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Reviewing the Financial Development Plan

for Normalization of North Korea's Economy

Jinhee Cho (Director, Samjong KPMG>))

The development of financial institutions and financial markets is
known to contribute positively to promoting economic growth, A
well-functioning financial system alleviates the financial constraints faced
by various economic players. This is because, if the financial system
works well, resources are allocated efficiently and access to financial
services essential for growth and development is improved. Therefore,
countries that want to achieve economic development have improved
the environment in which capital can be formed through financial
reforms along with economic reforms.

China and CLMV countries pushed for reform policies internally and
open policies externally to overcome tribal and economic difficulties
arising from the limitations of the socialist planned economy and to
develop the economy, China and CLMV countries focused on creating
an environment where foreign aid and investment were possible by
introducing a dual banking system so that commercial banks could play
a real role while promoting reform and opening up. In particular,
financial reform is one of the first things that has been promoted for
economic development, The following conclusions are drawn by
reviewing the financial reforms and financial industry development
processes promoted for economic development when the countries

reform and open up.

5) Samjong KPMG is a multidisciplinary firm that provides comprehensive services
in the areas of accounting, management, and deal advisory services and has
organized its system into specialized industry—specific and service—specific teams
to meet the needs of clients.
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Above all, financial reform is needed to normalize the North Korean
economy. First, the introduction and practical operation of a dual
banking system, and the establishment of a suitable financial system
and infrastructure are important, and joining international financial
institutions is essential for capital raising, external cooperation, and
support, In the early stages of reform and opening up, various retail
financial products should be provided to residents so that domestic
savings can be accumulated and capital can circulate, In addition, while
increasing financial access by utilizing fintech, it is necessary to promote
the expansion of various financial services and seek various investment
and loans linked to North Korea's economic development and

development,



