 2020

{a) (b)

USD Protection bought Protection sold
NOtiOfla] amOl_l_ntS ........ B CoEMR e

Single-name”é'redit default swaps N B - -

Index credit default swaps - , S

Total return swaps , - -

. Credit-related options DR

Other credit-related derivative contracts - -

Tota'{”notionﬂ amounts _— S— - e

Fair values _ : BT :
Positive fair value (asset) - o -

Negative fair value ([iability)” . -
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Template CCR8: Exposures to CCPs

As at 31 December 2020
{a} (b)
Uso Exposure after CRM RWA

Exposures of the Al as clearing member
or client to qualifying CCPs (total}

" |Defeult risk ékbosures to cjualifying CCps
{excluding #ems disclosed in rows 7 to 10), - -
of which:
() OTC derlvatlve transact!ons N N
(i) Exchange -traded derivative contracts

(ifi) Securities financing transactions
{iv) Netting sets subject to valid cross-
product netting agreements
Segregated initial margin
Unsegregated initial margin
Funded default fund contr;butlons '

B 10 Unfunded default fund contributions

[a*)

PRGN wf

i

‘o

pite]

Exposures of the Al as clearing member
or client to non-qualifying CCPs (total}

Default risk exposures to non-qualifying

12]CCPs {excluding items disclosed in rows 17 - -
to 20), of which;

{i) OTC derivative transactloﬂs

Ing qansact S I

\(W}NEttlng sets subject tovalid cross- |

product netting agreements

Segregated initial margin B

. r'egated '”'t'a| margin S .. —

 19|Funded default fund contributions.  { o oooomo b
20| Unfundeg default fund contributions -0 -
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Table SECA: Qualitative disclosures related to securitization exposures

The Company has no securitization exposures at the end of the period. The Company may held
a small amounts of securitization exposures, they are classified and measured for accounting purpose
in according to the accounting standard. The securitization exposures held by the Company sheould all

rated by recognized ECAI designated by the Capital Rules and calculate the risk-weighted amount
accordingly.
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Template SEC1; Securitization exposures in banking ook

usp

As at 31 December 2020

(a) (b} (© (c) {e) U} (© {h {i}
Acting as originator (excluding sponsor) Acting as sponsor Acting as investor
Traditicnal Synthetic Sub-total Traditional Synthetic Sub-total Traditional Synthetic Sub-total

—_

N

Retail (total) — of which:

residential mortgage

credit card

other retaif exposures

re-securitization exposures

10

1

Wholesale (total) — of which:

loans to corporates

commercial mortgage

lease and receivables

other wholesale

re-securitization exposures
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Template SEC2: Securitization exposures in trading book

As at 31 December 2020

{a) {by ) (d) {e) U] (@) (h} 0]
Acting as originator (excluding sponsor) Acting as spensor Acting as investor
usp Traditional | Synthetic Sub-total | Traditional | Synthetic Sub-total | Traditional { Synthetic Sub-total
1| Retail (total) — of which: - - - . - - - - -

2| residential morigage

3| credit card

4F  other retaii exposures

5]  re-securitization exposures

6 Wholesale (total) ~ of which: - - - - N - - . -

7| leans to corporates

8 commercial mortgage

9 lease and receivables

10| other wholesale

11| re-securitization exposures
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Template SEC3: Securltization exposures in banking book and associated capital requirements - where Al acts as originator

usD

As at 31 December 2020

@ [ ® ] @ W] ®

o [ o] mw] o

o [ w | ol m

m | @ | @ | @

Exposura values RWAS
Exposure values (by RW bands) Capital charges after cap
(by reguiatory approach) (by reguiatory approach)
=
=z &
=z 2 ; & =
8 7" < = < s <L < < £ <
x 2 8 & & 2 & b3 & g # 3 g o g & &
b v 0 . o ! & g V] ‘ 5 D [} g
=} ] e Q v} O o V] O u O v]
4 I - IV | 1 T A1 N1 -1 N1 1 B -1 I R B
(=]
By 2 g
A

2 Tradi

1 Total exposures

13 Of which re-secu

nal securitization

3 Of which securitization

9 Synthetic securitization

14 Of which senior

4 Cf which retait

5 | otwhchwholesse

6 I ;)f w;;cl‘;'r;se;:t;;itizat'[on
7| orwbenseser |
8 “Of-which non-senior

10 Of which securitization
11 Of which retall
12 Of which wholesale

15 Of which non-senior
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Template SEC4: Securitization exposures in banking book and associated capital requirements - where Al acts as investor

As at 31 Dacember 2020
@] o] e | @] olag|o]o]ol] o] o|[m]ofole]a
E " by RW band Exposure values RWAs capital ch "
xposure values iby ands] {by regulatory approach) (by regulatory approach) apital charges sfier cap
z
z &
03,_ ; & z <
<< <
2 & Bl & 2| 8 & = g & & s & g & s &
R a - v it o ) T 5 w G O = w &G 5
o ES oFf -
~ a o
A A 2
usp A
1 Total expastires - - - - - - - - - - - - - . . - -
2 |Traditionai securitization - - - - - - - - - - - . R - - . -
3 Of which securitization - - - - - - - - - - - - - - - - -
4 Of which retail
5 Of which wholesale
6§ Of which re-securitization - - - - - - - - - - - N - . - - R
7 Of which senior
8 Of which non-senior
9 |Synthetic securitization - - - - - - - - - - - - - - - - -
16 Of which securitizatio - - - - - - - - - - - - - - - . -
1% Of which retail
12 Of which wholesale
13 Of which re-securitization - - - - - - - - - . - - . . - R R
14 Of which senior
15 Of which non-senior

5%




(& KEXIV ASIA LIMITED

Reguiatory Disclosures

Template MR1: Market risk under STM approach

usp

As at 31 December 2020

{a)

Outright product exposures

RWA

__E_qgity exposures {general ar_lg_speciﬁ_gT risk) ‘
Foreign exchange (including gold) exposures
Commeodity exposures

P ipoi

__ Interest rate exposures (general and specific risk)

Option exposures

v Simplified approach
Delta-plus approach

Other approach
Securitization exposures
Total

Wi it

The Company had been exempted from market risk capital requirement since September 2005,
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Table IRRBBA: Interest rate risk in banking book - risk management objectives and
policies

The Company defines interest rate risk in the banking book {"IRRBB") per requirement of Hong Kong Monitory
Authority {"HKMA"} Supervisory Policy Manual IR-1. IRRBB referes to the risk of the Company’s financial condition
resulting from adverse movements in interest rates that affect the Company's banking book interest rate sensitive
positions and off-balance sheet items.

The Company’s interest rate positions arise from treasury and lending activities. Interest rate risk arise in both
trading portfolios and nan-trading portfolios. Interest rate risk primarily results from the timing differences in the
repricing of interest-bearing assets, liabilities and commitments. It alse related to positions from non-interest-bearing
liabilities including shareholders’ funds and current accounts.

The Company has three lines of defence for interest rate risk management. The first fine of defence comprises risk
owners at business units. They are primarily respansible for the day-to-day interest rate risk management. The
second line of defence refers to the Risk Management Committee, and the third line of defence refers to Parent
Bank’s internal audit Department.

The Company uses interest rate swaps and cuirency swap for hedging purpose to manage interest rate risk.

Risk Limits are established for on-going menitering. The company regular conduct sensitivity analysis and stress
tests with adoption of value-at-risk and earning-at-risk methodologies

Through economic value of equity measures ("EVE"} , the Company computes a change in the net present value of
assets, liabilities and off-balance sheet items, subject to specific interest rate shock and stress scenarios. Through
earning-based measures on net interest income ("NII"), the Company reflect changes in value over the remaining life
of assets, liabilities and off-balance sheet items

Key Assumptions refer to HKMA IR-1

Non-maturity deposit {*NMD")

NMD here refers to current and savings deposits, the deposits types without maturity of the Company. The average
repricing maturity of NMDs are determined per historical re-pricing and run off behavior with consideration of

refationship between market interest rate and the interest rate offered by the Company. Geographical factors (like ]
Hong Keng and China) are also considered. The Company does not provide current and saving deposit services.

Cash Flow of retail fixed rate loans |

Prepayment on retail fixed rate loans would cause the loans being paid back on an earlier date than the contractual
maturity.

Retail time deposits subject to early redemption risk are time deposits that can be withdrawn early at the discretion
of the customer. Except there is significant penalty that the customers might not early uplift or breaking the deposits
contract due to interest rate change.

According to the characteristic of different products, various statistical methods with reference o Macroecenomic
factors and historical data are applied to forecast prepayment rates on retail fixed rate loans and early withdrawal
rates on Tetail time deposits to adeguately assess the impact on earnings and economic value.
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Table IRRBBA: Interest rate risk in banking book - risk management objectives and
policies

Treatment of commercial margins and spread

In measurement of economic vaiue of equity, the commercial margins and spread components have been included
in the cash flows used in the computation and discount rate used.

Aggregation method

Significant currencies are defined that account for 5% or more of the Company's total on-balance sheet interest rate
sensitive position in all currencles. The total position in non-reported currencies could not exceed 10% of the same.
Adverse currency impact would be aggregated for significant currencies. For prudent sake, no netting is adopted
among currencies

Constant balance

Under earnings perspective approach, the Company assesses the impact on earnings over the next 12 months
based on the two standard interest rate shock assuming constant balance sheet, where maturing or repricing cash
flows are replaced by new cash flows with identical features with regard to the amount, repricing period and spread
components. It measures the impact on the Company's NIl when interest rates change in parallel up and down
movement,
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Template IRRBB1: Quantitative information on interest rate risk in banking book

This table provides information on the change in net interest income ("NI"} and also the change in economic
value of equity (“EVE") over next 12 manths under each of the prescribed interest rate shock scenario in respect
of the Group’s interest rate exposures arising from banking book pesitions for the current annual reporting date at
31si December 2020, Since this is the first time disclosure under new reguirements of HKMA, comparative figures
with previous year are not avaiiable.

Quantitive Information on Interest Rate Risk in Banking Book

Sensitivity Analysis for 2020

@ 1. b @ 1
. - Adverse Impact Adverse impact
(r: HKD million) on EVE “AEVE" on NI "ANIF
|Period Ust) EUR Usp EUR
i|Paraliel up 41 i} -10) 0
2] Parallel down 0 O 10| [§]
3] Steepener 0 0,
AYFlattener 11 0]
5| Shart rate up 27 0]
6]Short rate down 0 0
7{Maximum 41 0] 10, 0)
Period 31, December 2020
& Tler 1 capital 1274

Sensitivity Analysis for 2018

@ 1 b @ 1 ©
. - Adverse impact Adverse impact
(i HKD millicn) on EVE "AEVE" on NIl AN
Period uspD EUR usb EUR
1|Parallel up 13| 5 -11 1
2| Paratlel down 0 0 i1 -1
3|Steepener 6 0
A|Flattener 0| 0
5|Short rate up 5 2|
6|Short rate down o 0
7IMaximum 13 5 11 1
Period 31, Decembrer 2019
g} Tter 1 capital 471
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Table REMA: Remuneration policy

Senior management compensation and benefits

The below disclosures are in compliance with the guideline in Part 3 (Disclosure on
remuneration) of the HKMA Supetrvisory Policy Manual CG-5 “Guideline on a Sound
Remuneration System’”.

Design and implementation of the remuneration system

The Company has a small establishment in Hong Kong with around 11 staff. Since all the
management are expatriates sent by the Export-import Bank of Korea (the “Parent Bank”)
as a government bank in Seoul, all staff's remuneration packages follow the South Korean
government guidance. All their remuneration packages are overseen by the Payroll &
Welfare Team under the Human Resources Department from the Parent Bank according to
its remuneration policy. At year-end, the Payroll & Welfare Team reviews the aggregate
performance and the material terms of the year-end incentive awards granted to the eligible
employee.

This remuneration policy at Group level has included essential elements including structure
of remuneration, measurement of performance for variable remuneration and alignment
payouts to the time horizon of risks.

Senior management is defined as those persons who are responsible for oversight of the
Company's strategy or activities and/or those of the Company’s material business lines.
Key Personnel are defined as individual employees whose duties or activities in the course
of their employment involve the assumption of material risk or taking on of material
exposures on behalf of the Company. For the year 2020, the Company does not have any
staff considered as Key Personnel.
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Template REM1: Remuneration awarded during financial year

As at 31 December 2020

As at 31 December 2019

Usb (@) {b) (@) (b
. IR . Senior Senior
Remuneratien amount and quantitative information Key personnel Key personnel
management management

| Fixed
5 remuneration

Number of employees

8

Total fixed remuneration
_ Of which: cash-based
Of which: deferred
Of which: shares or other

Of_‘;\(-high: deferred

___share-linked instruments

aee )

5

4

~|Variable
13 remuneration
R
16

Numdber of employees

Total variable remuneration [

Of whigh; cash-based
f wi ferred

__share-linked instruments

" Of which: shares or other

_Of which: other forms
Of which: deferred

Of which: deferred '_ )

17 {Total remuneration

341,819

406,344
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Template REM2: Special payments

As at 31 December 202C

usD @ 1 @ I @ 1 @
Guaranteed bonuses Sign-on awards Severance payments
. Number of Number of ber of
Special payments ero Total amount Hmber o Total amount Number o Total amount
employees employees employees
1 Senior 8 8 8
management
2 |Key personnel
As at 31 December 2019
Usp @ | ® @ 1 @ @ 1 ®
Guaranteed bonuses Sign-on awards Severance payments
. Number of Number of Number of
Special payments Total amount Total amount MBSOV 1 Total amount
employees enmployees employees
cor
1 enior : S 5
management

Key personnel
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Template REM3: Deferrad remuneration

usD

As at 31 December 2020

(a)

{b}

]

(d)

(e}

Deferred and retained
remuneration

Total ameunt of
outstanding deferred
remuneration

Of which: Total amount of
outstanding deferred and
retained remuneration
exposed to ex post explicit
and/or implicit adjustment

Totat amount of
amendment duting the
year due to ex post
axplicit adjustments

Total amount of
amendment during the
year due to ex post
imgplicit adjustments

Total amount of deferred

financial year

remuneration paid out in the)

Senior management

Cash_

Shares _
Cash-linked instruments
Other

Key personnal

Cash

Sharas

Cash-linked instraments
Other

Al v e wjav e iw v

Jrowar T

ust

As at 31 December 2019

i

(b}

(c)

{d3

(=)

Deferred and retained
remuneration

Total amount of
outstanding deferred
remuneration

Of which: Total amount of
outstanding deferred and
retained remuneration
exposed to ex post explicit
and/or implicit adjustment

Total amount of
amendment during the
year due to ex post
axplicit adjustments

Total amount of
amendment during the
year due o ex post
implicit adjustments

Total amount of deferred

firancial year

remuneralicn paid out in the

Senfor management

Cash

Shares :
Cash-linked instniments
Other ' .

Key perscnne!

Cash

Shares

TR NN e T T N

Cash-linked instruments
Other

-l

‘| Total

-] s
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Liquidity information

Liquidity maintenance ratio ("LMR")
At12/31/2020 At 12/31/2019

Average LMR for the period 161.89% 145.72%

The average LMR is computed as the arithmetic mean of the average value of ihe LMR for each calendar month as
reported in the liquidity position submitted for the year.

Approach to liquidity risk management

The Company's approach fo liquidity risk management is based on the building blocks of governance by framework,
oversight by risk management committees, and internal contro! policies that define specific risk methodologies.
Processes and systems are in place to measure, limit and control exposures based an the risk methodologies
defined, Risk Management Committee is responsible for overseeing overall liquidity position and ensuring that there is
sufficient liquidity available to meet the obfigations. The Committee members meet at least on a monthly basis fo
review several limits set internal or statutory. Internal target liquidity ratic is established which provide early-warning
signal in relation to liquidity position.

The purpose of figuidity management is to ensure sufficient cash flows to meet all financial commitments and to
capitalize on opportunities for business expansion, This included the Company's ability to meet any deposit
withdrawals either on demand or at contractual maturity, to repay borrowings as they mature, to company with
statutory liquidity ratio, and to make new loans and investments as opportunilies arise.

Liquidity is managed on a daily basis by a senior manager under the diraction of the management and liquidity
rmaintenance ratio. The senior manager is responsible for ensuring that the Company has adequate liquidity for all
operations, ensuring that the funding mix is appropriate so as to avoid maturity mismatches and to prevent price and
reinvesiment rate risk in case of a maturity gap, and monitoring locai and international markets for the adequacy of
funding and liquidity. Risk Management Committee wili be promptly informed if the ratio calculated below internal
target and determine appropriate course of action to restore the ratio back to or above internal target ratio.

The Company manages liquidity risk by holding sufficient liquid assets (e.g. cash and bank balances and securities) of
appropriate quality to ensure that short-term funding requirements are covered within prudent limits. The Company
regularly stress tests its liquidity position.
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Mainland Activities

Non-bank Mainland China exposure

(Expressed in United States dollars)

The analysis of non-bank Mainland exposures Is basad on the categories of non-bank counterparties and the fype of direct

exposures defined by the HKMA under the Banking (Disclosure) Rules with reference to the "Return of Mainland Activities" for
nen-bank.

At 12/31/2020

On-balance Off-batance
Types of Counterparties sheet sheet Total
exposure exposure exposure
000 oo’ 000

1. Central government, central
goveinment-owned enfities and
their subsidiaries and joint
ventures (JVs) - - -

2. Local governmants, iocal
government-owned enfities and
their subsidiaries and JVs - - -

3. PRC naticnals residing in
Mainland China or other entities
incorporated in Mainland Ghina
and their subsidiaries and JVs 34,088 - 34,088

4. Other entities of central
government not reported in item 1
above . - -

5. Other entities of local
governments not reported in item
2 above - - -

8. PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland
China where the credit is granted
for use in Mainiand China - - -

7. Other counterparties where the
axposures are considered by the
reporting institution to be non-
bank Mainland China exposures 5,000 5,000 10,000

Total 39,088 5,000 44,088

Total assets after provision 500,915

On-bajance sheet exposures as
percentage of total assets 7.80%
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Mainland Activities (continued)

Non-bank Mainland China exposure (continued)

{Expressed in United States dellars)

At 12/31/2019

On-balance
Types of Counterparties sheet
exposure
00g'

Oiff-balance
sheet Total
exposure exposure
0eo' 000’

1. Central government, central
government-owned entities and
their subsidiaries and joint
ventures {JVs)

2. Local governments, local
governmeni-owned entities and
their subsidiaries and JVs

3. PRC nationals residing in
Mainland China or other entities
incorporated in Mainland China
and their subsidiaries and Jvs

4. Other entities of centrat
government not reported in item 1
above

5. Other entities of locat
governments nof reported in item
2 above

8. PRG naticnals residing outside
Maintand China or entities
incorporated outside Mainland
China whaere the credit is granied
for use in Mainland China

7. Other counterpartias where the
exposures are considered by the
raporting institution to be non-
bank Mainland China exposures

Total
Total asseis after provision

On-balance shest exposuras as
percentage of total assels

62

61,607

5,060

- 51,607

5,000 10,050

56,857

5,000 61,657

432,259

1311%
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International Claims

International ¢laims are on-balance sheet exposures of counterpariies based on the location of the counterpariies after taking into account
any transfer of risk. For a claim guaranteed by a party situated in a country different from the counterparty, risk will be transferred te the
country of the guarantor. For a ¢laim on the branch of a bank or other financial institition, the risk wili be transferred {o the country where
its head office is situated, Claims on individual countries or areas, after risk transfer, amounting to 10% or more of the aggregate

international claims are shown as foliows:

ushD
Non-bank  Non-financial
Offlcial financial private

As at 31 December 2020 Ranks sector institutions sector Others Total
Developed countries 25,650,947 - - 23,347,716 - 48,898,663
Offshore centres - - - 16,333,576 - 16,333,576
Developing Eurcpe - - - - - -
Developing Laiin America

and Caribbean 5,193,747 - B 4,206,365 - 9,400,112
Developing Africa and

Middle East 31,310,822 - - 13,037,153 - 44,347 975
Developing Asia-Pacific 78,315,900 - - 304,276,754 - 382,592,654
of which : China 28,729,093 - - 18,986,249 - 47 715,342

Korea 16,614,122 - - 267,244,626 - 283,758,748
Total 140,371,416 - - 361,201,564 - 601,572,980
UsbD
Non-bank Non-financial
Official financial private

As at 31 December 2019 Banks sector institutions sector Others Total
Developed countries 21,716,756 - - 25,636,639 - 47,353,395
Offshore centres 5,006,892 . - 16,058,587 - 21,059,479
Developing Eusope - - - - - -
Developing Latin America

and Caribbean 3,516,224 - - 4,257,850 - 7,774,074
Developing Africa and

Middle East 22,768,265 - - 3,025,715 - 25,793,980
Developing Asia-Pacific 63,443,227 - - 267,698,871 - 331,142,098
of which : China 27,524,212 - - 22,744 530 - 50,268,742

Korea 15,822,798 - - 222,024,768 - 237,847 566

Total 116,445,364 - - 316,677,662 - 433,123,028

The above analysis is disclosed on a net basis after taking into account the effect of any recognised risk transfer.
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Foreigh currency exposures

{Expressed in millons of Hong Keng dollars)

At 1213112020
LSD EU CNY Total
Spot assets 3,827 56 3,883
Spot liabilities {3,831) {58) (3,889)
Forward purchases - - -
Forward sales - - -
Net long / (short) position 4 (2) (8)
Net structural position 1 - 1
At 12/31/2019
Us EUR CNY Total
Spot assels 3,231 139 3,370
Spot liabilities (3,240) (132) (3,372)
Forward purchases - - -
Forward sales - - -
Netlong / {short) position {9) 7 (2)

Net structural position -
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Countercyclical Capital Buffer Ratio

At 12/31/2020 At 12/31/2019

Countercyclical Capital Buffer Ratio 0.086% 0.123%

The relevant disclosures of countercyclical capital buffer ratio which are prepared in accordance with the
Banking (Disclosure) Rules and disclosure templates issued by the HKMA can be found on the Company's
website accessible through the "Regulatory Disclosures_ December 2020" link on the home page of the
Company's website at https://iwww.koreaexim.go kifsite/program/board/basicboard /ist?boardtypeid
=362&menuid=016001005.

Capital Conservation Buffer Ratio

Under section 3M of the Capital Rules, the capital conservation buffer ratios for calculating the Bank's buffer level are 2.5% for
2020 and 2019.

At 12/31/2020 At 12/31/2019

Capital Conservation Buffer Ratio 2.500% 2.500%
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